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UNITED STATES OF AMERICA, 
Plaintiff, 


75 Cr.956 
-against- 


NOTICE OF MOTION 
EDWIN MENDLINGER, STANLEY SCHILDINGER, 


a/k/a Stanley Snyder, STUART SCHIFFMAN, 
BARRETT KOBRIN and BERNARD GRINDLINGER, 


Defendants. 


PLEASE TAKE NOTICE, that upon the annexed affidavits of 
William C. Sherr, sworn to the 24th day of October, 1975; Edwin 
Mendlinger, sworn to the 23rd day of October, 1975; and Stanley 


Schildinger a/k/a Stanley Snyder, sworn to the 22nd day of October, 1975, 


and upon all the prior proceedings heretofore had herein, the undersigne:! 


will move this Court before the Honorable Charles M. Metzner, United 
States District Judge, in Courtroom 2201, United States Courthouse, 
Foley Square New York, New York, for the following relief: 

(a) Dismissing the Indictment on the grounds that all 


counts allege? in the Indictment against the Defendants, EDWIN MENDLINGE! 


LAW OFFICES © GBANDLER & KASS © 605 THIFD AVEN 


and STANLEY SCHILDINGER (a/k/a Stan’ ey Snyder), are based on information 
obtained by the tovernment in violation of the Defendants’ Fifth 
Amendment rights against self-incrimination. More particularly, 
examination of he Defendants by the United States Attcrneys and by 

the Grand Jury was conducted without the Defendants having been apprised 
of their Miranda rights; 

(b) Suppressing and prohibiting the Government's use as 
evidence any written or oral statements allegedly made by the Defendants 
when the Defendants appeared for an interview fore the United States 
Attorney in March of 1972, which appearance was compelled by subpoena, 
and for examination before the Grand Jury, on the around that such 
statements were obtained from the Defendants in violat ion of their 


Miranda rights; 


(c) Permitting the Defendants to inspect the transcripts 

f the Minutes of the Grand Juries which returned the Indictment against 
them and before which they testified in April i972, and the transcripts 
of their statements made at the office of the United States Atturney 

in March 1972, which appearance was compelled by subpoena, on the 
grounds that the Defendants have a right to review and inspect the 
Minutes of the Grand Jury before which they testified; and that the 
Defendants were not apprised of the fact that they were in reality the 
subject of the Government's investigation; and that any etatements made 


by them could be held against them, as reaquired by Miranda; and because 
y | / o_o 


A\y OFFICES © GANDLER & KASS ¢ 605 THIRD AVENUE © NFV 


the Government has raised an issue as to whether the Defendants, 
EDWIN MENDLINGER and STANLEY SCHILDINGER (a/k/a Stanley Snyder) should 
be represented by separate counsel; and as more fully shown by the 
annexed affidavit of William C. Sherr; 

(dad) Pursuant to Rule 7(f) of the Federal Rules of Crimiral 
Procedure dirxcting the Unitec States Attorney to serve and file a 
Bill of Particulars within the time fixed by the Court herein setting 
forth in detail certain requested particulars and making more definite, 
certain and specific each and every Count of the purported Indictment 


and the whole thereof presented against Defendan*; all of which is more 


particularly set forth in Exhibit "b" to the annexed affidavit, upon 


the grounds that the Indictment fails to contain a plain, concise and 
definite written statement of the essential facts and contains mere 
conclusions of law and without such particulars as to said matters 
Defendants cannot adequately and properly prepare their defense for 
trial, could not avoid possible prejudicial surprise at the trial, 

the issues would not be clarified and confusion and delay at the trial 
avoided and Defendants would not be protected against a second 


mrosecution for the same offense; 


(e) Pursuant to Rule 16(b) of the Federal Rules of Criminal 
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aa 


5 * RANOLER & KASS © 805 THIAD AVENUE © NIW yore 


————e rt‘ w’’ ~~” 


Sa de 


Procedure requiring the United States Attorney to bring to Defendants’ 


attention and to produce and permit Defendants to inspect and copy or 


photcyraph any and all books, papers, documents, letters, tangicle 


portions or copies thereof and evidence or information of 


any kind more specifically set forth in Exhibit "“C" to the annexed 


affidavit whichare wit!in the possession, custody and/or control of 


the Government or which it may intend to obtain and imposing upon it a 


continuous duty to disclose upon the grounds that said informat ion 


constitute n@d contains evidence relevant, necessary and material to 


the preparation of Defendants’ defense and that this request is 


ind reasonable and would not be oppressive to the Government 


‘ 


but would expedite the trial herein and facilitate a fair, 


disposition of the charges against the Defendants; 


(£) Pursuant to Rule 16 of the Federal Rules of Criminal 


Procedure compelling the United States Attorney to disclose, and in 


f a tangible item, to produce for inspection and copying by 


the case oft! 


Defendants, all evidence and information in the possession, custody 


and/or control of the United States, or others, which may be f-vorable 


to Defendants and material to the issue of guilt or punishment, or could 


reasonably weaken or effect any evidence proposed to be introducea by 


the United States, or is relevant to the subject matter of the 
J 


Indictment herein or in any manner may aid Defendants in the ascertain- 


THIAE 
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ment of the truth and preparation of their defense, the dis 


; 


production to be made without regard to whether the evidence to be 


disclosed and produced is deemed admissible or will be sought to be 


admitted at the trial herein, said disclosure and production of which 


is more fully set forth in Paragraph 7 


. of Exhibit "C" to the affidavit 


annexed hereto upon the ground that failure to so disclose and produce 


would represent a constitutional deprivation of due process and other 


rights of Defendants; 


(gq, Pursuant to Rules 16(a)(b) and 6(e) ot the Federal 


Rules of Criminal Procedure directing the United States Attorney to 


produce for Defendants' inspection and copying or photographing the 


minutes and exhibits of the Grand Jury on which the Indictment herein 
is based, the recorded testimony of every witness including the 


Defendants who *stified before the said Grand Jury, written or recorded 


statements or confessions made by the Defendants or others re‘evant 


herein, or copies thereof, within the possession, custody and/or ~ontrol 


S 


of the Government or others, the existence of which is known, or by 
the exercise of due diligence may become known to the Government and 


the results or reports of physical or mental examinations, and of 


scientific tests or experiments made in connection with this c 


ise, or 


copies thereof, within the possession, custody and/or control of the 
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jovernment thers, the exist of whict . n, r by the exe:cisé 
( jue diligence | De ’ t f ent, all of whicn is ft ! 
fully sat ‘ rt} in Pay Le n t t une inn | 
.ffidavit upor. the gr! is that the I ui | ef f riminal Procedure 


entitles Defendants t so inspect and copy said ers as to De: endants' 


alleged conduct for which the Government seeks | hold Defendants 
criminally liable, the materiality Of Saia atte: inquestionable and 


the Government can produce same with Little enience to it; anda 


~ 
~ 
7 
~ 
a 


seem just and proper in the premise: 


Dated: New york, N 


TO: PAUL J. CURRAN, ESO. Attorneys for Defendant 
United States Attorne I JIN MENDLINGER A 
Southern Dist! ‘t of New Yor) STANLEY SCHILDINGER (a a 
United States Courtnouse Stanley Snyde! 

Foley Square ffice & P. O. Addres 
New York, N.Y. 60 Thi? A n 
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UNITED STATEs DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


pee ee Pee ne ee ee ee ee ee ee 

UNITED STATES OF AMERICA, 75 Cr. 956 
Plaintiff, 

- against - AFFIDAVIT 

EDWIN MENDLINGER, STANELY SCHILDINGER, 

a/k/a Stanley Snyder, STUART SCHIFFMAN, 

BARRETT KOBRIN and BERNARD GRINDLINGER, 
Defendants. 

wee eee eee ee ee eee eee He = KX 


STATE OF NEW YORK ) 


COUNTY OF NEW YORK ) 


William C. Sherr, being duly sworn, deposes and says: 
he I am a member of the firm of Bandler & Kass, Esqs., 
attorneys for Defendants, EDWIN MENDLINGER and STANLEY SCHILDINGER 
(a/k/a Stanley Snyder) and make this affidavit in support of Defendants’ 
request for certain forms of relief as more fully set forth herein. 
‘ 
2. Defendants have heretofore been indicted by a 


United States Grand Jury in an Indictment, a true copy of which is 


annexed hereto and made a part hereof as Exhibit "A" and necd not be 
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detailed herein. 


MOTION TO DISMISS THE INDICTMENT 

3. The Defendants were indicted after having appeared 
be*ore the United States Attorney in March 1972 and before the 
Grand Jury in April 1972, which appearances were compelled by subpoena. 
At no time were the Defendants advised that they were subjects of 
the United States Attorneys investigations and were, in fact, lead 
to believe that they were not under investigation. The Defendants 
were not advised that any statements they made could be held against 
them, as required by Miranda, and as more fully explained in Defenduants' 
Memorandum of Law submitted herewith. Therefore, the Defendants’ 
constitutional rights were violated and the Indictment should be 
dismissed. 

MOTION TO SUPPRESS EVIDENCE 

4. For the reasons stated in Paragraph 3., supra, any 
statements made by the Defendants on either of the occasions mentioned 
in Pare yvraph 3. should be suppressed because they were obtained in 
Vv slat n of the Defendants' constitutional rights, as more fully 


set forth in Defendants' Memorandum of Law submitted herewith. 
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MO iN IN Lf I RAI MINUTI 
Because of the reasons et forth in Pat aph 3., supra, 
and because a defendant is generally aliowed as a matter f right to 
inspect the Grand iry's Minutes, before which he appeared and which 
returned the in nt against him, the Defendant should be allowed 
to inspect the minutes f the Grand Jury before which they appeared in 
1972 ara which tr irned the Indictment herein Furthermore he 
United St f t has previo j bro ht 
Defendants, WIN MEN N j " } , ' 
Snyder), be represent« a eparat« } ] t wa j i¢ 
on tober 14, 19 [It } yur f nit t a 
ould not ! é , but ¢f i] t f ra 
M ute 1G | ie nt t t 
would chanas t tio t} trey ; , 
cts tion to the int M + ‘ 
pre nt for wre full f th 
p N ) | 
: f Annexed hereto and : { f hibit : ‘ . 
% 
true copy of Defendant proposed Ds ind rf l f irticular 
pursuant to Ruls i t ed ' »f i ial roceduré 
A | da f randu ) \. ipmitted n 
support of thi tion learly indicate n det l, Defen nt 1 
5 
a 
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unquestionably entitled to this Bill of Particulars requiring the 
Government to set forth in detail certain requested particulars 
and make more definite, certain and specific each and every Count of 
the purported Indictment presented against Der idants, since the 
Indictment: fails to contain 4 plain, concise and lefinite written 
statement of the esrential facts anc ontainr wv é onclu yns of law 

8. Unquest ionably, without such part lal to 11d 
matters requested, Defendants cannot edequate! ind prope y prepare 
their defense for trial, could not avoid poss ible prejudicia 
surprise at the trial, the issues would not be clarified and cont or 


and delay at the trial avoided and Defendants would not be prot te 
against a second prosecution for the same offens« 


‘ 


MOTION FOR DISCOVERY AND INSPECTION 


9. Annexe reto and made part hereof as Exhib: 
is a true copy of Nefendants' proposed Notice for Discovery 


Inspection pursuant to Rule 16 of the Federal Rules of Criminal 


Procedure. 
LO. As clearly indicated in the Defendant: ' Memorandum ot 
Law submitted in support of this motion, Det: lants 


have the Government bring <o their atte 


ntica and produc: ind permit 


them to insrect and copy o! photograph th requested books, papers, 


Ces « G@ANDLER & HASSE * 60° Tee avin nur a wig 


documents, letters, tangible objects and other items,all of which are 
within the Govezament's possession, custody and/or control or which 
it may intend ‘to obtain and impose upon it a continuous duty to disclose. 

ll. Each of the ~equested items is relevant, necessary, 
material, vital and essential to Defendants' preparation of a proper 
defense and their investigation of this matter and the request is 
clearly reasonable, would not be oppressive to the Government and 
would expedite the trial herein and facilitate a fair, efficient and 
just disposition ot the charges against Defendants. Unless these 
items are produced, Defendants will be depr ved of their right to a 
fair and just trial. 

12. The Government has been assembling and 2xamining 
information and material relevant to the zcilegations in the pending 
Indictment for a long period of time with the aid of judicial process. 
Defendants cannot properly prepare to meet the Government's case 
without an opportunity to consider the requested material, evidence 
and information before trial, all of which is readily available to 
the Government or already in its possession and can be produced with a 
minimum of delay and inconvenience. This discovery can hardly be 
detrimencal to the Government's case, for it has more powers of 


discovery then Defendants and the relief requested is necessary and 
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essential to prevent any perversion of criminal justice. 
MOTION FOR DISCOVERY QO.’ EXCULPATORY MATERIAL 

13. Paragraph number 7. of Defendants' Notice sie Discovery 
and Inspection (Exhibit "C" hereto) seeks disclosure and production 
for inspection and copying pursuant to Rule 16 of the Federal Rules of 
Criminal Procedure, certain evidence and information in the possession, 
custody and/or control of the U ted States or others which tena to 
exculpa += or exonerate or is favorable to Defendants and material to 
the issue of guilt or punishment or could weaken or effect any evidence 
proposed to be introduced by the United States or its witnesses and 
its case or is relevant to the subject matter of the Indictment herein 
or in any manner may aid Defendants in the ascertainment of the truth 
and preparation of their defense without regard to whether the evidence 
to be disclosed and produced is deemed admissible or will be sought 
to be admitted at the trial herein. 

14. The failure to disclose and produce said information 
and evidence and the suppression thereof would represent a 
constituticnal deprivation of due process and other rights of 
Defendants, all of which is more fully set forth in the Memorandum of * 


Law submitted in support of this moticn. 


15. It is impossible to be more specific in describing the 


oe 
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requested information and evidence or even to assert positively its 
existence but rather this request recognizes the greater scope of 
investigatory powers and procedures of the Government and seeks to, 
benefit from then as a presumed innocent party ought to while at the 
same time it prevents a misuse of those broad powers for the mere 
purpose of securing a conviction. This motion should clearly be 
granted at this time in order to permit further investigation where 
necessary to protect fully the rights of the Defendants. 
SUMMATION 
16. All the information requested is essential and necessary 
7 

for two reasons. The first is that without this sntdenatiais 4 will 
be impossible for Defendants to adequately prepare as a practical 
matter any defense since Defendants are faced with a broadly and 
vaguely stated Indictment. Defendants are not in any way seeking the 
Government's case nor its evidence and there can be no prejudice to 
the Government to disclose and produce the requested information except 
to the extent its position may be untenable and unjust. The second 
reason is that the disclosed and produced information will be the basis 
for Defendants’ possible future motions to dismiss the Indictment if 


the information so warrants such a motion. 


17. This motion is made in good faith and not for the purpose 


Ae, 
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of delay and is well within the bounds of sound discretion for this 

Court to grant. What is being sought is the substance of the crime 
charged, not the evidence by which it may be proved, and the requested 
information appears to be the very minimum required to serve the function 
and purpose of fairly infaming Defendants, narrowing the issues at 
trial, permitting Defendants' counsel to properly prepare their defense 
and perfecting the record so as to bar subsequent prosecution without 
there being any prejudice or undue oppression to the Government. It 
should, therefore, be granted in all respects. 


WHEREFORE, it is respectfully requested that Defendants' 


ed 
\\ 
4 


William C. Sherr 


motions be granted in all respects. 


Sworn to before me this 


r A 
oT Lan day of October, 1975. 
Cc) 


, ( ; 
ww Bon wid Nowa 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 
PLAINTIFF, 
AFFIDAVIT 
EDWIN MENDLINGER, 
STANLEY SCHILDINGER, ta CS. 356 
a/k/a Stanley Snyder, 
STUART SCHIFFMAN, 


BARRETT KOBRIN and 
BERNARD GRINDLINGER, 


DEFENDANTS 


STATE OF NEW YORK ) 
SS.: 
COUNTY OF NEW YORK ) 


EDWIN MENDLINGER, being duly sworn, deposes and says: 

1. I ama defendant in the above captioned matter and was 
indicted by a United States Grand Jury for charges of tax fraud, secur- 
ities fraud and mail soniads 


2. In March of 1972 I was subpoenaed to appear at the office 


of the United States Attorne, and ~ did appear before Assistant United 


States Attorney Sullivan. At this time Assistant United States Attorney 


‘ 
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Sullivan caused me to believe that my activities were not the object 
of the investigation he was conducting. He asked for my cooperation and 
I gave it. 

3. In April of 1972 I was subpoenaed by Assistant United 
States Attorney Sullivan to appear before a United States Grand Jury and 
I did appear before it. Prior to making my appearance my attorney at 
that time, hineek Aram, Esq., hada conversation with Assistant-United 
States Attorney Sullivan during which Assistant United States Attorney 
Sullivan advised Mr. Aram that my activities were not the object of his 
investigation. Mr. Aram related these facts to me and I entered the 
Grand Jury room under the assumption that I was cooperating with the 
government in their investigation of the activities of other persons. 
Immediately upon entering the Grand Jury room I was advised that my own 
activities were the target of the government's investigation. Having 
been mislead by Assistant United States Attorney Sullivan my answers 
before the Grand Jury were given in a completely flustered state. 

4. At no time during either my appearance before Assistant 
United States Attorney Sullivan or before the Grand Jury was I advised of 
my constitutional] rights such as my right to remain silent. My present 


attorneys have advised me that this failure to advise me of my 
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constitutional rights and the affirmative action that Assistant United 


States Attorney Sullivan took in deceiving me as to my involvment in the 


investigati@i are defects of constitutional dimension in that they 


violated my due process rights. 


4. My attorneys have advised me that because of the above 


mentioned violations of my constitutional rights the indictment against 


me should be dismissed and I hope the Court will take appropriate action 


in this regard. 


Sworn to before me 


this 2%,(' day of October, 1975. 


hh? of" (& 


C.fleys dvoxt ie F te¢ fe , “4¢ — 
‘ tea Ariggs Migr 
viotto. “Pite tf tee cork 
' r < 9, 
nby 
7 
mt} , ' ) \97(, 
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Ps y hy, Aft, * 
(<1 ly UA a 


EDWIN MENDLINGER /,~ 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
dr thlintadiran tsi tiniapaneade wanna -- +--+ 
UNITED STATES OF AMERICA, 
Plaintiff, 
-Ve- 
EDWIN MENDLINGER, 
STANLEY SCHILDINGER, 
a/k/a Stanley Snyder, 75 Cr. 956 
STUART SCHIFFMAN, 
BARRETT KOBRIN and AFFIDAVIT 
BERNARD GRINDI NGER, 
Defendants. 
LLL LLP LL AS ED NS SS SS OS DE ESSE aD OD aE aD aD aD ewan anes an en eees as x 
STATE OF NEW YORK ) 
SS.: 
COUNTY OF NEW YORK ) 
STANLEY SCHILDINGER, a/k/a Stanley Snyder, being duly sworn, , 
deposes and says: 
1. I ama defendant in the above captiosied matter and was 


indicted by a United states Grand Jury for charges of tax fraud, secur- 
ities fraud and mail fraud. 

2. In March of 1972 I was subpoenaed to appear at the office 
of the United States Attorney and I did appear before Assistant United 


States Attorney Sullivan. At chis time Assistant United States Attorney 
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Sullivan caused me to believe that my activities were not the object 
of the investigation he was conducting. He asked for my cooperation and 
I gave it.» 
3. In April of 1972 I was subpoenaed by Assistant United 

States Attorney Sullivan to appear before a United States Grand Jury and 
I Wid appear before it. Prior to making my appearance my attorney at 
that time, Robert Aram, Esq., had a conversation with Assistant United 
States Attorney Sullivan during which Assistant United States Attorney 
Sullivan advised Mr. Aram that my activities were not the object of his 
investigation. Mr. Aram related these facts to me and I entered the 
Ghent wane room under the assumption that I was cooperating with the 
government in their investigation of the activities of other persons. 
Immediately upon entering the Grand Jury room I was advised that my own 
activities were the target of the government's investigation. Having 
been mislead by Assistant United States Attorney Sullivan my answers 
before the Grand Jury were given in a completely flustered state. 

4. At no time during either my appearance before Assistant 
United States Attorney Sullivan or before the Grand Jury was I advised of 
my constitutional rights such as my right to remain silent. My present 


attorneys have advised me that this failure to advise me of my 
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constitutional rights and the affirmative action that Assistant United 
States Attorney Sullivan took in deceiving me as to my involvment in the 
investigation are defects of constitutional dimension in that they 
violated my due process rights. 

4. My attorneys have advised me that because of the above 
mention. 1 violations of my constitutional rights the indictment against 
me should be dismissed and i hope the Court will take appropriate action 


in this regard. 


/ ta \ f., ; 


STANLEY SCHILDINGER 
a/k/a Stanley Snyder 


A i 
\ 
/ 


Sworn to before me : a, os , Ay 


"> By 
this 2 day of October, 1975. 
Fa f' / 2 , is / 
| ft le N Jv. fi f2 € = 
ARLINE D. BAKER 
NOTARY PUBLIC, State of New York 
No. 314524783 
Qualified in New York County 
Commission Expires Morrh 29 176 
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INDICTMENT 


EXHIBIT "A" 


aD By i 


‘Jv SCOUT. TT STATIC? OF rt? “yom 


ee i “7 


VUILTED STATES OF ALZRICA t 
-vV- ’ *1) 


EDV MSW ISCEr , ae or 


’ ; 


STATLLY SCHILITICTR, 


as/l:/a Stonley Cn raise, ’ 
SEIUART SCI SCAT 


4 eJarta A 
. Lee . 


SAYIN sodnse ty ee 
LE ROPRI avd 


Faas 


“p han 
PERVARD GRindDLIcer 


Defendants, 


The Grand Jury charfes: 
Listsopuerton 
Ll. At all times material to thie Initetment, 
ERVIN HEUDLINGER C'MMEDLINGER"') and STANLY SCHILD 
CUSCHILDINGER"), a/k/a Stanley Snyder, the defendants, vere 
repictered xeprecentatives at Nendlinzer, Snyder, Ine., a 
low York broker-dealer. At all tines materiel to thic 


indictricnt, Mendlinner, Snyder, Inc. ("M-S"), a co-connplrater 


was a Mew Youk broker-dealer reglorered with the United Seates 
Securitics and Exchan:e Commission end located at 50 Lrond 
Hew York, Hew York. 

2. At all times material to this indictnent 
BELALR FIVANCIAL COSPORATION C'SMLATRN') was a publicly held 
corporation with headquarters at S465 Wilshire moulevard 
Beverly Wills, California. Prior to February 1971, the 
corporate nane of WLAN had been Transition Systems, Inc. 
For the year, cnded Septenber 30, 1970, LELALY custained a 
loss of $36,725 (that is, a loss of ap -conimately $0.15 per 


share of conmon stock). 
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3. At all tinea watertal to thia Jiniketment, 


Kelly Audiows ond Piadley ("elly Andrews"), a cn-con- 


spirator, was a New ~ sri: broker-dealer rerintered with the 


Unit “tates Securities and Lxchanece Commisnion, STUART 


OOULE t Seatac TRVAN"), the defendant, vas prealdent of 


Kelly Andrews” ani Ferry Scheer (“Scheer >. a co-conspirator, 


was a tepictered representative employed by Kelly Andrews. 


4. Ac all tiwes material to this indictment, 
BADRRITT ORRIN CKO; “nU™), the defendane » Wan a Yoristcred 


representative at lialle & Stierlitz, a te. York broker- 


dealer, who wan employed at tho office of Malle & Stilerlitz 


in Haplewood, ilew Jersey. 


5. At all tines material to thin indictment, 
LURLARD CRINDLINGER ("GI LiDLILGER"), the defendant, was a 
registered representative employed et the Yor! wsylvania 
office of Cuplec-liogley Inc., a Philadelphia brol:cr-dealer. 
6. As of December 1, 1970, the price of BELAIR 


was less than $1.60 bid per share. As of April 30, 1971. 


the price of LULAIN was approximately $14.00 bid per share. 


By June 30, 1971, the vrice of BELAIR had Fallen to approxti- 
mately $5.00 bid p - chare. As of Febrva 972, the price 


of PELAIR was approximately $1.00 bid per share. 


I. TRE CONSPIRACY 


7. From on or about Septci > 1, 1970, wp to and 


ducludins: lay Ea 1974, fn the Southern trict of New York 


ond elsewhere, MENiIDLINCER, SCHILbUIG!: » SCHIPFIYG1, XOBRIY 


and CRINDLINGLR, the defendants, and -s Vly Andreva, 


Scheer, Al Lyoshi Yanada, athan Haper, tanley Peltz, and 


Martin iessinrer, named herein ag co-conspirators but not as 


S 


Gefendants, and others to the Grand Jin y known and unknown, 


unlawfully, whliully and lnewdo did conbine, conspire, 


confederate end apree torether and With ench other, to 


cnmit violacions of federal Jay, to wit, vielationa of 


Z8tie 15, 1 ‘d Staten Cocg, Cectionn 77a, 7%, 7! {(h) and 


VELL, aud Tatle 15, Vatted States ave, Geetlon 134), 


IL, TUN ONIKCT OF TPR CONEY TRACY 


ee ee eee 


SE Ee 


8. The object of the couspiracy wan (1) to pain 


control of the market for the shares of DELAIN, (11) to 
manipulate the price of the BELAIR sharey throurh artificial 


and vipged trading, secret hi -kbacks and pay-off{s to brokers 


and others, a ether means, (iii) to drive up the price of 
BELAIR coimon stoci: from approximately $1.00 per share to 
approximately $15.00 per share, (jv) to conceal these mani- 
pulative activities, and (Vv) to unloa”’ many thousands of 
shares of MELAIRN cormon stock on the unsuspecting nublic, at 
Greatly inflated prices, at a cost to the public of many 


hundreds of thousands of dollars. 


Hh TUE MEANS BY VHICH TM CONSPIRACY 
WAS CAI vn 


9. Awong the means by which the defendants and 
their co-conspirators would and did carry out the said 
conspiracy were the following: 

(a) Between in or about Decenber 1970 and 
July, 1971, MEVDLINGER, SCHILDINCER, SCHLFFMAN, KOBRLY’ and 
GREUIDLINGER, .the defendants, arid their co-congplrators, for s 
the purpose of wing the price of BULALR common stuck to 
rise in the open market, caused accounts over which they 
exercised control or in which they had a beneficial interest 
to purchase and sell said stock so as to (1) restrict the 
available supply of said stock to the investinr public and 
(2) create the appearance of market activity and demand in 
said stock. 
(b) In or about Pecember 1970 or January 
1971, PLUDLIUGER, SCHELDIUCER and SCHLEMWI, the defendants, 
orranged with co-conspirator Scheer and Kelly Androws for 
ceeconsvirater Uelly ¢ndrevs to trad: DYLALIR coreon otteclk as 2 


directed for the account of Kelly Andivews, on the condition 


that the defendants pay seeret compensation to SCHIFMIAL and 
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Co co-cuoniplrators Kelly Andrews and Seheer aud to pergons 


Wwhoi they celected, Which ultimately anounted to approxt- 
mately $125,000, 
(c) Letween in or about January 1971 and July 
1971, the defendants and their co-conspirators would and 
did, directly and indirectly, arrange fo: brokers, including 
h-S, Kelly Andrews, Suplee-ioseley and lialle & Stieslitz, to 
purchase‘and sell blocks of BELALR common stock in furtheranca 
of the wanipulative scheme 
; (d) As a xesult of their manipulative activities, 
the defendants and their co-conspirators caused the price of 
BELAIR comaon stock to rise from less than $1 bid per share 
4n ox about December 1, 1970 to approximately $14 bid per 
share on April 30, 1971. Shortly. thereafter in June isvt, 
the price of ELLAIR commen stock fell to $5 bid per share, 
(ec) ln accordance with the arrangements deseribed 
in paragraph (b) above, MEUDLIUNCER and SCLILDSLIUG“R, the 
dcfendants, and co-conspirator H-S paid to defendants 
SCHIPEMAY and GRINDLINGER and to co-conspirators Lelly 
fuadrevs, Scheer, Stanley Peltz, tiartin liessinger, Akiyoshi 
Yamada, and vardeus charitable organizations approxtiinately 


$125,000 in seeret compensation. 


(1) dn accordance with the arrangements deseribed 
above, a seeret kickback arcangenent was vorked out whereby 
dn Lay 1971 defendants BLUDLINCER and SCHLLbIUGLR issued and 
caused the issuance of $100,000 in checks drawn on the 


account of co-conspirator if-S which were payable to the 


charitable institutions referred to in sub-parascaphs 7-10 
of the OVERT ACTS referred to herein. In. furtherance of 


this secret kickback arrangement, persons affiliated with, or 
connected with, the said charitable dnstitutlons, upon 


recciving the £100,000 La cheeks, delivered approniwately 


Siw 


~ oan i 
J 
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$00,000, prinaivelly ja cach, to corcausplrotors iethoen 


Hager ard Suoutey Velta whieh they, in turn, delivered to 


defendant SCHEFT iA and to co-ccenspirators Scheer, Kelly 
Andyews avd Aktyoshi Yamada, As part cf this seeret kick- 
back arrangement, the aforesaid charitable justitutions 


retaiucd LOZ (that is, $10,000) of the $160,000 in checks 
draw on H-S no a result of, these charitable Institutions 
having acted as a conduit jn causing the aroresaid -procecds 
to be distributed to defendant SUNTEFAN end to co-conspirators 
t 


Scheer and aAlslyoshi Yowada and to others. 
IV, VERY ACTS 
LO. In furtherance of said conspivecy, and to 
effect the objects thoveos, ie: fu ocr abteut December 1970 
throuyh Suly 1971, the defendants ead cOFKcoMnpivzactors 
coumiiited the Coliowiug, overt acta, mann Oilers, fin the 


Southern District o£ New York, gad elsev.hece: 


1. In or about January LOIL, deEcadant SCHLLUIEGAR 


was introd\ 2. Ly co-conspirator Ccheer to defondaut SCHIETHAN 
in New York, New York. 

2, In or about late January 1971, defendants 
GCHILDLUIGER ‘and SCHIFIMAU took an airplane trip from Vou 
York to California and defendants GCULLDIUGIR ond SCUI FAN 


discussed havin: telly Anarewe supply 


bpuyiog pover and 
buyers for the PALALA stock. 


fal 


3. In or about February 1971, defcadants LEM LIFSL! 
SCHILDIECER and ECUIFENAS and ce-couspirator Seheer net 
tocether in ter Yerk, Now re 


ete sl diseuused the corsvensa- 
vw Py 


tion that defendant SCL ane co-cen 


suisator ochoverx 


would: vecedve fur supplying buying power. 


4. As paxt of the sceret kickback orrangement, on 


or about March 25, 1971, defendant NENDLINGER Lsaued a check 
in ths amount of $8,000 drawn on the account of N-S5 payable 
to Lewis Markowitz, Esq. 

5. On vr about March 25, 1971, the check in the 


was 


0? 


amount of $3,000 payable to Lewis Narkowltz, Isq. 


delivered to defendant GRINDLIUGLR. 


G6. As part of the seeret kickback arranecemant, on 
or about Hay 11, 1971, defendant SCHILPIUGER issued o check 
in the amount of $25,000 draw on the account of H-S, payable 


to co-conspirator Martin lessinger. 
° 


7. As part of the secret kickback arrangement, on or 
about Hay 10, 1971, defendant MLNDL.IGER issued the following 


checks drawn on the account of li-S: 


(14) a check in thefanount of $20,000 
nayable to the order of Yeshivat 

Beth Shearin; 
(ii) a check in the amount of $20,900 payeble 
to the order of Congregation Bais 


Avrohwa; and 
(i11) a check in the amount of $20,000 payable 
to the order of liarbeatze Torah Inatitute. 
8. . As part of the secret kickback arraneement, on 
or about tiay 11, 1971, defendant MENIDLIUIGNR issued bes 


following checks drawn on the account of li-S: 


(i) a check in the amount of £19,009 payable 


to Chevre Liady Uusach Woary; and 


(ii) a check in the mmount of $10,000 payable 


to Conprepation Beth Saruel, 


9. As part of the seeret kielhback arranrement, on 


or about hay 12, 1971, cefendant CLivlliGhiy issued a check 


in the amount of $19,909 payable to Averican Friends i.71.31.C. 


10. Ag pert of the secret kickbrek arremeement, on 


or about Way 17, 1971, defendant I@NDLINGER issued a check 


in the amount of $10,000 payable to Yeshiva Lemecszuyanin, 
Bach of the mallin7zs alleged in Counts 2 through 1 
are repeated and reallesed herein as overt acts acs Lf fully 


set forth herein, 


. 
’ VV. STATUTORY ALLUZATICNS 
1). It was part of said conspiracy that the 
defendants and their co-conspirators unlavfully, wilfully 


and knowinrl;, an the offer and sale of securities of 


RELAIR, by the use of wteans and instrunents of transportation 


and communicatiou in interstate and foreiyn commerce and by 


use of the mails would, directly and indirectly, (a): employ 


devices, schenies and artifices to defraud, (b) obtain money 


and property by means of untrue statements of material facts 


and omissions to state facts necessary to be stated in order 


to make the statements wade, in the Light of the circumstances 
under which they were made, not misleading, and (c) ecnsage 

in transac‘ ions, practices and courses of business which 
would and did operate as a fraud and deceit upen purchasers 

of securities of PELAIN in violation of Title 15, United 
States Code, Sections 77q and 77x. 

12.) It was further a part of said conspiracy that 
the defendants and their co-conspirators unlawfully, wilfully 
and knowingly would devise a scheme and artifice to defraud 
and for obtainins, money or property Ly means of false and 
fraudulent pretenses, representations and promises and for 
the purpose of executing such scheme and artifice and 
atteuptin;s to do so vould knovinely cause mail matter to be 
delivered accordine to the direction thereon in violstion of 


fitle. ls, Gattad States Code, Section 1341. 
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*S. dt vstea Susther a pest ul sald conuspescacy the 
‘the dese: nts ond their co-conspivators wiliertudly, wiliully 
nod knowlngly, directly ond indixvectiy, by the uso of tweaun 


and instrumrentelitics of Interstate vownerce and of the 


muils, vould use acd employ a mantpulative end deceptive 


device end contrivance in contravention of Rule LG(by5 (17 
C.PLR. 249,10b-45), a rule preserlbed by the Securities and 
xchaf;c Camalesioa ca necessary or appreprinta in the 
publie interest or for tho protection 9% ivvertors. 


cov sags. wary ary vet bal a heh vy . wrycre 


1. Foemen or shout Cecerber J, 1470 co on ox 


avout Jvty 1, 257), in the Sovrbern PMsterlet ct Mew V 

and clhleevhere, tlhe defendunte TEAPLYSCLR, SCuthaliict 
KOURLH aval GRIMM TASCER, valawsully, wih fulsy mpl bknewdlindly 
did civise and intend to Gevisa a schune and 
ccefraud, and fer obtaining ioney cad property by meann of 
falao cud Lfrauculent preteoses, reprtorcntatdens and pro- 


milser. 
2. ‘Ike cllecetions contelocd duo pernerephs 1-15 


we 


of Cort One of this Indictment are repeated and realiered 


ag thourh fully cet forth herein, as censtttutinp and 


fe 


ceseribing the meengs by whieh said 


defondonts counitted the 


oflenues cn Y fy Comrts "9 tien SS Desss ts, 
3. On ar about tha davea hereinafter set kerch, 
in the Seuthesn Diserict of Mew York, the veld defendants, 


for the purpuse ot exeeuthiyy the scineaie 


i 
. 


in varesrapo } of Councn 2 throw Li mad actecmoti ric 


do, calawfulls, w:llcully and hnowhugly, pleced, 


cttiasen @y wlan Bel erred &A Jn nicrad, In wpeg AEE een pH 
euiiicciced decausitconic:s fer neil, rekiier ont cavcsed to ho 


delivered by woitl necoreinue to the dicveeiion Chereou rall 
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V0 
Approx daiate 
Count Devt F Add renaee Matter 
2 Apyvil 14, 1971 Mix. Warvey FF. Cuerin Confirmation for 500 
105 Fairreunt Avenue shares of LELATR 
Choster, U.J. 07930 common stock. 
(10 confirnations) 
3 April 15, 1971 lir. liarwevy F. Cuerin Confirration fer 2909 
‘ 105 Vairrount Ave, Shares of LVLALS cormon 
Chester, U.J. 97930 stock (4 coniirmuations) 
4 April 22, 1°71 lir, Marvey F. Guerin Confirmation fox 1590 
105 Faicnount Ave. thaccs of BILAL ,comron 
Chester, tl.J. 07930 stock 
5 April 29, 1971 lire. Frances tiatorca Confirmatson for 106 
aa Cust. far shares o€ SLAIN 
HNanev ‘ialroca conrson stoch 
1 Stuyvesent Oval 
liew York, i]. ¥. 10009 
6 April 30, 1971 itendlinrer, Snyd Inc. Confirmetion for 
50 Broadvay 20,09 shared 0% 
Rew York, WW. Y. LOOOA BELALR ceornucn stock 
7 April 30, 1971 Nendlineer, Snyder, Ine. Confirmetion fer 
50 Ddrordway 20,CC0 shares af 
New York, if. Y¥. LOOM BELLALR conron stock 
8 April 30, 1971 Jack Pomerantz Confirration fer 
Winthrop load 890 shaves of SELAIR 
Short liills, il.J. 070738 connon stock 
9 April 30, 1971 Mer. Milton Colby Cenfirmation fer 2¢9 
71 Voodland ave. shares of !ULALR 
Went Cranre, hi. J. coneaon stocl: 
97052 
10 April 30, 1971 lir. Varvey F. Guerin Confira tloes for 1500 
Chester, N.J. 07950 shares of PELAIR 
common stock 
11 June FL. LY7i lira. Dorothea L. Johnson Confirrnnation for 
270 idee Road 250 shares of GELAIR 


Rutherford, ii.J. 07070 coimon etacl: 
(Title 18, United States Code, Section 1341.) 


COUNT TALE 

Yhe Grand Jury further charges: 

Ll. From on or about December 1970, to on or, about 
July, 1971, in the Southern District of New York and elsevhere, 


the Cofancarte LEIDLINCER, SCEILDEUGTS, SeChOt ond CATUOLT Gn, 


eh a Se 


Ig, 


‘6 


in connection with the purchase and sale of securities, to A-36 
wit, cormon stock of PELAIN, did unlawfully, wilfully and ° 
knowingly, uivectly and indirectly and by use of means and 


anstrumontalities of interstate commerce and the walls (1) 


employ a device, scheme and artifice to defraud, (2) make 


untrue statemer.ts of material facts and omit to estate material 
facts necessary in order to make the statements wade, in light 
of the clirenmstances under which they were made, not misleading, 
and (3) enpere in acts, practices and courses of business 

which operated as a fraud and deceit upen purchasers of 

BELAIR conmon stock, 

2. The allerations contained in pararraphs 1 - 13 
of Count Cne of this Indictment, concernins the i.o.nipulation 
end sale of MELAIN comson stock, are repeated and reallered 
as though fully set forth herein, as constituting the means 
by which the defendants committed the offense charred in 


this count. 


(Title 15, United States Code, Seetiens 781 (b) 
and 7G ltws< £7 CLF. 2a, iGb-S+ Tithe 1S, 
United States Code, Section 2.) 


COUNT “ONT Te 


-_—— 


The Grend Jury further charges: 

‘On or about the 15th day of Voverber 1971, in the 
Southern District of New York, the defendant HENDLINGER, 
unlawfully, wilfully ond knowingly did wake and cause to be 
made, and did subscribe, the U.S. Corporation Income Tax 
Return, Form 1120, for Ii-S for the fiscal year endings, August 
3)., 1971, filed with the Internal Fevenue Service, which 
contained and wus verified by a written declaration that it 
was made wider the penalties of perjury and which he did not 
believe to be true and corzvect ay to every ratertal- matter, 
in that on Line 232, toe advertisinr expense vas reverted to 


be $100,000; and on the schedule with respect to Line 24 


’ 
Sos" 9 


— 
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tha legal and acecountday: cn pensa vas reported to he 
and the consultins expense vas reported to be 925,000, 
wneregs, an he thes and there well Jucuw avd believed, the 
deductions for the above-stated purposes were false and 


Cictitious,. 


(Title 26, Vatted States Code, Sretion 7°61) 
and Title 15, United btates Code, scction 2.) 


COURS FOCUNTLEI 


* The Grand Jury further charzen: 
Cn or about the 15th day of Jovenber 1971, in the 


Southern bistrict of Uew Yoxi:, the defendant CCHILDLIGCLE, 
! 


unlawfully, wilfully and knowingly did aid, assist in, | 
procure, counsel and advise the preparation and presentaticn 
under and in connection with a matter arising wider, the 
Internal Revenue Lavs, of a return to wit the preparation 
and presentation of the U.S. Corporation ircone Tax Return, 
Form 1120, for ii-% for tne Liscal year ending /vouse 31, 
1971, filed with the Internal Zevenue Service, which was 
false ard fraudulent as to imaterial matters set forth 
therein in that on Line 23, the advertising epense was 
reported to be $190,000; and on the schedule with respect to 
Line 26, the legal aud accounting expense vas reported to be 
$0,009 and the consulting expense was reported to be 725,020, 
whereas, as he then and there well knev and believed, the 
ceductions for the above-stated prvposes were false and 
fictitious. 


(iitle 26, United states Cede, Section 720¢6(2)) 


jhe Grand Jury further cuares: 
lL. Cnoor about the Sth day of September, 1975, i 


a 


the Soutliern Histrict of New York, defendant !OULs, havius 


duly taken an oath as a witness that he would testify truly 


Orbs 
370 
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before tho April Spectal Grand Jury of the United States of 


America, duly impaneled and sworn in the United States 
District Court for the Southern Dlatrict of New York, and 
inquiring for that District did unlawfully, wilfully and 
knowingly: and contrary to said oath wake false material 


declarations. 


2. At the time and place aforesaid, the Crand 
Jurors, indquiring as aforesaid, were conducting, an investi- 
gation pertaining to possible violations of United States 
laws prohib#?ting conspiracy (Title 18, United States Code, 
Section 371), securities fraud (Title 15, United States 
Code, Sections 77q and 784(b)), and mail fraud (Title 18, 
United States Code, Section 1341), awongr other things. 

3. It was material to said inquiry to ascertain 
when defendant KOPIN received certain financial information 
about LELAIN cenmon stock, whether he hed any discussions 
concerning, iwanipulative activities involving BMLALK coiwiaou 
stock or concerning hick-backs or payoffs for promoting, 
the sale of LULAIR common stock and whether defendant KOBRIN 
met co-conspirator Nathan Hager. 


4. At the time and place aforesaid, the defendant 


KOBRIN appearing, as a witness under oath before said Crand 


Jury, did testify falsely with respect to the aforesaid 


tatertal matters as follows: 


Q. Do you xeeall in that dlacus. fon having, discussions 


with Scheer to the effect that by reason of manipulation of 


ftock prices it was Mr. 


Scheer'o view that the ctock would 


FO wy? 
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A. J don't know anything about manipulation of 


Stock prices rid they are apainst the law. 


Q. Tam asking, you, did you have a discussion 
along those Lines? 


A. Hot at ell. If that was his dutention it waa 


not made ¢lear to re. 


Q. Do you recall having a discussion at or about 
that time, namely when you revealed the plirht of the custe-ers 
to liv. Scheer, having discussions with Mr. fcheer and lr. 
Nathan Wagar, Ur. Wepar ox lir. Scheer discussed the posstbility 
of purchasiny: shares for your custe~ver so an to averare then 
out and by reason of various activity the stock vould ro up 
apain bo that your custoners would rake n profit? 

A. You mentioned liv. Nagar. As I said, the nane 
docs not ring a bell. Mayhe 1f I could just take tine out 
and show the price ovement of the -- 

Q. I would like you to answer it. You are saying 
you never had a discussion Like that vith Ir. Scheer? 

A. See, I was vot a warket meker. 

Q. I vould like you to answer the question. 

‘ihe question is: Did you have a discussion 


with Iie. Scheer, first te the cffeet that after yeur custerers had 


suffered losses by reason of the stock dropplive preeipitously, 
you had discussions with ir. Scheer to the effect that he had 
alerted you to the possibility of the price of stocl: wight 

be moved up apain by varioun tradine activity? 


A. I can't recall conversations like that. 


Se a oe ee 


Q. Did you ever tell I'r, Cuverin, tr. Pomerarce or 
‘ ’ 


G2. COMMON 


any ¢° the people for vhen vou bout: “eleir VMirsreial 


etoch that verlous people were belng offered a nr paid 
kickbacks to prorote the sale of Melatr Finsucial stock? 

A. Ur, Schatten, as I -- 

Q. Would you answer the question, yes or no. 

A. I knew of no payoffs, kickbecks or anything. 
, COUUT SUVELTEVY 


Q. Let me show you a document dated -- undated, Iv 


says ‘Iwo Deon Drive, Tenafly, New Jersey, Kedstone Securitics 


Corporation, Belair Financial Corporation, current price-60TC." 


WR. SCHATTEN: I would like to mark this as 
Grand Jury Exhibit 13-A as of this date. 

(So marked.) 
Q. This is the report that you are referring, to? 
A. Yes. This is the report. As you can cee, it's 
a large cnvelope and I had a batch of these which vere sent 


tome, fF had on initial one prior to any purchasing ef stock: 


and I had received this supply after directly frem Nedatene 
Securitics. 

Q. low many days prior to receiving, these financial 
reports did you get the first such report? 

a 2 rorry? 

Q. Is Jt your testimony that you, with respect to 
Grand Jury Exhiblt 13-4, what was the first time that you had 
occasion to sce that document? 

A, ‘The first time I sew a report? 

Q. That particular docucent, 

A, Bight, but there are a number of copies of the 

eme docuent. The first tire 1 saw this, a copy of this 

ond thece particular President's reports wan prior to my 


purchasing this steck in vy evsterers 


rac Conecounts., FJ mada costes 


I sent them out to all the people who J felt should he buyin 


atack val then reeeived a ares de 


tlawanl tas 


Ve 


COUT ) : 
QO Ara you acquai | rte ‘ 
2. } acquainted with fentleman nawed Nathan 


Lapar? 


2) Hever heard the nane? 


Q. Kever met him? lr. Nathan Warar? 


A, Ho, I don' 


t recall the nawe at aj). 


Q. Ever introduced to lir, ir throuvh My Perry 
Scheer? 

A. I don't recall, 

5S. the aflorevaid test linony of defendant MOBrTy 11 
Counts Fifteen throurh Lighteen ag he then and th re LL kts 


Vas untrue, 


(Title 12, Unlted States Code, Section 1623.) 


lorevan 


, ~~~ fn 
Uni 


a 
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DEMAND FOR BILL OF PARTICULARS _ 


EXHIBIT "B" 


A-¢3 


UNITED STATES DISTRICT COURT 
SOUTIERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 75 Cr. 956 
Plaintiff, 
- against - DEMAND FOR 
BILL OF PARTICULARS 
EDW'N MENDLINGER, STANLEY SCHILDINGER, ei * Yu ree ; 
a/ Stanley Snyder, STUART SCY¥ *MAN, 
BARn<éTT KOBRIN and BERNARD GRI! GER, 


Defendants. 


PLEASE TAKE NOTICE, that you are required to serve upon the 
undersigned the following particulars of Plaintiff's alleged indictment: 
AS TO COUNT ONE 

Ll. Any overt acts not enumerated in the Indictment concerning 
which acts the Government intends to offer evidence upon the trial 
of the Indictment herein. 

2. State how Transition Systems, In-°. came to be known as 
Belair Financial Corporation ("Belair"). 

3. State the duties and responsibilities of STUART SCHIFFMAN 
("Schifiman"), a Defendant herein, and PERRY SCHEER ("Scheer"), a 
Co-conspirator herein, as employee and/or officers of Kelly Andrews 


and Bradley ("Kelly Andrews"). 
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4. State the duties and responsibilities of BARRETT KOBRIN 
("Kobrin"), a Defenden!: herein, as an employee and/or officer of 
Halle & Stieglit™ ("Malle"). 

5 ate the duties and responsibilities of BERNARD 
GRINDLINGER ("Grindlinger"), a Defendant herein, as an employee and/or 
officer of Suplee-Moseley, Inc. ("Suplee"). 

6. State how the Plaintiff determined that the price of 
Belair was less than $1.00 bid per shave as Of December 1, 1970. 

7. State how the Plaintiff determined that the price of 
Belair was less than $14.00 bid per share as of April 30, 1971. : 

8. State how the Plaintiff determined that the price of 
Belair was less than $5.00 bid per share as of June 30, 1971. 

9. State how the Plaintiff determined that the price of 
Belair was less than $1.00 bid per share as of February 1972. 

10. Which accountants did each of the several Defendants, 
individually, allegedly cause to buy and sell Belair common stock. 

11. In what ways did the several Defendants, individually, 
cause the accountants referred to in Paragraph 10. to buy and sell 
Belair common stock. 

12. Under Paragraph 9(b) of the Indictment, state where 


during December 1970 and January 1971 any meetings between the 


Fool ee 
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named Defendants and Co-conspirators were held, the names of the people 
who attended said meetings, the substance of any discussions had and 
agreements made. 

13. ‘Inder Paragrazy4 9(b) of the Indictment, state which 
individual Defendants paid secret commissions to Schiffman, Kelly 
Andrews, Scheer and to persons whom they selected and in which amounts 
and to whom. 

14. Under Paragraph 9(c) of the Indictment, state specifically 
when between January 1971 and July 1971 the Defendants and their 
Co-conspirators arranged for certain brokers to purchase and sell 
blocks of Belair common stock. State specifically which Defendants 
and which C..-conspirators performed the alleged illegal acts. 

15. State specifically how the price of Belair stock was 
effected by the Defendants and their Co-conspirators and which individual 
Defendants and Co-conspirators were directly responsible. 

16. Under Paragrapii 9(f), state when, wher: and how the 
alleged secret kick-back arrangement was worked out, state who was 
present with the Defendants, EDWIN MENDLINGER ("Mendlinger"’ and 
STANLEY SCILILDINGER, a/k/a Stanley Snyder ("Schildin er"). 

17. Under Paragraph 9(f), state which persons, affiliated 
with certain charitable institutions, delivered the sum of $90,090 


to the named Co-conspirators and state when these acts occurre.. 
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18. State specifically where and when depts January 1971 
Schildinger was introduced to Schiffman by Scheer. State whether any 
others were present on this occasion and state the substance of any 
discussions had and agreements made on this occasion. 

19. State specifically when in January 1971 Schildinger 
and Schiffman took an airplane trip from New York to California and 
state the substance sit skin discussions had and agreements made-during 
the course of this trip which are relevant to the Indictment herein. 

2%. Under Paragraph 10.3, state specifically when and where 
Mendlinger, Schildinger, Schiffman and Scheer met together. State 
whether anyone else was present and the substance of eas discussions 
had and agreements made. 

21. State any means not enumerated in Paragraph 8(ii) 
which were allegedly used to manipulate the price of Belair common stock. 

22. State specifically under Paragraph 8(iv) of the 
Indictment how these alleged manipulative activities were concealed 
and who engaged in these acts. 

AS _TO-COUNTS TWO THROUGH ELEVEN 

23. State specifically whether any mectings were held 

between Mendlinger and/or Schildinger and/or Korbin and/or Grindlinger 


and/or any other party or parties between December 1, 1970 and July l, 
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1971 in pursuance of an alleged illegal scheme. If so, state where and 
when these meetings were held and who were present, state the nature of 
any discussions had ardagreements made between the participants. 

24. State specifically which Defendants are responsible 
for the mailings of the matters enumerated in COUNTS TWO THROUGH ELEVEN 
and state specifically how these mailings were caused to occur. 

AS TO COUNT TWELVE 

25. State specifically whict material facts were either 
misstated or omitted in pursuance of an alleged illegal scheme. State 
the context in which these material facts were either misstated or 
omitted. 

26. State specifically which acts, practices and courses of 
business the individual Defendants allegedly engaged in and how they 
operated as a fraud and deceit upon purchases of Belair common stock. 
Dated: New York, N.Y. 

October 24,1975 
Yours, etc. 


BANDLER & KASS, ESQ93 
malt 


Attorneys for Defendants 
EDWIN MENDLINGER AND 
STANLEY SNYDER 

Office\& P. O. Address 
605 Third Avenue 

New York i, 10016 
(212) 972-1100 


LAW OFFICES © BANDLER & KASS © 605 THIFD AVENUE © NEY 


PAUL J. CURRAN 

United States Attorney 
Southern District of New York 
United States Courthouse 
Foley Square 

New York, New York 
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NOTICE FOR DISCOVERY AND_1NS PECTION 


PAMALDIT "CC" 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 75 Cr. 956 
Plaintiff, 
-against- NOTICE FOR DISCOVERY 
AND INSPECTION __ 
EDWIN MENDLINGER, STANLEY SCHILDINGER, 
a/k/a Stanley Snyder, STUART SCHIFFMAN, 
BARRETT KOBRIN and BERNARD GRINDLINGER, 


Defendants. 


SiR Ss 

PLEASE TAKE NOTICE that you are required to permit the 
undersigned to inspect and copy or photograph the following books, 
papers, documents, results, reports, statements, confessions and 
tangible objects, or copies or portions thereof, which are within 
your possession, custody and/or control, the existence of which is 
known, or by the exercise of due diligence may become known, to you: 

1. All signed or unsigned written or recorded statements 
or oral confessions or admissions subsequently reduced to writing, 
or summarized in reports made by Defendants or others, or copies 


thereof. 
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2. All results or reports of any physical or mental 
examinations and scientific tests or experiments made in connection 
with this case, or copies thereof. 

3. Names and addresses of any and all persons who have any 
knowledge pertaining to this case or who have been interviewed and 
questioned in connection with this case whether or not said persons 
will be called to testify in this matter. 

4. F.B.I. and local arrest and conviction records of all 
persons mentioned in Paragraph 3., including prior Indictments of 
STUART SCHIFFMAN, a Defendant herein,and PERRY SCHEER, a Co-conspirator 
herein, and records of the dispositions of those cases. 

. 5. Transcripts of testimony of all persons including 
Defendants who testified before the Grand Jury herein and exhibits 
introduced therein. 

6. All other memoranda, books, papers, reports, documents, 
findings or tangible objects relating to the Indictment herein and 
investigation of this case, including any investigations conducted 
by the Securities and Exchange Commission. 

7. All material and information of any nature whatsoever 
now known to the Government or within its possession or which may 
become known or which through due diligence may be Learned from the 


investigating officers, witnesses or others in this case which are 
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2. All results or reports of any physical or mental 
examinations and scientific tests or experiments made in connection 


with this case, or copies thereof. 


3. Names and addresses of any and all persons who have any 
knowledge pertaining to this case or who have been interviewed and 
questioned in connection with this case whether or not said persons 
will be called to testify in this matter. 

4. F.B.I. and local arrest and conviction records of all 
persons mentioned in Paragraph 3., including prior Indictments of 
STUART SCHIFFMAN, a Defendant herein,and PERRY SCHEER, a Co-conspirator 
herein, and records of the dispositions of those cases. 

2. Transcripts of testimony of all persons including 
Defendants who testified before the Grand Jury herein and exhibits 


introduced therein. 


6. All other memoranda, books, papers, reports, documents, 


findings or tangible objects relating to the Indictment herein and 


investigation of this case, including any investigations conducted 


by the Securities and Exchange Commission. 


7. All material and information of any nature whatsoever 


now known to the Government or within its possession or which may 


become known or which through due diligence may be learned from the 


investigating officers, witnesses or others in this case which 


are 
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exculpatory in nature or favorable to the accused or which may lead to 
exculpatory material or will be of significant benefit to Defendants in 
preparation for trial including, but not limited to, any statements 
whether or not signed or approved or any stenographic recording or 
transcription of any oral statement, (whether or not it is a substantially 
verbatim recital of the statement or was recorded contemporaneou ly with 
its making),of any persons made in connection with this case and their 
addresses, whether or not it relates to the proposed subject matter of tur 
direct cestimony of the witness at trial and whether or not the Government 
intends to call said witness at the trial, reports of any investigation 
and names and addresses of any and all potential witnesses known to the 
Government who might give information or testimony favorable to Defendants 
or who Defer ints might be required to cross-examine at the trial. 

8. Names and addresses of any and all witnesses who will be 
called to testify by the Government in this matter. 

9. All statements, oral or written, made by all persons 
mentioned in Paragraph 3, or copies thereof. 


Dated: Mou Yorks, B. XY. 
October 24, 1975 Yours, ete 


BANDLER & KASS 
' . § (/ 
LY: 


William Cc. Sherr 

(A Member of the Firm) 
Attorneys for Defendants 
LDWIN MENDLINGER and 
€TANLEY SCHILDINGER (a/k/a 
Stanley Snyder) 

Office & P. O. Address 

60% Third Avenue 

New York,N,Y. 10016 

(212) 972-1100 
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PAUL J. CURRAN 

United States Attorney 
Southern District of New York 
United States Courthouse 
Foley Square 

New York, New York 
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Index No. 75 Cr. 956 Year 19 75 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 
Plaintiff 


- against - 


EDWIN MENDLINGER, STANLEY SCHILDINGER, a/k/a Stanley Snyder, 
STUART SCHIFFMAN, BARRETT KOBRIN and BERNARD GRINDLINGER, 


Defendants. 


NOTICE OF MOTION AND AFFIDAVITS 


BANDLER & KASS 
ditarneyvs for Defendants: Edwin Mendlinger, 


and Stanley Schildi 


& a/k/a Stanley Snyder 


605 THIKD AVENUT 
NEW YORK. N Y. 10016 
(212) 972.1100 


Attorney (s) for 


Service of a copy of the within 
a“ 


\ 


Dated: 


Attorney (a) for 


+ 4 
. < . 


PLEASE TAKE NOTICE 


ia thal the withiniaa (ecrtified) true copy of a 


nonce or entered in the office of the clerk of the within named court on 
ENTRY 


nger 


ia hereby admitted 


‘2 thatan Order of which the withinisa true copy will be presented for settlement to the Hon 


NOTICE OF 
SETTLEMENT af 
on 1 at 
Dated: 
Affurne ys jor 
To: 


ee TS = 


one of the pudges of the within named Court, 


M. 


BANDLER & K 


ASS 


“os THIRD AVENTIS 


NEW YORK, NY 


1t6 


o ww a d Sieg 


0 tat ss 


I, the undersigned, ain an attorney adeutted te peatico in the courts of New York State, and 
certily that the annexed 


areneys has been compared by me with the original and found to be a true and ¢ omplete copy thereof 
Corte omen 


0 say that: | am the attorney of record, or of counsel with the attorney(s) of record, for 
Atterney I have read the annexed 
Verwones know the contents thercof and the same are truc to my knowledge, exce pt those matters therein which are stated to be alleged « 


hy 
ttemoee Mormation and belief, and as to those matters | believe them to be true. My belief, as to those matters therein net stated apy 
knowledge, is based upon the following 


—“ Aew come Bee 


Ihe reason I make this affirmation instead of is 


I affirm that the foregoing statements are true under penalties of perjury 
Dated: 


(Vreet wanes + name below weqneture 
STATE OF NEW YORK, COUNTY OF ss 
being sworn say lam 


C in the action herein: | have read the ai nexed 


i ine esl know the contents thercol and the same ¢ truce to my knowledge, except those matters therein which are stated to be alleged « 
information and belicf, and as to those matters I believe them to be true 

0 the of 

: a a corporation, one of the parties to the action: | have read the annexed 

3 know the contents thereof and the same are true to my knowledge, except those matters thercin which are stated to be alleges 
information and belief, and as to those matters | believe them to be true 


My belief, as to those matters therein not stated upon knowledge, is based upon the following 


Sworn to before me on ,19 
Print sianer’s name below signature 
STATE OF NEW YORK, COUNTY OF Niw VOPK ss 
NANCY J. ROSE - 
age and reside at NEW YORK,N.Y. cing sworn says: | am not a party to the action, am over 14 yeas 
On OCTOBER 28 19 75 . | served a true copy of the annexed Notice of Motion and 


in the following manners A£Eidavits 
px] by mailing the same in a sealed envelope, with postage prepaid thereon, TMepMEtaftitte of official depository of the US. Postal Servs 


within the State of New York, addressed to the last known address of the addressee(s) as udicated below 


by delivering the same personally to the persons and at the addresses indicated below 


Dhect Agolcobie Bex 
O 


Paul J. Curran, Esq. 

United States Attorney 
Southern District of New York 
United States Courthouse 
Foley Square 

New York,N.Y. 10005 


Sworn to before me on October 28 ,19 75 


(Print waner's name below siqnature 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


eee en ee ee ee ee ee ee ke se se se se ees es se hh he hm lh x 
UNITED STATFS OF AMEDICA, 
“Ve 

EDWIN MENDLINGER, STANLEY : GOVERNMENT'S BILL 
SCHILDINGER, a/k/a STANLEY OF PARTICULARS AND 
SNYDER, STUART SCHIFFMAN, : ANSWERS TO MOTIONS 
BARRETT KOBRIN and BERNARD FOR DISCOVERY AND 
GRINDLINGER, : FOR OTHER RELIEF 

Defendants. t 75 Cr. 956 (CMM) 
See on ee eee Oe ee ee ee se se ee es te te ees se x 


PLEASE TAKE NOTICE that as and for its Bill of 
Particulars and Answers to the defendants’ Motions for 
Discovery and Inspection and for Other Relief, the Govern- 
ment alleges as follows: 

t. BILL OF PARTICULARS 

FOR DEFENDANTS EDWIN 


MENDLINGER AND STANLEY 
SCHILDINGER, a/k/a STANLEY 


SNYDER (hereinafter "Snyder") 


Count One 

1. Opposed, in that it calls for the Government's 
evidence. 

2. Consented to, insofar as the Government has 
agreed to provide defense counsel with all Pelair Financial 
documents in our pos: ssion; except as provided herein de- 
fense counsel withdraws this request. 

3. Withdrawn. 

4. Consented to, insofar as the Indictment 
specifies that defendant Kobrin was at all relevant times a 
registered representative employed at Halle & Stieglitz's 
Maplewood, New Jersey o® fice; except as herein provided, 
defense counsel withdraws this request. 

5. Consented to, insofar as the Indictment 


specifies that defendant Grindlinger was at all relevant 


times a registered representative employed at Supplee- 


— 


Mosley, Inc.'s office in York, Pa.; except ae herein pro- 
vided, defense counsel withdraws this request. 

6. Ccnsented to, insofar as the Government will 
furnish to defense counsel a copy of a chart showing price 
ranges as reflected in the "pink sheets", for Belair 
Financial common stock for the period from December 1970 
until June 1971; except as herein provided, defense counsel 
withdraws this request. 

7. Consented to and withdrawn, to the extent 
specified in I 6 above. 

8. Consented to and withdrawn, as specified i:. 

I 6 above. 

9. Consented to and withdrawn, as specified in 
I 6 above. 

10. Consented to, tc the extent that the Govern- 
ment will provide defendants wi.h inspection and copies (if 
requested) of all records within its possession of Belair 
Financial Corp.; Mendlinger, Snyder, Inc.; Kelly Andrews and 
Bradley; Halle & Stieglitz; and Supplee-Mosle,’, Inc. 

11. Consented to, to the extent that the Govern- 
ment will provide documentation as set forth in I 10 herein- 
above. 

12. Consented to, to the extent that the Govern- 
ment will furnish to each defense counsel, his own client's 
Grand Jury testimony and other prior statements made by his 
elient. Further particularization beyond what is already 
set forth in the Indictment is not warranted and is simply a 


fishing expedition on the part of the defendants Mendlinger 


and Snyder. 


13. Consented to, insofar as the Government will 
furnish copies of all checks issued by Mendlinger, ‘Snyder, 
Inc. which reflect secret commissions referred to in the 
Indictment. 

14. Opposed, in that the Indictment is suffi- 
ciently detailed and defendants’ request for further spec- 
ificity constitutes an improper attempt to obtain the 
Government's evidence. 
| 15. Opposed, in that it improperly seeks the 
Government's theory of the case. 

16. Opposed, in that the Indictment contains 
sufficient particularity, especially when coupled with the 
checks and the Grand Jury testimony and statements that will 
be turned over to defense counsel for Mendlinger and Snyder. 

17. Consented to, as limited. The sum was deliv- 
ered in May of 1971. 

18. Opposed, in, that the Indictment contains 
sufficient particularity, especially when coupled with 
defendants’ prior statements and Grand Jury testimony, which 
will be turned over. 


19. Opposed, for the reasons set forth in I 18 


above. 

20. Oppecsed, for the reasons set forth in I 18 
above. 

21. Opposed, in that it calls for the Government's 
evidence. 

22. Opposed, in that it calls for the Government's 
evidence. 


Counts wo through Eleven 
23. Opposed, in that it improperly calls for the 


Government's evidence. 


wie 
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24. Opposed, in that the Indictment speaks for A~60 
itself, and the request improperly seeks the Government's 
legal and factual theories. 

25. Consented to, ae limited. The defendants, in 
connection with the purchase and sale of Belair Financial 
common stock made or caused to be made, inter alia, the 
following untrue statements of material facts and omissions 
to state material facts necessary in order to make the 
statements made, in light of the circumstances under which 
they were made, not misleading: 

(1) Various purchasers of Belair Financial 
common stock were not informed that secret kickbacks, moneys 
and other consideration were offered and/or paid or trans- 
ferred to certain brokers and others in order to penerate 
interest in, and sales of, Belair Financial common stock. 

(2) Various purchasers of Bela’r Financial 
cemmon stock were not informed that the price uf Belair 
Financial common stock was being manipulated through artifi- 
eial and rigged trading, secret kickhacks and payoffs to 
brokers and others, ani other means, pursuant to a scheme 
(i) to drive up the price of Belair Financial common stock 
from approximately $1.00 per share to approximately $15.00 
per share, and (41) to conceal these manipulative activities. 

26. Consented to, as specified in response to I 
25 above; otherwise opposed. 
rt. DISCOVERY AND INSPECTION FOR 

DEFENDANTS EDWIN MENDLINGER AND 

STANLEY SCHILDINGER, a/k/a STANLEY 

SNYDER 

1. Consented to, in accordance with Rule 16(a), 
F.R.Cr.P. 

2. Consented to, in accordance with Rule 16(a), 
F.R.Cr.P. 


Riles woe + 
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3. CGonsented to, to the extent and on conditions 
set forth in annexed affidavit of Steven A. Schatten, as 
to lists of witnesses. 

4. Opposed, except that the Government will 
furnish each defendant with a copy of his own rap sheet and 
will provide Brady and 3500 material at the appropriate 
time. 

5. 2pposed, except that the Government will fur- 
nish defense counsel with their own client's Grand Jury 
testimony. 

6. Opposed, in that this is a blatant fishing 
expedition. 

7. Consented to, to the extent that the Govern- 
ment will furnish all documents and information within the 
purview of Brady v. Maryland and Section 3500 at the 
appropriate time. 

8. Consented to, to the extent and on conditions 
set forth in annexed affidavit, 115, et seq. 

9. Opposed, the Government will, cf course, 
furnish all statements within the purview of Title 18, 
United States Code, Section 3590 at the appropriate tine; 
Counsel for Mendlinger and Snyder has agreed to withdraw 
this request. 

Ill. DISCOVERY AND INSPECTION FOR 
DEFENDANT BERNARD GRITNDLINGER 
1. Consented to, to the extent and on conditions 


set forth in annexed e«effidavit, ¥€5, et seq. 


2. Opposed, the Government, of course, will 


«Se 


a aT. — 
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2. Consented to, insofar as the Government A-62 
will furnish the ‘" arkowitz check, as agreed wit. 
Grindlinger's counsel. 

3. Consented to, see IV 2 hereinabove. 

4. Opposed, except as specified in IV 2 herein- 
above. 

5. Consented to, as limited. See I 25 herein- 
above. 

6. Consented to, to the extent set forth in 
I 25 hereinabove. 

7. Consented to, to the extent that the Govern- 
ment will furnish copies of all confirmatiors referred to 
in Counts Two - Eleven. 

Counts Two through Fleven 


a 


8. Crnsented to, see IV 7 hereinabove. 


¥. ; DEFENDANT GRINDLINGER'S MOTION FOR 

ORDER PURSUANT TO THE FOURTH AMEND- 

MENT AND TITLF. 18, UNITFD STATES CODE, 

SFCTION 2518 

l. Yhe Gevernment understands that the defendant 
withdraws this requesc. 


VI. BILL OF PARTICULARS FOR DEFENDANT 
KOBRIN 


Count One 

1(i) Opposed, except to note that "elsewhere" 
includes, among other places, the District of New Jersey, 
the Eastern District of New York and the Central District 
of California. 

1(ii) Consented to. 

1(iii) Opposed, in that it calls for the Govern- 
ment's evidence. 

2(i) Opposed, in that it calls for the Government's 


evidence. 


~, 
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2(11) Opposed, in that it calls for the Govern- 
ment's evidence. 

2(4i1) Consented to, to the extent that the 
Government will furnish copies of the checks issued by 
Mendlinger, Snyder, Inc. in furtherance of the secret 
kickback schemes. 

2(iv) Opposed, in that it calls for the Govern- 
ment's evidence. 

2(v) Consented to insofar as the Government wili 
furnish a copy of a chart reflecting activity in the "pink 
sheets” for Belair Financial from December 1970 to June 1971. 

2(vi) Opposed, in that it calls for the Govern- 
ment’s evidence. 

2(vit) Oppesed, argumentative requests. 

2(viii} Opposed, in that it calls for the Govern- 
ment's evidence. 

3(1) Consented to, insofar as the Government 
will furnish defendant with inspection and copies (if 
requested) of all records of Belair Financial; Mendlinger, 
Snyder, Inc., Kelly Andrews and Bradley; Halle & Stieplitz; 
and Suplee-Mosley, Inc. and copies of all documents turned 
over to the Government by defendant Kobrin. 

3(11) Consented to. 

3(1i1) Opposed, in that it calls for the Govern- 
ment's evidence. 

3{iv) Opposed, in that it calls for the Govern- 


ment's evidence. 


-8- 


» 
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3(v) Opposed, in that it calls for the Government's A-64 
evidence. 

3(vi) Opposed, in that it calls for the Government's 
evidence. 

3(vii) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(vili) “onsented to. See VI 2(1i14). 

3(ix) Opposed, in that it calls for the Govern- 
ment’s evidence. 

3(x) Opposed, ‘i. that it calls for the Govern- 
ment's evidence. 

3(xi) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xii) Consented to. See VI 3(1) hereinabove. 

3(xiil) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xiv) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xiv) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xv) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xvi) Censented to. See VI 2(1i1) hereinabove 

3(xvii) Opposed, in that it calls for the Govern- 
ment's evidence. 

3(xviii) Consented to, insofar as the Government 
will furnish copies of all checks issued by Mendlinger, 
Snyder, Inc., pursuant to the secret compensation scheme. 


3(xix) Opposed, in that it calls for the Govern- 


ment's evidence. 


3(xx) Consented to. 
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4(1) Opposed. See VI 1(i) hereinabove. 
4(11) Opposed, in that it calls for the Govern- 


ment's evidence. 


4(4i1) Opposed, in that it calls for the Govern- 


ment's evidence. 


4(iv) Opposed, in that it calls for the Govern- 
ment's evidence. 

4(v) Opposed, in that it calls for the Govern- 
ment's evidence. 

4(vi) Consented to, insofar as the Government 
will furnish copies of all checks issued by Mendlinger, 
Snyder, Inc. pursuant to the secret compensation acheme. 

4(vii) Consented to. See VI 4(vi) hereinabove. 

4(viiL) Consented to. See VI 4(vi) hereinabove. 

4(ix) Consented to. See VI 4(vi) hereinabove. 

4(x) Consented to. Ser VI 4(vi) hereinabove. 

4(xi) Consented to. See VI 4(vi) hereinabove 

4(xii) Consented to. See VI 4(vi) hereinabove. 

4(xiit) Consented to, insofar as the Government 
will furnish the addresses of the named organizations. 

Counts Two through Eleven 

5(1) Consented to, Sea I 25 above. The Govern- 
ment will also furnish the copies of the confirmations 
referred to in Covnts Two-Eleven,. 

6(1) Opposed, as callinp, for the Government's 


evidence, 


6(1ii) Opposed, as calling for the Government's 


evidence. 
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Count Twelve 
7(1) Opposed. See VI 1(1) hereinabove. 
7(11) Opposed, beyond the purview of a bill 
of particulars; except that the Government will furnish 
copies of confirmations referred tn in Counts Two-Fleven, 


and inspecticn of all documents obtained from defendant 


Kobrin, and all records of Belair Financial; Mendlinger 
Snyder, Inc.; Kelly Andrews and Bradley; I!alle & Stieglitz; 
and Suplee-Mosley, Inc. 

8(i) Consented to, insofar as the Government will 
furnish defendant's Grand Jury testimony. 

8(ii) Opposed, as calling for the Government's 
legal and factual theories. 

9(1) Consented to, as limited. See VI 7(ii) 
hereinabove. 

9(ii) Consented to, as agreed to by defense 
counsel; the Government sill specify the place and month 
in which the meetings occurred. 

9(iii) Opposed, as calling for the Government's 
evidence. 

lv. At defendant Kobrin's request, the Government 
is Wequesting that an "all agency" search of federal agencies 
be made to disclose the existence (if any) of electronic 
surveillance by federal agencies with respect to defendant 


Kobrin. 


vite 
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Vil DEFENDANT BARRETT KOBRIN'S i 
RULE 16(a) MOTION 


8. Consented to, pursuant to Rule 16, F.R.C® P. 


VII DEFENDANT KOBRIN'S 
RULE 16 MOTION 


11(i) Opposed, as calling for the Government's 


evidence. 
11(2) Consented to. See VI 4(vi) hereinabove. 
11(3) Opposed, as calling for the Government's 
evidence. 


11(4) Consented to, insofar as the Government 
will furnish all records that it obtained from defendant 
Kobrin. 

11(5) Consented to, insofar as the Government 
will turn over all Belair Financial Corporation financial 
statements within its possession. 


IX DEFENDANT BARRETT KOBRIN'S MOTION 
FOR EXCULPATORY INFORMATION 


Consented to, insofar as the Government, of 
course, will furnish all material within the purview of 
Brady v. Maryland, if any, and material within the purview 
of Title 18, United States Code, Section 3500, at the 


appropriate cime. 


Yours, etc., 


THOMAS J. CAHILL 
United States Attorney 


\ JE /) Af 4p 
By: > | Lee Y A ali Din 


VL BV EN . Ye wis 

Assistant United States Attorney 
Office & Post Office Address: 
United States Attorney's Office 
One St. Andrew's Plaza 

New York, New York 10007 

Tel.: (212) 791-9154 


-Wwe 


will please take notice that a 
sh the within is a copy, was this day 
ttered in the within entitled action, 
office of the Clerk of this Court. 


A = 
Yours, etc 
@ 
© 
Ee 
< United States Attorney 
. Attorney for _____ 
Attorney for 


xe take notice that the within ____ 
' presented for settlement and sig- 
BS ye 
Sictes District Judge, at the office of 
wk, R 601, United States Ccurt- 
Foley<Square, Borough of Manhat- 
ty of New York, on the ____ day of 
—__., 19___., at 10:30 o’clock in the 
noon or as soon thereafter as coun- 
be heard. 


i 


Yours, etc., 


—— oemeeeer coenene ac equn<eancoccesee= 


‘United States wae 
rae a... 


‘ 


© 


Attorney for 
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SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 


- Ve- 


EDWIN MENDLINGER, STANLEY 
SCHILDINGER, a/k/a "Stanley 
Snyder", STUART SCHIFFMAN, 
BARRETT *KOBRIN and BERNARD 
GRINDLINGER, 

Defendants. 


~ GOVERNMENT ' Ss BILL OF PARTICULARS 
AND ANSWERS TO MOTIONS FOR ~ISCOVERY 
_ AND FOR OTHER RELIEF 


THOMAS J. CAHILL 


TV. 2 See oe OU 


Due service of a copy of the within is here- 
by admitted. 


ON il oe ao cccctenecentinainenen Mibu 
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I. Mendlinger and SchlLidinger: 
Bill of Pactivulacd 


intends to rely on to satisfy the necessary clements 
‘of the crime. 


1. Cranted only as to overt acts which the yovernment 


2. Consented to. 
3. Withdrawn. 


4-9. Granted to the extent consented to by the government. 


10-11. Granted insofar as consented co »y the governmen:,. 


12. Granted to the extent that the government shall 
provide defendants with the dace and place 


i 


meetings, if any. Otherwise denice. 


6 
Of 


13. Granted insofar as consented to by che government. 
14. Denied. 

15-16. Denied. 

17. Consented to. 


18. Granted to the extent of identifying the place and 
time of meetings, if any. Otherwise denied, 


19. Granted to the extent that the government shall 
=) 


provide a more oarecise date, if inown. Ocherwis 
denied. 
20. Granted to the oxtent of providing place and date, 


Otherwise denied. 
21-22. Denied. 


23. Granted to the cn rt of providing dates and places, 
if any. Otherwise denied. 


24. 


25-2 


Denied. 


6. Cranted insofar as consented to by the government. 


II. Meadlinger and Schildinsger: 
Motions oursuens so Sule 15 
Grantsd insofar as vonsented to by tae government. 
Denicad. 
Granted insofar as consented to by the government. 


Granted to the extent provided by Rula 16. 


Consent<d to. The jovernaent is raminded that this 
court acheres to the view @xnressed in United Stakes 


> ~ 


v. Deutsch, 373 ¥. Supp. 299 (S.D.1.¥. 1974), and 
that accordingly, BSracy material is to be turned 
over sufficiently in advance oz trial to make it 
useful to defendants. 


The government shail orovide defendants with a list 
of cwovernment witnesses, with addresses, ten (10) 
Gays oricr to tha date of triai. United States v. 
Cannone, Dock. No. 75-1201 (2d Cir. Seotember 26,197 
United States 7. Saum, 432 F.2d 1325, 1331 n.3 (2d 
©. 1973). The Jovernrent's request for production 
; s sts of defendants is deniod. None of 
the cases cited by the government stands for the 
provosition thak such a broad gqran* is renuixred or 
prove. However, alibi wicnessas, if any, shall be 
disclosed to the governtiwnac, witn addresses, ten (10) 
days »rior to t 
e. Bula igsis 


ne dace set for trial. Pod. R. Crim. 


The government will oroduce all statements embraced 
within the ri uirements and times provided in 
18 U.S.C. § 3100. 


Hotions to Viwh33 ime UD oeys 

By affidavit, defendants Mendlinger and 
Schildiager aver that they were not given Miranda warnings 
prior to testifying before “he grand jury. They also 
clain that their atternsy was deceived by an Assistant 
United States Attorney who iniormed cerencdnnts' counse) 
that they were not targets of the grand jury investigation, 
that, relying on this, they went before the grand jury 
prepared to fully cooserate, that once inside, they were 
informed they were targets and were flustered when taney 

1swered, requiring that the indictmel™s be dismissed 
against them, or, at least, the grand jusy testimony be 
suppressed. They also seek to suppress statements made 
to an Assistant United States Attorney bezore whom they 
were called by sub >oena, witneut proper warnings. 

The grand jury transcrist clearly shows that 
movants were given the aspropriate warnings 2fter being 
informed that they were targets of the investigation. 

No affidavit has been submitted by their atterncy who 
was present at the tine. Assuming the truth of the 
alleged prior representation by the Assistant, the 


movants were fully advised of their cagnks ana could 


3 


have requested to again consult with counsel srior t A-72 
testifying. The grand jury testimony of the movants 
will not be suppressed 
It appears that any stataments given by the 
‘defendants to the Assistant were done so in the voresence 
of counsel obviating the necessity of any iiranda 
warnings at that time. 
The defendants shall cowsly with Rule 1lotb) (1) 
(A) and (3) of the Yeaderal Rules of Criminal Procedure 


as is svequired in each case. 


Dated: New York, N.Y. 
January 12, 1976 


CHARLES MM. METZNER 
2 ay Paes as 


ets 
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UNITED STATES OF AMERICA : GOVERNMENT'S BILL OF 
PARTICULARS IN RESPONSE 
~V~ : TO COUNT ORDER, DATED 
JANUARY 12, 1976 ; 
EDWIN PENDLINGER, UT AL, : Fo Cr. 956 (Crvy” 
Defendants. : aa 
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PLEASE TAKE NOTICE that as and for its Bill of 
Partivulars, the government alleges as fellows: 


BILL OF PARTICULARS FOR DEFENDANTS 
EDWIN MENDLINGER AND STANLEY SCHILDINGER, : i 
a/k/a STANCEY SNYDER (hereinafter "SNYDFR") Rial 


1. The Gevernment will rely upon cnly those 
Overt Acts as are specified in the Overt Act Section of Count 
One of the Indictment in satisfyine the over’ act raquirement 
of the conspiracy count. 


¥ 
12. The meetings referred to in paragraph 9(b) 
place in or about Janvary, 1971 and early Pebruary, 1971 at 
Kelly, Andrews & Bradley, at Mr. Synder's apartment end in = 
telephone conversations. hy 


13. The meeting, which is referred to in the First 
Overt Act, occurres in or about January, 1971. The meeting 
took place at Kelly, Andrews & Mradley, 111 John Street, Hew 
York, New York. 


19, The meetings in Californias, referred to in tie 
Second Overt Act, occurred sometims in or about the period 
from February 1&, 1971 to March 5, 1971. 


20. With respect to the Third Overt Act, thers were 
a number of meetings at which the compensation fer supplying. 
buyer power was discussed. The meetinres referred to in the 
Third Overt Act occurred in or about March, 1971 in lower 
Manhatten. 


23. Insofar as the defendants Mendlinger and Snyder 
are concerned, by reason of their business under the name 
Mendlinger, Snyder, Inc., the proof will indicate that both 
defendants were operating and conducting business — 
during the period from December 1, 1970 and July 1, 1971 as 
well as before and after. The proof will also indicate that 
Me dlinger, Snyder, Inc. directly or indirectly transferred 
_u@ $8,000 check to Lewis Markowitz, Esq. to defendant 
Grindlinger on or about March 25, 1971. Of course, there are 
additional meetings and conversations between defendant 
Schiffman (and/or various co-conspirators) with Mendlinger 
and/or Snyder during the course of fe conspiracy. 


BILL OF PARTICULARS FOR 
DEFENDANT BARRETT KOBRIN 


1(ii) Al Siegel, Lewis Markowitz, 7adle Leshinsky, 
Menashe Klein, Joseph Klein, Abraham Klein, I Cahn & Co., 
J. D. Winer & Co., Harvey Printz, Barry Chajet, Halle & 
Stieglitz and brokers thereat, First New York Equities, 
Chartered New England, Redstone Securities and Neal Pace. 
For addresses, see address lis‘: which has been furnished 
previously to defense counsel. 


3(i) Control as used in 7 9(a) of the Indictment 
is defined as it is in the Securities act of 1933 and the 
Securities Exchange Act of 1934, and includes without 
limitation, accounting over which the broker has control, 
discretionary accounts and accounts of brokers as to whom an 
offer and/or payment of money or valuable consideration has 
been made to promote the price of stock. Beneficial interest 
as used in ¥% 9(a) of the Indictment refers to any legal 
and/or ecuitable interest. 


3 (xix) Narbeatze Torah Institute 
; 1604 Avenue R 
Brooklyn, New York 11229 


Yeshivat Beth Shearim 
5306 16 Avenue 374 South 5th Street 
Brooklyn, New York 


ert ged tr Bais Avroham 
1638 East 15th Str et 
Brooklyn, Wew York 11229 


Congreation Beth Samuel 
1966 Ocean Avenue 
Brooklyn, New York 11230 


Chevre Liady Nusach Hoary 
315 Kooper Street (corner So. 5th Street) 
Brooklyn 11, New York 


American Friends of N.N.M.C. 
P. 0. Box 127 
Brooklyn, New York 


Yeshiva Lemetzuyanim 
1728 East 19th Street 


ate 
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4(44) Except insofar as Kobrin as a defendant- 
conspirator ig responsible for acts and statements done end 
made in furtherance of the conspiracy, defendant Kobrin was 
not in attendance and did not otherwise arrange for the 
meeting at which defendant Schildinger ("Snyder") was 
introduced by Perry Scheer to defendant Schiffman; and, except 
as qualified previously, defendant Kobrin did not travel with 
either defendant Schildinger ("Snyder") or defendant Schiffman 
to California in early 1971, nor was he in attendance at any 
such meetings held in California; and, except insofar as 
Kobrin as a defendant-—conspirator is responsible for acts end 
statements done and made in furtherance of the conspiracy, 
defendant Kobrin did not attend the meeting at which 
Mendlinger, Snyder, Schiff. nan and Scheer met in New York, New 
York as referrec to in Overt Act {10(3). 7 

6(4) Insofar as defendant Kobrin is @ co-conspirator 
and member of a joint venture with the other defendants, he is 

_. Yesponsible for 411 of the mailing in Counts 2-11. Specific- 
ally, the mailings referred to in Counts 2-5 and in Counts 
8-11 were made to customers of Halle & Stierlitz, the 
brokerage firm with which defendant Kobrin was connected. The 
dates and addresses of mailing are specified in the respective 
counts. All of the mailings in Counts 2-5 and in Counts 8-11 
were mailed from Halle & Stieglitz. The Government is here- 
with furnishing copies of the confirmeticns involved in 
Counts 2-11. 


9(141) The Government's proof will involve conver- 
sations as to payoffs and/or offers thereof involving 
defendant Kobrin, which occurred in or about April and May 
1971. 


BILL OF PARTICULARS FOR 
DEFENDANT BERWARD GRIXDLINGER 


2-4 The $8,060 check to Lewis Markowitz, Esq. was 
transferred to defendant Grindlinger in lower Manhattan on or 
about March 25, 1971. 


5-8 In response toe Kobrin's §6(1) toning, the Govern. 
ment has furnished the requested information, as to Counts 2-5 
and Counts 8-11. As to Counts 6 and 7, the respective confir- 
mations were mailed on April 30, 1971 by Dryfoos & Co., 15 
Maiden Lane, New York, N.Y. and Advest Co., through Newburger 
& Co., 1401 Walnut Street, Philadelphia, Pa., respectively. 
Copies of each of the ~-ofirmations involved in Counts 2-11 
are being transmitted herewith to 211 defense counsel. 


By: 
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Yours, etc., 


THOMAS J. CAHILL, 

United States Attorney for the 
Southern District of New York 
Attorney for the United States 
of America. 


STEVEN A, SCHATTEN, 

Assistant United States Attorney 
Office & Post Office Address: 
United States Attorney's Office 
One St. Andrew's Plaza 

New York, New York 10007 

(212) 791-9154 


please take notice that a _____ # 
e within is a copy, was this day 
1 in the within titled action, 
of the Clerk of this Court. 


PSR ek Eee | 


Yours, etc., f 


e notice that the within ____*- 


ec for settlement and sig- 
Honorable seiagimntinieipantannnacemmnsies 
s District Judge, at the office of 
oom 601, United States Court- 
Square, L srough of Manhattan, 
York, on the ____ day of ~=<m0 
0:30 o'clock in the ______ noon 
ereafter as counsel can be heard. 


ERNE RS Cn erie ate rene pes. -- 
Yours, ete., 


United States A Pose 
Attorney for ______ i | 
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Form No. USA-33s-270 
(Rev. 10-25-65) 


United States District Geet 


SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA 
-Ve- 


EDWIN MENDLINGER, ET AL., 
Defendants, 


GOVERNMENT'S BILL OF PARTICULARS 
IN RESPONSE TO COURT ORDER, 
_DATED JANUARY 12, 1976 —s_| 
75 Cr. 956 (CMM) = 7 
791-9154 Thomas J. Cahill 


United States Attorney 
Attorney for _____ aback 

Due service of a copy of the within is here- 
by admitted. 


DP FS os Sacto cee antes , 19 


Attorney for 


Fri-mi—2.2-73-SOm-8754 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


eee ee ee ee ee ee ee ee eee x 
UNITED STATES OF AMERICA, 
-V=— 

EDWIN MENDLINGER, 75 cr. 956 (CMM) 
STANLEY SCHILDINGER, 
a/k/a Stanley Snyder, MOTION FOR JUDGMENT OF ACQUITTAL 
STUART SCHIFFMAN, NOTWITHSTANDING THE VERDICT AND, 
BARRETT KOBRIN, and IN THE ALTERNATIVE, FOR A NEW 
BERNARD GRINGLINDER, TRIAL | . rae as 

DEFENDANTS. 
Siete ee ee ee ee eee x 


Defendants Edwin Mendlinger and Stanley Schildinger, a/k/a 
Stanley Snyder, move this Court pursuant to Rule 29(c) of the Federal 
Rules of Criminal Procedure to set aside the verdict of guilty returned 


in the above entitled action on March 4, 1976, and to enter judgment of 


acquittal. In the alternative, defendants move this Court to set aside 
the verdict and grant them a new trial. The alternative motions are each 
made on the followiny grounds; 

l. The evidence at trial was insufficient to sustain a 
conviction on the three counts affecting defendant Mendlinger and on the 


two counts affecting defendant Snyder. 
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2. The Government has failed to meet its burden of proving 
a conspiracy, because it has failed to prove any agreement. An agreement 
between the alleged conspirators is an essential element to the crime of 
conspiracy. United States v. Borelli, 336 F.2d 376 (2nd Cir. 1964), 
art. den. sub. nom. Cingquegrano v. United States, 379 U.S. 960 (1965). 
In this case, the Government's witnesses have presented four versions of 
an alleged "agreement". Schiffman testified that Mendlinger and Snyder 
were to pay to the conspirators 50% of the price over $3.00 of Belair 
stock that was sold by them. Scheer stated that this was a lie, and that 
the purported agreement was entirely different. He variously offered as 
the base figure from which to compute the conspirators' share $2.50, 
$5.00 and $5.50 per share, as well as admitting that previous pre-trial 
statements made by him that the consideration agreed to be paid to Keily, 
Andrews & Bradley was stock and not a share of profits, was false. These 
inconsistencies can only prove that there was no agreement, because an 
agreement can exist only where there are mutual promises. In this 
instance, there were not two similar versions of what Mendlinger and 
Snyder promised. Furthermore, even if cne version were chosen as the 
alleged agreement, it would be unbelievable as a matter of-law. It-is8 
incomprehensible that Mendling*r and Snyder would agree to pay out 50% 


of the sales price over a set figure, no higher than $5.50, when uch of 
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the stock they traded was bought at prices well in excess of $5.50 per 


share - indeed, much of the stock was bought at prices well in excess of 
$10 per share. If any of the alleged "promises" were in fact made by 
Mendlinger and Snyder, they would have lost substantial sums in their 
dealings with Belair stock rather than having realized a substantial 
profit. 

3. In addition, the Government has failed to prove either a 
conspiracy to manipulate or a violation of the securities laws, because 
it has failed to prove the manipulation of Belair stock by the defendants 
Mendlinger and Snyder with which they are ct ‘ged in the within 
indictment. The Government has offered no evidence of "wooden tickets", 

ie 

or that the float of Belair stock was controlled or that illegal payments 
or kickbacks were made to brokers. Without any of these elements, it 
cannot be said that any of the defendant's actions had an "impact" on 
investors. United States v. Ashdown 509 F.2d 793 (Sth Cir. 1975), reh. 
den. 511 F.2d 1402 (Sth Cir. 1975); United States v. Schaefer, 299 F.2d 
625 (7th Cir. 1962), cert. den. 370 U.S. 917 (1962). These characteristids 
of a manipulative scheme were never proved by the Government in its case 


against Mendlinger and Snyder. 


4, ‘the Government has failed to prove the tax charge ayainst 


Mendlinger. The Government has failed to prove that Mendlinger possessed 
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the requisite wilfullness. Mendlinger had a right to rely on Snyder's 
assertion that their tax counsel, Robert Arum, had approved the payment 
of legal, advertising and consulting fees at the request of Kelly, 
Andrews & Bradley in lieu of paying the sums owing to it. In effect, 
Mendlinger relied on the advice of counsel. If Mr. Arum, the former 
Chief of the Tax Unit of the United States Attorney's Office, could be 
mistaken as to the proper characterization of th> payments, then so 
could Mendlinger. Furthermore, as Mr. Arum testified, even if the 
decuctions were mislabeled, they were not material misrepresentations 
since they in no way hindered the Internal Revenue Service in reviewing and 
‘auditing the tax return of Mendlinger, Snyder, Inc. in question. The 
payees of the checks were freely revealed to the Government. If the 
Government was in any way hindered in reviewing and auditing the 
Mendlinger, Snyder, Inc. tax return, it was because the payees did not 
speak truthfully with the Internal Revenue agents. Such actions 

by the payees were out of the control of Mendlinger who gave his full 


assistance to the investigating officials »f the Internal Revenue Service 


and there has never been any suggestion that he misled any of the 


investigating officials. finally, if the Court accepts the argument 
of defendants Mendlinger and Snyder, advanced in paragraph 2 and 3, supra, 
that there was no conspiracy and no manipulation of the price of Belair 

4 
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stock, then the payments could not be considered illegal and were 
properly deductible, 

3. The Court has the right and the obligation to reverse a 
conviction where it finds. that the prosecution has fxiled to produce 
sufficient evidence beyond a reasonabie doubt to show that the defendants 
acted wilfully, or further, that the defendants had guilty knowledge of 

\ 
an alleged conspiracy to manipulate, even if such a conspiracy existed, 
In United States v. Natelli, FP. ‘ds (2d Cir. 1975) the court 
reversed the conviction of a co-defendant for wilfully making false and 
misleading material specifications in a proxy statement where the 
Appellate Court found there was insufficient evidence with respect to one 


of the specifications submitted to the jury. In United States v. 


Tavoularis, = F.2d_— (2d Cir. 1975), the court reaffirmed the rule 
that guilty knowledge may not be imputed from one member of a conspiracy 
to another or from a principal to an aider and abettor. “Where a 
substantive defense requires specific knowledge, that same knowledge must 
be established before a defendant car be found to be a member of a 
conspiracy to commit the offense." If there is ‘Insufficient evidence 

of knowledge on the substantive account, the conviction of the conspiracy 
count is equally defective." 


WHEREFORE, the defendants Edwin Mendlinyer and Stanley 


Schildinger, a/k/a Stanley Snyder, respectfully request this Court to 
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set aside the verdict of guilty returned in the above entitled action on 
March 4, 1976, and to enter judgment of e quittal or, in the 

alternative, to set aside the verdict and grant the defendants a new 
trial. The defendants Mendlinger and Snyder further request this Court 
to grant such other and further relief as to this Court may seem just and 
proper. 


Dated: New York, N. Y. 
farch 10, 1976 
Respectfully submitted, 


7 Bandler & Kass 


(A Member of the Firm) 


Attorneys for Defendants 
Edwin Mendlinger and 
Stanley Schildinger, a/k/a 
Stanley Snyder 

Office & P. O. Address 

€95 Third Avenue 

New York, N. Y. 10016 
(212) 972-1100 


To: Thomas J. Cahill, Esq. 
United States Attorney for the 
Southern District of New York 
(Of Counsel: Steven A. Schatten, @sq. 
Assistant United States Attorney) 
One St. Andrews Plaza 
New York, N. Y. 10007 
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UNEtY STAPAS LAinTeRlep CouRT 
SOUTH.AAN WISTHACY OF I.t YURK 


UNITLL STATIS CF AM“RICA, 


-Vve= 
BUA AcMOLING: R, STANILTY SCHILDING:R, a/k/a 


Btanley Snycer, 


ELTUAKT SCHLIFHAN, BAILY KOBRIN AWL BURWAK.W GRINLLINGUR, 


Vet ANTS . 


FOR JU OAL 


Wr OF ACQUITTAL NOTWITHSTA:.0ING THis VERDICT ANL, 
IN THe ALT! #@8ATIVE, FUR A NSW TRIAL. 
BANDLER & KASS 
tHorness 07 Tee MV ARTS LIWIBY AENMULING®k ANI 
STAML¥ SCHILLING. a/h/e icaaley Snyder 
OOS THIRD AVENUI 
NEW YORK, N. Y. 10016 
(212) 972-1100 
To: 


Attorney(s) for 


Service of a cojiy of ithe within i 


Dated: 


Wo Beret 


Attorney. ) for 


PLEASE TAKE NOTICE 
O 


that the within isa (certified) true copy ofa 


3 noriceor entered in the office of the clerk of the within named court on 
4 ENTRY 
: 
8 : aaa , 
: 0 that an Order of which the within isa true copy will be presented for 
‘ ° 
S NOTICE OF one of the judges of the 
SETTLEMENT «at 
on 19 ,at M. 
Dated: 
Ittorneys for 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


ews SS SE A Se ce ee oe ee eee ee HL 


UNITED STATES OF AMEPTCA, 


-v- 75 Cr. 956 (CMM) 
EDWIN MENDLINGER, MOTION TO AMEND AND SUPPLEMENT 
STANLEY SCHILDINGER, ; DEFENDANTS' MENDLINGER AND 
a/k/a Stanley Snyder, SNYDER'S MOTION FOR JUDGMENT OF 
STUART SCHIFFMAN, ACQUITTAL NOTWITHSTANDING THE 
BARRETT »OBRIN and VERDICT AND, IN THE ALTERNATIVE, 
BERNARD GRINDLINGER, FOR A NEW TRIAL 

DEFENDANTS. 
SS Se ee SE ee Co ee ee ae es ee ee cae ee eae me come SH” 


Defendants Edwin Mendlinger and Stanley Schildinger, a/k/a 
Stanley Snyder, move this Court pursuant to Rules 29(c) and 47 of the 
Federal Rules of Criminal Procedure for permission to amend and supplement 
their motion to set aside the verdict of guilty returned in the above 
entitled action on March 4, 1976, and to enter judgment of acquittal. In 
said motion defendants alternatively moved this Court to set aside the 
verdict and grant them a new trial. Defendants ask leave to amend in the 
following particulars: 

1. Adding Paragraph 6 to read as follows: 


uc 


6. The Government has offered proof of 
the existence of three (3) separate conspiracies 
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_and the Court has failed to properly marshal 

the evidence which was offered against the 
various defendants. The three (3) alleged 
conspiracies were: First, a purported 

conspiracy involving Mendlinger,Snyder, 
Schiffman, Scheer and Yamada which resulted 

in and terminated at the end of April, 1971 

with the alleged "blowing off" of 40,000 

shares of Belair Financial stock to the 

mutual fund controlled by Yamada. Second, 

the Redstone conspiracy about which the Court 
properly instructed the jury to disregard all 
testimony relating to the sale of Belair 
Financial stock to Redstone Securities. 

Third, a conspiracy initiated in June 1971 
between Schiffman, Scheer, Kobrin, Hager and 
other named and unnamed brokers which is 
completely separate and distinct from either 

of the aforementioned conspiracies. The most 
significant overt act made in pursuance of the 
third conspiracy was a meeting at Kobrin's 
parents' home in June of 1971. The conspiracy 
planed to acquire enough Belair Financial stock 
to control the float and then to manipulate 

the price upward. Kobrin was promised payment of 
$1.00 or $1.50 for each share he sold to his 
customers. However, Mendlinger and Snyder had 
absolutely no participation in this third 
conspiracy. In fact, at this time, the 
conspirators believed that Mendlinger, Snyder, 
Inc. possessed sufficient amounts of Belair 
Financial stock which was "overhanging" the 
market (T.R.1075-1076) which, if purchased by 

the conspirators, would effectively allow them 

to control the float of the stock. However, as 
Scheer learned when he telephoned Snyder to try 
to arrange a purchase of this block of stock, the 
stock had already been sold to Redstone Securities 
This third conspiracy hoped that by buying the 
Mendlinger, Snyder, Inc. stock, they could withhold 
it from the market, push the price up and then blow 
it off. The most significant testimony regarding 
this third separate and distinct conspiracy appears 
at pages 1067 through 1077 (inclusive) of the 
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Trial Record (TR). As the Court itself 
ruled this testimony has been admitted on the 
conspiracy count against all the defendants and 
not on the perjury counts against Kobrin alone. 
TR 2537. Although the plot of this third 
conspiracy mirrors the plot of the first one, 
they constitute distinct transactions and 
involved some parties who were common to both 
plots, but some parties who were not uncommon. 
The Second Circuit has taken a definitive stand 
against the Government alleging one overall 
conspiracy and then proceeding to prove two or 
more separate conspiracies. United States v. 
Sperling, 506 F.2d 1323 (2nd Cir. 1974). In 
Sperling, the Second Circuit warned against 
future violation of the acmonition it was 
making. In United States v. Bertolotti, 
Foal Ae Cle. I97S), a 
violation resulted in a reversal. It can 
hardly be said that the evidence admitted to 
prove the third conspiracy could not have 
influenced the jury in making its determination 
as to the conspiracy which was charged in the 
indictment. See United States v. Borelli, 
336 F.2d 376 (2nd Cir. 1964); and United States v. 
Kelly, 349 F.2d 720 (2nd Cir. 1965), cezt. den. 
384 U.S. 947 (1966). 


| 
This request to amend will not prejudice the Government and 


could su»stantially pvejudice the rights of defendants Mendlinger and 


Snyder. In a crimina’ case, the defendants should be allowed to make 


all arguments in their behalf, especially where final judgment has not 


been entered. 


ca 
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WHEREFORE, the defendants Edwin Mendlinger and Stanley 


Schildinger, a/k/a Stanley Snyder respectfully request this Court to 


allow them to amend their Motion for Judgment of Acquittal Notwithstanding 


the Verdict and, 


in the Alternative, For a New Trial as requested herein 


and that this Court grant such other and further relief as to this 


Court may seem just and proper. 


Dated: New York, N.Y. 
April 2, 1976 
To: Robert B. Fiske, Jr., Esq. 


United States Attorney for the 
Southern District of New York 

(Of counsel: Steven A. Schatten, 
Assistant United States Attorney) 
One St. Andrews Plaza 

New York, N. Y. 10007 


4 


Respectfully submitted, 
Bandler & Kass 


5 SER Ce 
(A Member of the Firm) 


Attorneys for Defendants 
Edwin Mendlinger and Stanley 
Schildinger, a/k/a Stanley Snyder 


Office & P. O. Address 
605 Third Avenue 

New York, N.77. 10016 
(212) 972-1.,00 


Esq. 
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THE COURT: Mr. Gusrae? 
MR. GUSRAE: Yes, your Honor. 
THE COURT: All right. 
Now, just address yourself to Counts 1 and 12. 
MR. SHERR: Thank you, your Honor. 
The basic concept which the Government must prove 
beyond a reasonable doubt, disregarding all the other ele- 
ments involved and the crimes Diane 4 is that there was 
an agreement entered i: to between Messrs. Mendlinger and/or 
Snyder and/or both and Mr. Schiffman and/or Perry Scheer 
and/or Kelly, Andrews. 

The Government has contended that this agreement 
took place either in New York or in California, either in 
the end of 1970 or beginning of 1971, and that the agreement 
was between Mr. Schiffman and Mr. Snyder. 

The Government has contended that after this agree 
ment was made a conspiracy existed, and that the other 
defendants joined in the conspiracy. 

If there was no agreement, there was no conspiracy 
So the other defendants could not have joined it and the 
i.dictment must fall. 

The testimony offered with reference to the agree- 


ment by Mr. Schiffman was to the effect that in California 


or in New York or both, he and Mr. Snyder came to an agree- 
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ment that Mr. Schiffman would come into the stock to rig 
the price of the stock or manipulate the stock, to promote 


the stock, and in return for which he would receive a 


share of the profits. 

Taking it by itself, I would concede that this 
was prima facie evidence of an agreement which, if believed 
by the jury and believed by the Court, would be a basis 


upon which they could render a verdict, assuming that all 


the other elements of the crime were established. 

But we must look to the credibility of the 
existence of the agreement. We have had testimony as to 
five versions of what this agre ment was. Mr. Schiffman, 
who never testified -- I am Sorry -- Mr. Schiffman, who did 
testify as to the supposed agreement, testified that the 
agreement was that in return for his manipulating the stock 
Or moving the price of the stock up he would jubebiaaxed 
a consideration and/or payment from Snyder and/or Mendlinger 
Snyder half the profits over $3 a share. 

That statement by Schiffman in and of itself is 
incredible because if the Court were to consider the 
meaning of that statement, it would mean that the parties 
had entered into an agreement for a consideration for an 
illegal act which would be impossible to pay, in that 


there was no’ evidence or testimony as to at what cost basis 
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it would be applied to the stock. 

If, for example, tune stock was purchased from 
the original Transition Systems stockholders from anywhere 
from 75 cents to $l, $1-1/2 a share, it might make some 
sense, because then there would be a profit built in for 
Mendlinger, Snyder below the $3 item and above the $3 sup- 
posed dividing line. 

But the testimony iias shown that there were many 
shares of stock purchased by Mendlinger, Snyder in excess 
of $3 a share. In fact, purchases were made all the way 
up to $14 a share. 

It was never contended -- I do not think it can 
possibly be contended ~~ that it was agreed that even 
though Mendlinger, Snyder paid $14 a share they would be 
giving Schiffman 50 per cent of theix sales price over and 
above the $3 a share. 

When Mr. Scheer testified ard gave his first ver- 
sion of the agreement, which he said was an agreement that 
Schiffman had told hiv. over $2.50 a share, your Honor 
questioned him closely n it because he was kind of con- 
fused as to what that was supposed to mean. 

One time he testified. Your Honor asked him 
directly: You mean if the stock is sold by Mendlinger, 


Snyder for $3 you would get a quarter and Mendlinger, 
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Snyder would get a quarter? He said yes. 

At another time he gave a different interpreta- 
tion of what that meant. Neither one of them gave any ~ 
credible explanation of what would happen if the stock, 
the cost basis of the stock, was over $2.50 a share. They 
all related to the agreement, all the versions said that 
if the sales price was over and above, in Schiffman's 
case, $3 a share, in Scheer's case, the first version, | 
$2.50 a share. 

So what I am saying is, with regard to the tes- 
timony given by Schiffman and Scheer, with reference to 
the supposed arrangements that I have previously mentioned, 
and the ones I am about to sebktins that, as a matter of 
law, this supposed arrangement is incredible. 

Pursuant to the authorities I submitted to your 
Honor this morning, in requests to charge, your Honor has 
a right to disregard testimony, as a matter of law, if he 


feels that it is incredible. I have cited some citations. 


(Continued on next page.) 
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Getting back to the original concept, is there 
credible evidence of whethe such an agreement actuaily 
took place? Taking aside tine point, first of all, that 
such an agreene, -n and of itself is incredible by the 
nature of iss terms of the so-called agreement, we have 
testimony by Schiffman that the agreement was 50 per cent 
of the profits over $3 2 share. We have testimony that 
the agreement was 50 per cent of the profits over $2.50 a 
share; that the agreement was for 50 per cent of the profits 
over $5 a share; that the agreement was for 50 per cent of 
the profits over $5.50 a share; that there was no agreement 
to split profits but there was an agreement that they were 
to receive a large block of stock. 

Now, the only place where Scheer cleared up an 
inconsistency is with respect to the $2.50 and the $5 tes- 
timony where he testified that originally the agreement 
was $2.50 a share, supposedly, but that it was then changed 
to $5 a share because Mendlinger, Snyder said they had 
certain expenses for public relations. 

So, assuming that that is not contradictory, we 
still are left with four versions, Schiffman's version as 
to the testimony over $3 a share; version number one of 
Scheer where it was originally $2.50 and raised to $5; 


version number two of Scheer, where it was for over $5.50 
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a share; and version number three of Scheer to the effect 
that the agreement was with respect to a receipt of a 
large block of stoch. 

Now, I submit to your Honor that in evaluating 
that testimony a juror could make a determination in view 
of the conflict Letween the testimony given as to the con- 
tents of the alleged agreement that a reasonable doubt 
existed as to whether or not there was such an agreement 
at all, and I respectfully submit to your Honor under the 
case of United States ver. Miller, decided by the Hon. 
Justice Jack Weinstein at 275 Fed. Sup. 314 in the Eastern 
District, viene: views were adopted as well in the Second 
Circuit in the Ui .ted States versus Taylor, 464 Fed. .2d 
240, where the Court said that, “If the Court finds that 
a@ reasonable juror could have a reasonable doubt about the 


sufficiency of the Government's proof of any element"-- the 


——————————————————— 


emphasis is mine -- “any element of the crime charged, then 
the Court must dismiss" -- must, it didn't say may, it said 
-- “the Court must dismiss the indictment even though it 
leaves that a reasonable juror could also find the defendant 
guilty." 

And I submit to your Honor that your Honor find 
that of these 12 jurors there would be one reasonable juror 


who could find that a reasonable doubt existed as to whether 
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2 or not such agreement ever took place in view of the in- 
3 consistency of the statements, in view of the inconsist 
4 testimony abousc the nature of this so-called agreement, 
5 and in: view of the various testimony of Government wit~- 
6 nesses where they each called each other a liar. 
7 THE COURT: Mr. Schatten. 
8 MR. SCHATTEN: Would the Court prefer me to re~ 
9 spond to each point? 
10 I would submit that at this stage in the pro~ 
li ceed ngs I would not even concede Mr. Sherr's straw man 
12 premise, which is that there musc be an agreement as of 
13 prior to Mr. Schiffman's trip to California. 
M The Government's view would be that we have made 
15 out a prima facie case of agreement. We have certainly 
16 credible evidence that there was an agreement prior to 
7 Mr. Schiffman's trip to California and based on all of 
18 the other evidence adduced in the Governmert's direct case 
19 I think it is very clear that we have made out «ur burden 


on Counts l and 12 at this stage of the proceedings. 


21 THE COURT: ‘The motion is denied, Mr. Sherr. 

22 MR. SHERR: I respectfully except. 

23 THE COURT: Mr. Werner, do you want to argue? 
2A MR. WERNER: Yes, your Honor. With the Court's 
25 permission, your lionor, I make an application to have 
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a public company. One way is to organize a company and sell 
stock to tne public. Another way is to find a public com- 
pany in which the public already has stock and acquire that 
company. There are a number of ways. There are any number 
of ways to acquire that type of company. 
Q Try to answer that question about acquiring or -- 
THE COURT: The reason I asked the question is that 
you say vou heard of the company back in May or June of 1970 
and this meeting you are referring to took place in July of 
1970. 
I gather you knew of the company before Snyder 
did from the way your testimony has come out. 
THE WITNESS: Let me say that I did not hear 
necessarily of Transition Systems, Inc. as of May or June, 
I heard of the concept of providing financial services to 
the physicians and that a public company would be acquired 
through which this process would be provided. 
Q Would you explain now what you said to Mr. Snyder 
about acquiring the company? 
A lie located a shell of the principa). shareholders 
of which he had agreed a issue new shares to the organizers 


of this financial services company. 


Q What was the discussion at this meeting in July 


at Mi. Paul's office about the work that Mr. Snyder and his 
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brokerage firm would be doing in terms of getting.the warrant 

A Tney were acting as investment banker for tne firm, 
as a market maker. They would be providing financial and 


consulting services to the firm. Essentially those were the 
services. 

Q What is a market maker? 

A A market maker is a broker who attempts to main- 
tain an orderly market in the price of a stock to avoid 
fluctuations. He does that by selling stock when there is 
heavy demand, heavy buying demand; buying stock when there 
is neavy selling demand in order to meet the demand and 
Supply. 

Q Let me show you what has been marked as Government 
Exhibit 34 for identification. Can you identify this? 

A This is the corporate minute book of Transition 
Systems, Inc. whose name was later changed to Belair Finan- 
cial Corporation. 

MR. HOFETZ: May I approach the side bar? 
THE COURT: Yes. 


(Continued on page 69.) 
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ordinary income on which tnere is 4 great amount of tax, 
so as a result he doesn't keep a lot of money that he 
makes. 

We had a concept which would permit the physician 
to realize the benefit of income that he generated through 
his own efforts. He could do that by paying the fees that 
ne was goi..y te pay under his contract . ‘ec a company in 
which he was a part owner. ‘Tune income wiic ould gener~- 
ate would create earnings in tnat company and the earnings 
in that corpany would cause tne value -- the stock that he 
was going to get to have value. 

He ultimately at some point in tne future could 
sell that stock because it tnen would have value, realize 
dollars that would be taxed at capital gain rates and in 
effect. get the value in terms of dollars that would other- 
wise go for ordinary income taxes, and at the same timeget 
all the services that were provided and that ne needed for 
his medical practice. 

Q So, in other words, to make this concept attractive 
to make it work and to give the doctors what they wanted in’ | 
order to get them to participate you would need a public 
vehicle; is that correct? 

A Yes. 


Q And as I understood the arrangement you had with 
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these doctors it «as that they were going to transfer cer- 
tain assets for certain corporations that they had indi- 
vidually formed into this public company in return for 
which tiiwey would get stock? 

A Correct. * 

Q And lacking this public vehicle they wouldn't be 
able to get this company off the ground because the doctors 
wouldn't participate; is that correct? 

A Yes. 

Q And you the1:upe. began a search or the group that 
you were with began looking for a public vehicle wnich you 


could take over? 


a Yee. 
Q Do you know what a shell is? 
a Yes. 


Q Would you tell the jury what a shell is? 


A A shell ic a public company that is inactive, 

Q And that would also include a company that had 
been public and had gone bankrupt? 

A Yes . 

Q In searching for a shell it ir aiways, is it not, 


important to find a shell that has no liabilities? 


usualiy has no assets and no liabilities. 
A Yes. 
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Q What we call in the trade a clean shell? 
A Yes. 


Q Was it important in getting this concept on the 
road to find a clean snell that the doctors would participate 
ini 

A Yes. 

Q When you discussed in your direct testimony your 
conversations with Mr. Snyder of Mendlinger, Snyder was cae 
you were talking about wiien you were testifying merging with 
a public company? 

A Yes, 

Q And did Mr. Snyder unde: ake in behal¢ of Mend- 
linger, Snyder to find an appropricte shell or corporation? 

A Yes, I believe they did. 

Q For use by your group? 

A I believe so. 


Q Did he find such a company? 


A Yes. 
Q And that company was Transition Systems? 
A Yes. 


Q That company, to the best of your knowledge, had 
been declared bankrupt but was now a clean shell in that 
it had no assets nor liabilities? 


A Yes. 
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Q Which was the type of company which would be ideal 
for your purposes; is that correct? 

A Yes. 

Q Then in acquiring a shell is it not the next step 
to negotiate with the current stockholders of that company 
to determine what position they would give up in the company 
and what assets you would put into the company? 

A Yes, 

Q Did Mr. Snyder undertake in behalf of the company 
to joir the negctiations in behalf of your group with the 
group in Transition Systems? 

A Yes. 

Q And did he as a result of his efforts work out a 
deal where a subsequent merger was obtained between Transi- 
tion Systems, the stockholders of Transition Systems ind 
your group? 

A Yes. 

THE COURT: You speak about a merger. Did you 
Nave a corporation already in existence? 

THE WITNESS: Technically it is not a merger. 

AR. SHERR: I would withdraw that. 

THE COURT: What happened? ; 

THE WITNESS: What happened was that new shares 


were issued to new stockholders who then had a majority 
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2 interest in the company. 

3 Q Instead of using the technical word merger, there 

4 was a transfer of shares from Transition Systems to the 

5 stockholders in the new group? 

6 | A Yes. 

7 Q Would you say it is fair to say that Mr. Snyder f 
8 arranged this transaction? 

9 A Yes, I would. | 
10 Q That was through his etrorts? 

11 A Yes. | 
12 Q Did it take some time, his doing this? 
13 A I think so. JI was not involved in that aspect of . 
14 it, but I do believe it did take time. | 
15 Q Do you know whether or not he was working on this 

16 matter for several months before he was able to put this 

17 tnrough? 

18 A I don't. I believe Transition Systems had already, 
19 when I came in -- 

20 Q You don't know what happened before you came in? 

21 A No, I don't. 


Q bo you know, as a matter of fact, Mr. Snyder or 
Mendlinger, Snyder or anyone in his behalf received any | 
compensation or consideration for doing this work, for per- 


fecting tnis merger? 


g F&F 8 B 
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A Tacy received compensation from us. 
td 
Q From who? 
A My group. 
Q Wnat compensation did they receive? 
A Warrants that I previously testiried to. 
Q Other than the warrants, let's for a moment ex- 


clude the warrants, if you will, did they receive any com- 
pensation of any type either in shares or uollars or money 
or on kind of thing other than the warrants? 

A. Not to my knowledge. 

Q They submittec certain invoices for expenses, did 


they not? 


A Yes. 

Q Some of those you disputed; is that correct? 

A Yes. | 
‘Me Some of those you didn't dispute and paid? 

A Yes. 

Q If I may for the moment direct myself to one in- 


voice that seems to have been brought to the attention of 
the Court, which was a letter that you read shines you chal- - 
lenged the invoice where. there was a visit by Mr. Snyder to 
California for the purpose of buying certain shares -- do 


you recall that? 


A Yes. 
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under the old name. I don't want to get into it 
now, but if you're interested, get back to me and we'll 
set up another meeting." 


Q Pid there come a time when you had anot' 2r 


meeting with Mr. Snyder? 


A ‘Yes, there did. 
Q When was that and who was in attendance? 
A It was about a week later. - Mr. Sch er 


and myself went to Nr. Snyder's house for dinner. 


Q When was that, as best as you remember? 

A Approximately the second week of February, 
1971. 

.@) What transpired at that meeting? 

A - Well, after dinner we talked further about 


what was then revealed to us as Transition Systems, which 


was about to be changed into Belair Financial Corpora~ 
tion. And at that meeting Mr. Snyder went into more 
details about the company and what the company did. 

\nd he said that he had accumulated what 
he considered to be and cculd show to me or Perry 
Scheer substantially the free-trading float in the 
security, that if we ‘vere inkewented I could come out 
to. California where he was about to go, to where the 


company was located, and look into the company to see 


‘ 
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if we agreed or I agreed with him on the future of the 
company, the possible future of the company as a 
viable company. 

Ne said at that tins “hat should we be able 
to move the price of the stock : produce a large 
amount of buying and eventually put away the amount of 
stock that he had gathered, in other words, resell it 
to somebody else or tiie public at higher price, that 
he would be willing to split the profits from that 
with am 50-50. 

And we said to him, or I think Perry 
said to him, you know, "From where?" Because at that 
time, at that meeting, he told us that the stock was 
trading for less than a dollar. 

And we said, “We are going to split the 
profits from that point.” 

And he said no, he had expenses in putting 
the deal together and what he suggested was using 
a cost price of $3 a share, and therefore ‘nything over 
pe above $3 a share would be split 50-50. 

Q Was anything else discussed at this meeting? 
A Well, Stan Snyder said he was going in: 
California, and Perry and I said we like the idea, and 


if what he is saying is true, maybe we would be able 
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2 to get interested in it. 

3 And I said I would call him-or he should 

4 call me, and I would try and arrange to t»k@é a trip 

4 to california and meet him, 

6 Q Did there cone a time when you went out 

7 to California? 

& A Yes, there did. 

9 ) When wes that, as hest as you can fix it? 
10 A I believe it was in the last week of February 
11 of ‘71. 

12 Q Did Mr. Snyder go out previous to that? 

13 A Yes, he picked me up at the airport, so he 

14 was there before I was. I think he had been there 

15 for maybe a week before I was. 

16 re) What transpired in your visit to California? 

17 A Well, the following day, after I arrived, 

18 we went over to the office of the compeny, and at the | 
19 office of the company I met some of the exacutives, I \ 
20 think the president and the man in charge of the insur- 

21 ance agency division of the company. And I spoke to 

22 them for a while, looked over the facility, talked to 

23 some of the people who were working there. 

2A That afternoon we went and visited the 

25 accountant for the company, who was in charge of a 
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division which was the interesting division from. a 
financial point of view of potential) profit, which was 
something to do wi th heing able to incorporate the non- 
medical side of a doctor's practice and take all of that 
daily business of buying and se’'ing and billing patients 
..3J »uying medicines, and the nonmedical functions 
c° a djJoctor's practice of medicine, taking that out of 
his hands and having Belair Financial, for a fee, run 
that for him with computers and operate and co a.l of 
his billing and actually run his business other than 
the practice of medicine. 
And I went -- that afternoon we went over 

to the offices of a man by the name of Potkin, who was 
an accountant, and had been in charge of setting up 
this computer operation. 

9 What else occurred during your trip to 
California? 

A The next day I had a makina with the attor- 
neys for the corporation. That was a gentleman by 
the name of Maslansky and ppmens be the name of Van der 
Velde, and we discussed the acquisition of the shell, 
the legality ef i¢. 

They displayed to me the various acquisition 


agreements, toid me how they had done it, and how the 
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2 21st, 22nd, somewhere around there. 

J I told him at that time that -- 

4 0 Where was this meeting? ; 
5 A At the office of Mendlinger & Snyder. 

6 Q Tell the court and jury what occurred in 

7 that meeting. 

8 A Well, & asked him if he had any figures 

8 eo. the amount of stock that he had lost so far that 

10 he ahd sold, and how much profit he had made for our 

1 so-called partnership at that time, 

12 And he looked in his drawer at some piece 

13 of paper and he said, "Yes, I've got hasically most of 7 
14 the figures to date.” ~ 

15 I saiu, “Well, look, I'm not interested in 

16 eve »*hing right r w. I don't really want to know, 

7 | What I need now is $8000. I want to take .@ of some- 


want me to make the check out to?” 

And I said to him, “Chack? I thought” -- 
well, the check sort of came as a shock to me because in 
my mind and’ in Scheer's mind at that time we thought 
we were going to get our share of the profits in cash. 


And I said, “that do you mean, check?" 


18 thing.” 
19 He said, “That is no problem, Who do you i 


sa Se ow 
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if 
® 


And he said, “Well, there is no way I can 
give you cash." 

I said, "I thought that what it was about.” 

He said, “Logically, think dina’ 2€ 5 The 
stock that I have in the box is stock owned by my 


firm, and when I'm selling it out, the profits are 


negra 


being made by the firm and therefore it is taxable profits, 

and if I give you cash there will be nothing left for 

me.” 
And I said, "I can understand what you're 

saying, but I. thought our deal was the opposite. Be- 

cause I don't know how we can take checks and what we 


are going to do with checks.” 


_ And he said, “Well,“ he said, "I can give 


. you a check, for instance, as an attorney because I can 


‘put it down as a-legal fee." 


And I said, "I don't want the check. “You 
know, I don't wanc the income.” 

And he said, "Well, I can give Perry Scheer 
the check because he does mergers and acquisitions and 
I can put him down as a consultant on a deal." 

And I said, "I don't think Perry will want 
a check either." | 


Ne said, "Well, look, that's what you have 
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to do. If I-.. co give you soiiay: you have to get me 
names of people that I can write checks to, Like lawyers, 
accountants, people I can put down as a consultant, 
things in that acea whereby I can show a deduction,:a 
business expense on my books. That's the way I'll 
give you your money." 

I was pretty upset about that because I 
didn't know how We were going to hand” that. 

I went back to Kelly, Andrews & Bradley. 
I told Scheer about it. He got upset. We went 


back to Mendlinger & Snyder. We had another conver=- 


sation with Stanley Snyder. 


MR. SHERR: Objection, unless he was there. 
THE COURT. He said, "We went back." 
MR. SHERR: I thought he said he went back. 
THE WITNESS: I said "we." | 
MR, ‘SHERR: I beg: your pardon. 

A ‘And Stanley repeated the same thing really 


to Scheer. He asked Perry if he wanted a check, he'll 
put him down as a consultant.” | 

He wait, ?2 don't want a check." 

‘And we left, and we were upset about it 


but we realized what he was saying from his point of 


view made sense. 
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_ Well, I called Grindlinger I think the 


same afternoon and I told him that afternoon and I 


told him that I can get hin is $8000 but he would have 


to give me the name of an accountant or an attorney. 
That would be the only way, if he had a friend .or some- 
body that would be willing to take the check and give 
it to him, that I could get him the money and he said 
__ would call me back. 

Q Did there come a time when you had another ; 
telephone conversation with Mr. Grindlinger? 

A | The next day, I think it was, and he gave #£ 
me the name of an attorney by the name of Markowitz, 
Lewis Narkowitz. He said that he's ou: tian nih 
a check could be made out to him, | 

And I said fine. 

And the next day I think I called him up 
and told him to come up to tlew York, if he can, the 
follwoing day, and pick up his check. 

0 I want to show you what has heen marked 
Government's Exhibit 9. Can vou identify this 


particular check? 


A Yes. 
re) What is .t? 
MR, HAFETZ: Excuse me, Is it heing 


SOUTHERN DISTRICT COURT REPORTERS. U.S. COURTHONNE 
ssersen NEW YORK. N.Y. — 791-1020 


19 


21 


24 


dha 


A 


time was 


ia) 


A 


0 


A 


0 


with Mr. 


A-117 


474 
Schiffman-cross . 


I don't believe I was asked when the first 
that , met Mr. Snyder. 

When was the first time vou met Mr. Snyder? 

tT think in the early fall of 1970. 

At that time was betaix discussed at all? 

No. 

What were the circumstances of your meeting 


Snvder in the fall of 1970? Were you 


introduced hy somebody? 


A 


re) 


A 


o 


Yes. 
ny whom? 
Perry Scheer. 


That was Mr. Scheer. Was he employed by you 


at that time? 


A 
0 
A 
Bradley, 
0 
the same 
A 
8] 


A 


business. 


He wasn't employed by me, no. 

Was he employed by another broker? 

No, he was an officer of Kelly, Andrews & 
as I was, but <-- 

Oh, I'm sorry. you were employed with 
firm, Kelly, Andrews & Bradley? 

Yes. 

And he introduced Mr. Snyder as what? 


A friend of his who wag, in the brokerage 
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with Mr. lager concerning Joseph Klein? 

A Yes. 

Q When was that? 

A In that month of May. 

Q What did Mr. Hager say to you and what did you 
say to him at that time? 

A He told me that Joseph Klein was at the office 
of Kelly, Andrews & Bradley and that he also completed his 
eonitetian- wiih Perry Scheer. 

ry) I show you what has been marked in evidence as 
Government's Exhibit 6F. Can you tell me who that check 
is made payable to? | 

“A Yes. american Friends of NNMC. 


0 Is that the institution with which Rabbi Klein is 


affiliated? 
A Yes. 
Q Directing your attention now, again to Government's 


 swehibie 7A through 1G in evidence, can you please tell the 
Court and jury what ‘© now printed on those documents which 
was not .. intea at the time you first saw them? ; 
A Yes. 7 

_ THE COURT: Printed or typing? 

MS, CUSHMAN: Typed, I beq your sargen; your 


Honor. 
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A Yes, there is typed in journal advertisement, 


$25,000 on Marbeatze Torah's statement; there's typed in 


on Yeshivat Beth Shearim advertisement 1971; advertising 


in Beth Shearim Journal, $20,000; on Congregation Bais 
Avroham, advertising bill for 1971; advertising in Congre- 


gation Bais Avroham Journal, $20,000, advertising bill for 


2 
1971: advertising in Congregation Journal for Yeshiva Beth | 
Samuel, $10,000; Chevre Liady Nusach Hoary, advertising, | 


$10,000; Yeshiva Lemetzuyanim, advertising bill for advertis- 


ing in Your Yeshiva Journal, $10,000; American Friends of 


NNMC, advertising for 1971, advertising in Our Journal, 


$10,000. 


— 


9 Mr. Peltz, to your knowledge did any of these - 
yeshivas have any journals during that period of time? 


A Not to my knowledge. 


Q Was any advertising ever placed in any journal 


’ @uring that period .of time? 


A . Not to my knewlsdee. 

Q Did you ever request that any advertising be 
placed in any such journal on behalf of Mendlinger and 
Snyder? | 

MR. SHERR: ‘Objection. There is no proof that he 
ever acted in behalf of Nendlinger., Snyder. . 


THE COURT: As of yet we do not have any. 
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MS. CUSHMAN: I believe, your Honor, that the 


to which he now refers have references to Mend- 


linger, Snyder and advertising on behalf of Mendlinger, 


Snyder. 


requested 


journal. 


Q 


A 


THE COURT: ‘That is-true. 

MS. CUSHMAN: I am simply asking him whether ne 
any such advertising be placed A the yeshiva 
THE COURT: I will permit it. 

Did you? 

THE WITNESS: No. 

THE COURT: No. 

Mr. verid: yhat is Trans eaeuntary Fund? 


*t was a company that .Perry Scheer told me to have 


the investment from the rabbis -~- make out checks to Trans 


Piduciary 
making. 


Q 


Fund. That's an investment that the rabbis were 


Did the rabbis or the yeshivas ever get any stock 


pursuant to this arrangement? 


No, not to my knowledge. 


Mr. Peltz, have you ever been convicted of a 


Yes. . 


When was that? 


é 
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A I believe in 1973. : 
Q What was the nature of the charge? 
A Conspiracy in a stock fraud? 
Q What was the name of the stock that was involved 
in that? 
A ‘All State Metal Company. 
Q Were you convicted after a trial or did vat piaal 
cuilty? 
A I was convicted after a trial. 
Q Have you been indicted in other eaaeet 
A Yes. 
Q What are the charges asaheee an those cases? 
A Also siieeaiuiie and stock fraud. 
Q When were those indictments returned? 
THE COURT: How many? 
THE WITNESS: Two; Lady Goldie Bracelet and Knapp 
‘Industries. 
THE COURT: What were you charged with in those? 
THE WITNESS: Conspiracy and stock fraud. 
oO When were those indictments returned? 
A They were dismissed by the Government . 
Q when were they first filed? 
A What's that? 
Q When were the indictments first filed? 


SOUTHERN DIST.«<ICT COURT REPORTERS. U.S. COURT HOUSE 
FOLEY SQJARE, NEW YORK t.¥. CO 74580 


10 


ul 


17 


& 


A-122 


ro é < Messinger - direct | 757 - 
¢ Who is Perry Scheer? 
ms When I was working as a finder I was introduced 


to Mr. Scheer who was presently working for Kelly, Andrews 
& Bradley. 

Q Directing your attention to May of 1971, were 
you contacted by Mr. Scheer in connection with a particular | 
transaction? 

A Yes, I was. 

Q When was that and can you describe the trans-~- 
action? 

A It was in the beginning of May. I had been work- 
ing with Perry trying to do some deals with companies and 
he asked me if sana hthe to earn some money as a finder 
and at that time I said yes. 

Q Then what did you do after that? 

Bb We met a day or two after and he explained to me 
what he would like me to do and I said yes. At chat time 
he aid, "I would like you to pick up a check for $25,000 
and have it cashed and for that you will receive $500." 

And I said, "Yes." 

Q Did he tell yon anything further about what he 
would ask you to do? 

A We met a day or two later, at his office at 


Kelly, Andrews & Bradley, and from there we went to Mend- 
ct 
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linger and Snyder, on Broadway, where I signed a letter 


stating that I was a finier and also received a check for 


$25,000. 


Q 


you went to the office of Mendlinger, Snyder dia you ‘meet 


anybody there at those offices? 


A 


Q 


A 


Q 


Exhibit 8A in evidence. 


A 
Q 


A 


Q 
A 


If I can go a little more slowly with you, when 


To the best of my knowledge, I met Mr. Snyder. 
Do you see Mr. Snyder here in Court? 
I don't really recall what he looks like. 


I show you what has been marked Government's 


——aa7— 


This is the letter I had signed that day. 


Is this 
Yer. it 
Is that 


Yes, it 


—~ 


a copy of the letter? 


is. 


your signature. on the letter? 


is. 


MS, CUSHMAN: Your Honcr, may I read the letter 


‘to the jury? 


MR. SHERR: 


MS. CUSHMAN: 


to stipulation. 


May we have it marked in evidence? 


It is marked in evidence, pursuant 


(Ms. Cushman reads to the jury from Government's 


Exhibit 8A in evidence.) 


Q 


You said you received a check when you went to 
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courtroom cau hear you. 


How are you currently employed? 
Demolition business. 


Did there come a time when you spent a lot of 


- ieee. 
_your day or most of your day at Kelly, Andrews & Bradley? 


A 

Q 

A 

Q 
Peltz? 

A 

Q 
of time? 


A 


time? 


of time? 


A 


Q 


Yes. 
Duriny what period of time was that? - 
‘70-'71. 


Do you know a gentleman by the name of Stanley~ 


Yes. 


Who was Mr. Peltz drring that particular period 


of 


= 
He was my partner at that time. 


He was also in the trucking business with you? 
Yes. 


Who was Stuart Schiffman during that period of 


President of Kelly, Andrews & Bradley. 


Who was Mr. Perry Scheer at that particular peri 


Vice president of Kelly, Andrews & Bradley. 


Was he also a reqistered representative of 


Kelly, Andrews & Bradley? 
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A Yes. 
¢ I want to direct your attention to late April or 


early May of 1971. Did there come a time when you had a 
conversation with Mr. Perry Scheer at that particular 
period? ra 

A Yes. 

Q Would you tell the Court and jury what Mr. Scheer 
said to you and what you said to him in that conversation? 

’ Mr. Scheer asked me --. | ‘ 

Q Can you keep your voice up? 


A Mr. Scheer asked me if I could fine some religious 


institutions that would accept checks from a brokerage | 


——_ 


house and return cash for the checks. 

Q ° Did he tell you how it was that tne checks would 
“e coming from the brokerage house and what brokerage house | 
was involved? 

A Yes. He said that the checks would be coming 
from a brokerage house called Mendlinger & Snyder, and it 
would be certified checks. 

Q Did he tell you how it was that those checks 
had been coming? 

A Yes. He said a brokerage house owe. him alot 


of money and that was the only way he could take that money 


out of the brokerage house. 
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Q Tell us more about the conversation. 

| MR. SHERR: Assuming there was more. 

Q If there was anything else, tell us what else 
occurred, 

A Well, he said to me that there was a stock called 
Belair Pinancial which they were partners in. 

Q When you say "they" -- 

A Mendlinger, Snyder and Kelly, Andrews. And there 
was a substantial amount of profit made on that stock. 


The only way he can take that money out would he 


back. : 


~— 


(Continued on next page.) 


by issuing a check to some institutions and get the cash 
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2 Q What did you tell Mr. Scheer in response to 

3 that? 

4 | A I said I would try to find some institutions for 

» | him. 

6 | Q What did you do thereafter? 

7 A I came ba~« the following dey and said I couldn't 

8 find any institutic 3 that would be interested in accept~- | 

9 ing those checks. | 

10 Q Did you have a further conversation with Mr. | 

il Perry Scheer at that particular time? | 

12 A “gs. He asked me if perhaps my partner, Mr. | 

13 Peltz, could have some institutions that could accept 

M checks. I said 1 would talk to him. 

15 Q What occurred then? | 

16 A I talked to Mr. Peltz, Mr. Peltz came over and 

17 met Mr. Scheer and said he wouid try to find some institu- 

18 tions. He came hack a day later and said he had found some 

19 | institutions that would accept certified checks anc re- 

20 turn cash for it. 

21 Q Was there a conversation between yourself, Mr. 

2 Scheer and Mr. Peltz about what it was a religious insti- 

23 tution would have to do in return for getting checks? 

2 A Yes. 

25 Q | Was there also a discussion about how much the 
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checks woulé amount to -~ | 
THE COURT: First exhaust his recollection and 
then you may do what you are doing. 
Q Do you recall anything else about the conver- 
sation? 


_A Yes... The conversation went as foilows: Mr. 


— = 
gua 


Scheer told Mr. Peltz that he would give the institutions 


10 per cent for cashing those checks and that he would give 


| 
him 5 per cent as a finder's fee. : | 


Q Who would -- 
A Mr. Scheer would give Mr. Peltz 5 per cent as 
a finder's fee for bringing in the institutions. 
What else would the religious institutions have 
to do? 


A They would have to give receipts for the amounts 


of moneys they received, saying that this is for arate 


ment. oe n 
Q What occurred thereafter? 


) CA A day later Mr. Peltz came back with some blank 
receipts —— the institutions and handed them to myself 
and Mr. Scheer. 

Q I show you what is in evidence as Government’ s- 
Exhibits 7A through 7G. Can you teli us are those the 


receipts you are referring to? 
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: A Yes 
3 Q What form did they take at the first time you 
4 saw them? 
5 ‘A Blank. 
6 Q Would you tell us, as far as you know, how it | 
7 happened that they came to a typing on them? | 
S A I am not sure who typed them; but it was either | 
9 First New York Equities or Kelly, Andrews & Bradley or | 
"10 at Mendlinger , Snyder's office that they were tYPen 
1] Q - What eneanen after you received the receipts? | 
12 A After we received the receipts, myself, Mr. 
13 Scheer and Mr. Peltz and Mr. Messinger went to the offices” 
14 of -- ore | 
——— 
15 THE COURT: Who? 
16 THE WITNESS: Mr. Messinger. 
THE COURT: Mr. Messinger was with you? . | 


THE WITNESS: Yes. 
—— 

A We met at the offices of Mr. Mendlinger and 
Snyder and we received, I believe it was, three checks. 
Mr. Scheer handed me three checks. and asked me to go to 
the bank with Mr. Messinger and get them certified. 

MF.. surrR: 49ay we have time and place? 


THE COURT: Do you know when this happened? 


THE WITNESS: I would say approximately May llth. 
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2 8) You referred to the fact that there was a total 
of 3 of $100,064 in checks altogether issued,“is that correct? 
4 A Approximately, ves. | 
5 | _\ MR. SHERR: I am sorry, I was talking; could I | | 
8 hear the last question and answer? 
| THE COURT: $100,000 in checks were issued. 
8 Q on the day that you went tq Mendlinger, Snyder, 
9 | did you have all of the $100,000 in checks issued by 
10 Mendlinger, Snyde, . 
ll A I believe that I picked up -- that I received - 


12 three checks that day and I went to certify them. 
13 Q I show you what ae been marked as Government's 


14 Exhibits 6A through 6G. Would you tell the Court and jurv 


15 what checks, if you can, the best you can identify them -- 


17 A One check for $10,000, made out to Chevre Liady -- 
18 Q Why don't you refer to it by check ante’. 
19 | THE COURT: This number over here would be very 
2 || helpful to us (indicating). 6E? | | 
21 THE WITNESS: 6€. 
A Another check for $10,000, 6D. I only see two 
checks here. 


Q Does that refresh your recollection on how many 


g fF 8B BRB 


checks you may have had?. 


| 
16 what checks you received? 
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"A Possibly i’. was only two. 

Q What, if anything, did you do at the time after 
you got those -- I am sorry ~~ when you were at Mendlinger, 
Snyder did you see anybody on the premises at the time? 

A I was waiting in the waiting room and I saw Mr. 
Mendlinger and I saw Mr.’ Snyder go through but I didn't 
talk to them or anything. 

MR. SHERR: I can't hear the witness, your Honor. 
THE COURT: Keep your voice os. < 

A I was in the waiting room and I saw both Mr. 
Mendlinger and Mr. Snyder going back and forth, from one 
office to the other, but I didn't enqage them in any talk. 

Q Do you see he Mendlinger in the courtroom today? 

A Yes. 

MR. SHERR: Identification conceded, likewise 
with Mr. Snyder.. | 

Q What did you do after you received thin tne checks 
you have referred to? 

A I went to th nk h Mr. Messinger and certi- 
fied the checks, ———__ 

Q What did you do thereafter? 

A I went to the offices of Kelly, Andrews & 


Bradley and gave the checks to Mr. Scheer. 


Q With respect to the total of $100,000 in checks, 
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did you have further conversation with Mr. Scheer and/or 


Mr. Peltz about what occurred with respect to the proceeds? 


A Yes. I talked to -- 

MR. SHERR: .Time and place, please? 

Q As best you can fix it. . 

A I talked to Mr. Scheer at the offices of Kelly, 
and I talked to Mr. Peltz at the offices that.we had part- 
neeit and they both told me it was a total of $100,000, 
approximately, that -- : . 

MR. SHERR: May we have when this pak plaue? 

Q As best you can. 


A Around May of ‘71. ‘They both told me there was 


~~ 


a total of $100.90 of checks --. 

Q Please keep your voice up. 

A There was a total of $100,000 of. checks that 
would have to be ead. 


Q Did’ they tell you approximately how much Kelly, 


. Andrews & Bradley or Mr. Scheer would get with. respect 


thereto? 

MR. SHERR: Excuse me. If I understood the 
eueebton: it was did they tell ms ae 

MR. SCHATTEN: How much they received out of 
those $100,000 in checks. | 


MR, SHERR: Who is “they"? 
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THE COURT: Scheer and Peltz. 
Q Did Mr. Scheer tell you how much he received 
with respect to those checks? 
A Yes. He told me he received all of the money 


he was supposed to have received according to the agreement 


he made with Mr. Peltz. 


'@) In other words, $90,000? 
A Right. - 


Q Is that correct, or am I mistaken? 
THE COURT: Wait a second. You asked him a 
question and he gave } an answer. 


Q May I ask you again, did Mr.. Scheer tell you how 


much he received? 
MR. SHERR: He just asked that question and got 
an answer. 
THF COURT: I will let him answer it again. 
A Yes. Mr. Scheer told me he received $85,000. 
Q What did the $15,000 reflect? 
A 5 per cent and 10 per cent, 5 per cent for Mr. 
Peltz and 10 per cent for the institutions. 
1°) Were your offices when you were partners with 
Peltz: located near a brokerage firm? 


A Yes. 


Q What was the name of that brokerage firm? 
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asked him to sell the stock at a price of $12-1/2 and 
3 Grindlinger. sold 4505 shares with a settlement date of 


~ May 7th at $12-1/2. 


5 Q To whom did he sell the stock? 

4 é | A Kelly, Andrews 4: Bradley. 
7 Q The settlement date was May 7th and the trade 
b date was when? 
9 | THE COURT: How many shares? 
10 THE WITNESS: 4500, your Honor. 
ll THE COURT: What date was the trade date? 
12 THE WITNESS: I believe the ist or the end of - 
13 April, the 3lst “- seven days, whatever the calendar break 
14 was. a 

f 15 Q April has 30 days, is that correct? 
16 As April 30th. 

17 Q The 30th of April was the sale, is that correct? - 
18 A Right. , 


Q You referred to Mr. Grindlinger. Did you have 


20 occasion to bring in any buyers into the Belair Financial 
21 situation? 

2 A Yes, I did. 

23 Q Will you tell us about some of those? 

aA A I brought in Mr. Kobrin. 

ys) Q Do you see Mr. Kobrin in Court today? 
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has identified Mr. Kobrin. 


quite sure. 


A 


Q 


you had with Mr. Kobrin -- the first discussion you had with 


him with respect to Belair? 


—————————— a — Aw14 


Scheer - direct 1059 | 
Yes. 
Would you poiht him out to the Court and jury? 
(tndicatieg.) 


MR. SCHATTEN: Let the record reflect the witness 


How long have you known Mr. Kobrin? 

Many years. 

How old were you when you first met Mr. Kobrin? 
I guess about 23 years. 

Pardon? 

About 23 yearcs, more or less, I am not sure. 
MR. GUSRAE: I couldn't hear that. 


THE WITNESS: 23 years of age or less, I am not 


MR. GUSRAE: That is when you first met Mr. Kobrin? 
THE WITNESS: That was the question. 

THE COURT: That was the question. 

You have known him for a good number of years? 
Correct. 

As of the spring of 1971, is that correct? 
Right. 


Would you tell the Court and jury what discussions 
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MR. GUSRAE: Can we get a date and place? 

Q Try to fix that as best you can, Mr. Scheer. 

A I am not sure -- the place would be Kelly, Andrews 
& Bradley, but I am not sure of the date. It could be 
late March, early April. 

Q Late March or early April of 1971? 

A Right. 

Q Tell the Court and jury was it a personal meeting 
or telephone conversation? 

A It was a telephone conversation and I was asked 
what stocks Kelly, Andrews & Bradley favored at this time 
er was involved with, and I mentioned to him Belair Finan- 
cial and I told him that Kelly, Andrews & Bradley was doing 
a lot of retailing in the ttock and the stock had moved 
sharply and probably could go higher. 


At that point he said he would buy securities or: 


stock in Belair Financial for some of his customers. 


Q Pardon? 

A He said he would buy stock in that security for 
his customers. 

Q Was there anything else said in this conversation 
with respect to Belair Financial at that time? 


THE COURT: We will adjourn for lunch until 1:40 
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2 (Jury leaves courtroom.) 

3 MR. KATZ: Your Ho.or, I wish your guidance in 
4 terms of responding to the subpoena duces tecum,. 

5 THE COURT: I don't give you any guidance. You 
6 are a lawyer. There is the Government (indicating). Yow 
7 talk to them and if you have any problems you know how to 
8 do it; not by sending me a letter by hand when I am in the 
° middle of a trial. 

10 (Luncheon recess.) 

11 

12 

13 

14 

15 

16 

17 
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AFTERNOON SESSION 


1:40 p.m. 


(In the robing room.) 

MR. SCHATTEN: Your Honor, during the luncheon 
recess we found the transcript in the case of United States 
V. Salvatore Cioffi, 72 CR. 1078, in which the witness 
Scheer testified. 

The document is voluminous and we dic excerpt -- 


I mean, we indicated by paper notations portions of Mr. 


Scheer's direct and cross examination, in which Mr. Scheer's 


arrangement with the Government was discussed, 

I would like to at this time turn over the ori- 
ginal to Mr. Sherr for bis use, and he can turn it over to 
counsel inti. . 

The pages are 233 to 248 and continuing from 318 


to.-- it once again begins at 318 and there is also addi- 


tional references on 349. The portion beginning at 318 


continues on et seq., 318 et sec., and also again begins 
at 349, continxes to 351, and there is also a reference at 
355. 

THE COURT: 318 goes ‘ow far? 

MR. SCHATTEN: That is what I am trying to ascer~ 


tain. My impression is it goes all the way to 349. 
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MR. SHERR: And starts again at 349. 

MR. DOONAN: The direct testimony is not very 
long at all. 

THE COURT: We have that in the record. We wane * 
to know the cross. 

MR. DOONAN: The cross is quite extensive and it 
is off and on through a number of pages. 

To be fair with the gentlemen, I would suggest 
that they read everything from page 318 through page 355, 
inclusive. They go back and forth to the arrangement. 

I didn't have really that amount of time to read 
this thing extensively at lunch. I did the best I could. 

THE COURT: ‘whe represented him in that case? 

MR. DOONAN: Mr. Sagor represented the Government. 

THE COURT: Who represented the witness? 

MR. DOONAN: Mr. Scheer is the witness. 

THE COURT: All right. 

MR. DOONAN: This is the only criminal proceeding 
that Mr. Scheer testified in, to my knowledge. 

MR. SHERR: I believe there was some mention 
about a civil SEC proceeding. 

THE COURT: That was the one that Mr. Kobrin said 
he had and would show you. 


MR. SHERR: He said he would give it to Mr. 
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Schatten. 


THE COURT: He said he ould show it to you out- 
side, on the record. He said in the courtroom outsid~ he 
would give it to you. You were standing there. 

MR. SHERR: I did not get it. 

THE COURT: He said he would give it to you. That 
is not my problem, to follow up what you are supposed to get, 


my friend. He, in the courtroom, said he had it and would 


furnish it to you. So do not come in and say you do not ' 


have it. It is up to him. 

MR. SHERR: It is the truth. 

THE COURT: It is your problem. Do not bother me 
with it and do not bother the record witu it. 


MR. HAFETZ: Will we have an opportunity to read 


this? 
THE COURT: You will. We will have a recess when 
he finishes the direct examination. | 
MR. SHERR: If your Honor please, Mr. Doonan has 
said thet he has not had a chance to look through it to 
know whether or not that is all the material that is per- 
tinent, 318 to 355. There may be other material in there, 
and I would like an opportunity to look through it. It is 
a rather voluminous transcript and I will need more than a 


few minutes to do it. Or, have Mr. Doonan look through it. 
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2 THE COURT: While you are outer de finishing this 
3 man's direct, why don't you ¢o throrgh beyond page 3557? 

4 MR. DOONAN: Yes, your Honor. 

st THE COURT: All right. 

8 MR. SHERR: I understand that there may be some 

7 testimony in there about his involvement in other crimes, 
8 || and I think that is pertinent 3500 material. 

9 (Continued on next page.) 

10 
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THE COURT: Involvement in other crimes? 

MR. SHERR: Yes. 

MR, DOONAN: That is correct, your lonor, 
and when I gave you those pages, I indicated that infor- 


mation is in those pages. 


MR. SHERR: Oh, it is in those pages. 
MR, DOONAN: Yes. ‘ 

TIF COURT: Okay. 

YR. SCHATTEN: The only other point that 


I guess might come up th s afternoon is the Kobrin 
testimony. Once again, our intention is we are willing 
to go along with Mr. Gusrae to the extent of obviously 
eiluding to the sintea of which Mr. Kobrin was advised 
in the grand jury. 

Our position essentially is that, under the 


doctrine cf completeness, we prefer to read only those 


portions which directly relate to the perjury counts. 


THE COURT: That's what you want to read? 
MR. SCHATTEN: That's correct. 
THE COURT: lis application is for me to 


let him read and I gather you are opposing it. 


MR. SCHATTEN: That's correct. 
THE COURT: I obviously disagree with 
you so far on some. Some he can read, some he 
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can't read. 

MR. SCHATTEN: Fair enough, your Honor. 

THE COURT: By the time you are ready to 
do it, we will have it. 

I understand the jury is outside. It's 
2 o'clock. Let's get on with it. 

(In open court; jury present.) 
PER RY JOEL SCHEER resumed. 

MR. SCHATTEN : May I proceed, your Honor? 
DIRECT EXAMINATION CONTINUED 
BY Mk, SCHATTEN: | 

Q Mr. Scheer, I believe when we were conclud- 

ing the noon recess I had asked you about your first 
conversation with Mr. Kobrin in connection with his 
purchasing shares of Belair Financial. You eaid tee 
court and jury -- 

MR. GUSRAE: Your Honor, p? ase, I don't 
believe he is entitled to comment on the testimony tne 


way he has. 


THE COURT: I just “hi: he was summariz~ 
ing where we were. I don't see a.y shjection to it. 
Q Is there anything else you would like to 


tell the court and jury about the first conversation you 
had. with Mr. Kobrin in respect to Belair Financial? 


SOUTHERN IMSTRICT COURT REPORTERS, U.S, COURTHOUSE 


‘we me vevee oR yop geheey 


10 


+8 | 


xg &§ 8B B 


A-144 
dha Scheer-direct 1068 
A No. 
Q Did there come a time when you hada second 


conversation with Mr. Kobrin with respect to Belair 


Financial? 
A Yee. 
0 As best as you can, fix it. When was that? 
A About a week or two from the first conver- 
sation. 
Q Would you tell the court and jury, was 


that a personal meeting or was it a telephone conver- 


sation? 
A It was a telephone conversation. 
Q Please tell the court and jury what you 


said to M-. Kobrin and what he said to you. 

A To the best of my recollection, it was a 
telephone conversation I was on at the premises of 
Kelly, Andrews & Bradley. 

Q Keep your voice up louder, please. 

A And Mr. Kobrin informed me that he started 
to buy shares of stock in Belair Financial, and that 
if it looked stilt indied tom had additional buying power, 
whereas he can buy more of these shares of Belair. 

Q What did you say to him? 


A I said it looked promising and I would check 
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2 with Schiffman. And I told Schiffman about my 

3 conversation with Mr. Kobrin, and he said I better go 

4 out there and make sure I sell some stock to him; make sure 
5 he buys some more stock, the stock was under some pressure. 
"6 Q Did there come a time when you spoke with 

7 Mr. Kobrin once again about Belair Financial? 

8 A Yes. I called him to set up a meeting. 

9 re) What was said in that conversation? 

10 A I told him I would like to come out ae 

ll talk to him about Belair Financial. 

12 MR. GUSRAE: Could we have the time on 

13 that, please? 2 

14 A About two Gack after he bought the first 
15 shares of stock. 

16 THE COURT: What was that call, in rela- 
17 tionto the telephone call you just related, where he 

18 said he had been buying some and if it looked promising 
19 ; you should buy more? 

20 THE WITNESS: In relation to the time, 

21 your Honor? 

22 THE COURT: Yes. 

23 THE WITNESS: I said it was about a week 
2A after. 

5 THE COURT: Now, that's the second call. 
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Now, you started talking about a third call? 

THE WITNESS: Yes, sir. 

THE COURT: How long after the second 
call did the third call come? 

THE WITNESS: Either the same day or the 


next day, your Hovor. 
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Q What was said in this third conversation? 
A I said I would like to come out to talk 


with him. further about Belair Financial, and he said 
he would see me and I should come out to his office. 
9) Did there come a time when you had occasion 


to go to Mr. Kobrin's office? 


A Yes. 
Q Tell us what occurred thereafter? 
A Mr. Hager drove me out to Mr. Kobrin's office 


in New Jersey and we met in his office and then I 
believe we went to a local hamburger place outside the 
premises to discyss the situation. 

9 What was said in that connection? 

A I gave him as much background as I could 
about the Belair Financial stock -- 

Q What did you tell Mr. Kobrin? 

A That the stock had moved up sharply and 
that large buyers were being approached to buy addi- 
tional shares of stock, and that he could make some 
money himself for buying the stock and his client could | 
make money buying the stock. 

| Q Would you further elaborate on how much Mr. 
Kobrin would get tor himself? 


A I told him between.a point and a point and 
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a half in cash per share of stock purchased. 
THE COURT: Wait. Are you talking 


about Kobrin buying stock and holding it while the 


stock goes up anc then selling it and making a profit, 
or are you talking about giving Kobrin money to 


buy stock? 


THE WITNESS: I am talking about giving him 
money to buy stock for himself and after it moved 
up,his customers selling the stock at a higher price. 

Q The money would be given to Kobrin in con- 


nectionwith putting his customers in the stock? 


A Yes.« 


~— 


MR, GUSRAE: Your Honor, could I have the 
last answer read back? 

THE COURT: Yes. 

(Answer read.) 

THE COURT: Start it all over again. 

You went out to Kobrin's office? 

THE WITNESS: Yes, sir. 

THE COURT: What did you say to him speci- | 
fically? Because so far what you have said is gobbledy- 
gook. I don't know whether you are giving him money 
so that he could buy stock with it -- 


THE WITNESS: I see. I offered him for 
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. compensation for having his customers buy stock, com- 
3 pensation to himself -- 
4 Q llow much did you offer him? 
5 A Between $1 and $1.50 per share of stock pur- 
6 chased by him for his customers. 
7 9 That is for each share he bought for his 
8 customers he would get $1 or $1.50 cash? 
9 A Yes. 
10 Q What did Kobrin say to you? 
ll A Yes. 
12 Q What did Kobrin say to you? 
13 A lle wanted to know how high the stock could 
14 go where his customers could receive a profit, and I 
15 said I believed between $20 and $22 a share, and he 
16 wanted to know the timing of the stock as far as when 
7 they could sell it, and I said, "Short term." 
18 Q Was anything else said in that discussion? 
A I told him it was a thin float and any buying 
should move the stock higher. 
21 0 Anything else said in this conversation? 
2 A I don't recall. 
23 MR, GUESRAE: Your Honor, could we have a 
2A date as to this conversation? 
ys) 


THE COURT: He has given you that date, 
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It was a day after Kobrin called him the second time. 

0 Did Mr. Kobrin, to your knowledge, purchase 
additional shares? 

A Yes. 

THE COURT: Kobrin purchased additional 
shares or customers purchased additional shares? 

Q Were additional shares purchased py Mr. 
Kobrin for his customers, to yovr knowledge? 

A Yes. 

Q Did there come a time in the summer of 1971 
when you had occasion to confer with Mr. Stanley inside 
about the purchase of a large block of stock? 

A Yes. 

THE COURT: Summer of 1971 could be June, 
July, August, September. 
r@] In June of 1971, with respect to the. pur- 


chase of a large block of Belair stock. 


A Yes. 
Q Will you tell us about that conversation? 
MR, SHERR: Place, please? Is this the 


telephone conversation? 
TIE WITNESS: Yes. 


A I called Mr. Snyder regarding the last 
i 
block of stock that Mendlinger, Snyder had in their 


a 
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2 offerings? 

3 A Yes. 

4 Q Had you set up certain deals in California. and 

5 made certain contacts there? 

$ A Yes, sir. 

7 Q Were any of those that you told "s about situa- 
ah. tions which occurred in the State of California? 

° A Yes. Shortly after Mendlinger. Snyder started 
10 actively in business I received a call from the chairman 
il of the board of International Industries, Mr. Al Lapin. 

12 Their headcuarters are in California. 

12 He asked me to kindly come out to California 

M4 right away. He wanted to talk to me. And upon arriving 
5 there we had a meeting and he advised us that he was unhappy 
16 with the results of the cosmetic division and since I had 
7 been the one who sold Polly Bergen to him initially, he 

18 would appreciate, discreetly, if I would look around for 
19 somebody else that I could sell it to. He would like to 
20 divest himself of the company. 

al Q Did you undertake to do that for him? 

2 A Yes, I worked very diligently in his behalf. 

ed Q Was this company on the New York Stock Exchange? 
an A Yes. 

% Q It was a rather large company with several hundred 
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millions of dollars? 


A Yes. 


4 Q In the course of your activity in California, 
5 did you meet a number of people that were involved either 
in various listed companies or brokers in that area of 


acquisitions and mergers? 


8 A In mergers and acquisitions, not: brokerage firms 
9 per se. 

10 Q You didn't know any brokerage firms at that time, 
11 but you knew people in various companies in California? 

12 A We had gotten a lot of exposure which the Polly 
13 Bergen Company brought me, a lot of exposure. 

14 Q When you say exposure, you mean that you re~ 

15 ceived credit for putting that deal together and the word 
16 got around? 

7 A That is correct. 

18 Q Did there come a time when you were contacted —_ 
19 with reference to what we now know as the Belair situation? 
20 A Yes, sir. 

21 Q ° What was your first, your initial contact with " 
2 rerpect to this situation? 

3 A I believe July of 1970 I had occasion t> meet 

a” Mr. Malcolm Harris who was an associate of Mr. Arthur 

2 Maslansky. 
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Q Where did you meet him? 

A At their office. 

Q In California? 

A: Yes, sir. 

Q Will you describe how it came about that you 
were in their office in Cali“ornia? 

A Well, as I mentioned befoie, I had gotten an 
awful lot of exposure in California and had many people 
every time I was out there always seeking to make an 
appointment to get to see me for a few moments on a deal 
or some sort of financing that they would like me to do 
for them. 

At that time I was mal... going back and forth 
working with International Industries trying to work out 
a situation for the Polly Bergen Company. 

During the trip at that time one of the people 
who would bring deals to me to handle for them introduced 
me to Malcolm Harris, 

Q Did you have a meeting with Malcolm Harris at 
that time? 

A Yes, I aid. 

Q To the best of your recollection, when did that 
meeting take place? 


A Approximately July 1970. 


SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE, NEW YORK, N.Y. CO 7-4580 


10 


ll 


+) 


Ce es 


mejb 6 


Maslansky 


A 


Q 


Snyder - direct 1544 


Who else was present at that time? 

Initially nobody, just me. 

Will you tell us what was said at that meeting? 
Not very much. I introduced myself to him. He 
get all excited. lie said, “You have to meet my 
and that was about it. 

Who said, “You have to meet my partner."? 

Mr. Harris. 

Was he referring to ir. Maslansky? 

Yes, sir. 

Did there come a time when you met Mr. Mags sky? 
Yes, I did. 

When and where did you first meet Mr. Maslansky? 
That same day about an hour or two later when Mr. 
came back to the office. 

Was his office there in California? 

Yes. 

Where in California was this? 

Beverly Hills. 

Did you then have a meeting with Mr. Maslansky? 
Yes, sir. ; 


Was there anybody else present at the time you had 


that meeting? 


A 


I believe his partner, Mr. Van der Velde was 
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present 

Q Now, to the best of your recollection, tell us 
wnat you said and what he ¢aid to you. 

A Mr. Maslansky told me that he had heard about me 
and several of the situations that I had consummated in 
California, particularly the Polly Bergen Company, and he 
started to tell me about a concept that he was all excited 
about and would like to implement, and he needed somebody's 
assistance, like myself. 

And he was referring to Belair Financial Corp. 

Q Did he tell you what the concept was? 

A Yes, he did. 

Q What did he tell you about the concept? 

A He said he had a client at that time named Walter 
Paul Associates, the head of the firm obviously being Walter 
Paul, which was an insurance agency servicing approximately 
250 doctors. 

Q Complete your statement. 

A The concept of the company was to have a physician 
and a dentist later on, but initially have a physician 
incorporate the non-medical portion of his practice, which 
would encompass all laboratory fees and a lot of the work 
that he sent out, and set up a professional corporation 


for that purpose. 
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Belair Financial wouid provide some of the follow- 
ing services to that doctor: Do all his purchasing, all 
his billing, all his collection of accounts receivable, 
sake care of all his financial planning and handle all his 
insurance, hire an insurance subsidiary which was to be 
set up, all his taxes, plan a complete range of financial 
services to the physician. That was what the initial stage 
was. 

The further idea is that when the company was 
successful, within a few years we would have more than 
enough doctors to set up our laboratories, to have our 
member doctors *end out too for their own blood tests, 
and so on and so forth, and the scope just continued to 
magnify and was dependent on how many doctors we got. 


(Continued on next page.) 
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US v 

Mendlinger 9 ra) Did they indicate at that time how many doctors 

Tk4 3 Walter Paul was involved with? 
R2 
a p.m. 4 A Yes, sir. 

5 eo: How many was that? 
6 A Tney said presently they were servicina approxi- 


1 mately 250 doctors. 


@ 


Q Was there any conversation at that time about 
9 how many doctors had committed themselves to joining this 
10 company? 
il =. I believe they claimed they actively had 14 of 
| the leading physicians in southern Celifornia, but Mr. Paul 
and Mr. Maslansky, based on Mr. Paul's representations, said 
14 ak a very minimum of 100 of the 250 doctors would be 


15 quickly acquired by Belair. 


16 Q Now, would that have generated income for Belair? 
17 A Enormous. 

18 QO How were these professional corporations to get 
19 into Belair; how would the mechanics work? 

20 A Belair would. have to have a public company. 

21 The public company ania excnanae stock with the doctor. 

2 For example, 50,000 shares would he allocated from the 

2B public compaiy to the doctor in turn for, let's say, 100 

Dy shares which would represent 100 percent of his particular 

5 private corporation. He would then own shares in Belair 
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is trying to prove? 


MR. SCHATTH!: Go ahead. | 
Q Is it a fact that vou never obtained any 
advertising? | 
A That's correct. | 
0 Is it a fact that vou never knew any of 


these temples before you spoke tc Mr. Schiffman? 

A That's correct. 

a) And that you had never met Mr. MNessinger 
before Mr. Schiffman introduced him? 

A That's correct. 

@) Is it further a ‘act that Mr. Messinger never 
rendered any services for you? 

A That's correct. 

9 There came a time in the early part of 1972 
when you appeared at the U. S. Attorney's Office? 

A Yes, sir. 

Q Before that time, during the entire year 
1971, in any conversa“ions you had with Schiffman, 
Sheer or anybody else in the business, aia anybody 
ever mention to you chat the stock, this 40,000-share 
block which Schiffman claimed that he arranged the 
sale of, was being sold to a mutual fund? 


A Absolutely rot. 
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0 Did you know it was being sold to a mutual 
fund? 
A Absolutely not. 
:a Did vou know that there was'supposed to he 


a man named Yamada who was supposed to be selling and 
bnying the stock in behalf of a mutual fund? 

A Absolutely not. 

Q When for the first time did you find out 
that this 49,000 shares ended up with a mutual fund? 


A I’ believe it was the first time that I 


had been called down to the U. S. Attornev's Office. 


THE COURT: When was that? 

Tr WITNESS: April, 1972. We were 

called down for a meeting. 
Q Let me hack up. 

As of the time this transaction took place 
with Mr. Schiffman did you have any knowledge as to 
whether or not lr. Schiffman had ever been involved in 
any illegal transactions? 

A I had no knowledge of any illegal transac- 
tions. 

Q Did you ever acquire a knowledge that Mr. 
Schiffman was involved in illegal transactions? 


A Yes, sir. 
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f) When for the first time did you become 


aware that Mr. Schiffman had been involved in illegal 
transactions? 

“A There was an article in the newspaper in 
Novemher of 1971 anenie some investigations of Schiffman, 


Scheer and/or Kelly, Andrews, of the whole bunch. 


fe) What newspaper was that? 
A I couldn't honestly recall. 
Q As of that time did you have any knowledge 


that these 40,000 shares had been sold hy these other 
broker-dealers to the mutual fund? — 

A Absolutely not. 

Q Did you have any k:nowledge of any claim by 
Schiffman or anybody else that there had been a kick- 
back or payoff to a Mr. Yamada in the summer of $60,000 
or in any amount? 

A Absolutely not. 

‘?] Did anybody ever tell you that in order 
to arrange that sale there would have to be a kickback 
or a payoff? 

A Absolutely not. 

9 Nid anybody tell your partner, as far as you 
knew, that there would have to he a paye.f in order 


to arrange that sale or a kickhack? 
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A Absolutely not. 

Q When for the first time did you find out 


that somebody was claiming that thers was a payoff 
or a kickback made by Mr. Schiffman? 

A At a meeting in April of 1972, at the 
U. S. Attorney's Office. 

re] Did you receive a subpoena to go down to 
the U. S. Attorney's Office? 

A No. I received a call from the U. S. 
Attorney's Office -- 

HR. SCHATTEN: Your Honor, I am going to 

once again object to this kind of testimony since it 


would appear to he -- 


THE COURT: Overruled. 
A I received a call from the U. S. Attorney's 
Office to come down, they wanted to talk to me. re 


was a Mr. PNaniel Sullivan. 


@) Was he a United States attorney? 
A ie was the United States attorney, sir. 
Q All right. 


THE COURT: You mean he was an assistant 
United States attorney. 
9 An assistant United States attornev. 


A All right. 
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market maker. 

Q And you also had conversations with him at the 
company? 

A Not about his becoming a market maker. He was 
there -- 

Q Part -- 

MP. ShéRR: Would you allow him to finish his 
answer? He .s in the middle of a sentence. 

Q Please go ahead. 

A These conversations were all -- at all meetings 
with members of the company were strictly related to the 
company. There was no talk about his function as a market 
maker. It was my job to try to get him to be a market 
maker, to become a market maker. Those conversations were 
between Schiffman and myself, nobody else at Belair. 


(Continued on next page.) 
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MR. GUSRAE: Mere is April 30th, the top of the 
chart. 

THE COURT: I have a serious question wnether this 
conspiracy did not end on the blow-off. Everybody dis- 
appeared who you claim conspired to do this. 

MR. SCHATTEN: Mendlinger, Snyder was still around. 

THE COURT: But they were not doing anything any 
more at that time. 

MR. SCHATTEN: They were publishing statements 
without revealing the fact they had paid 153,000. 

THE COURT: That was over with, and the deal was 
blown off and finished, and then the stock had dropped down 
as it would when you finish your conspiracy. | 

MR. SCHATTEN: Your Honor, I would like tc consult 
with my people and get back to the Court on the point. 

THE COURT: I will take it, but I am telling you 
right now, this is the way it looks to me, and I indicated 
that to you at the time we had the motions to dismiss. 
Lverybody is out of the deai whom you claim conspired to 
run the stock up, and in fact the stock dropped precipitously 

MR. SCHATTEN: Mr. Scheer and Mr. Kobrin are still’ 
talking about unloading that transaction, and still, none- 
theless -- 


THE COURT: ‘They are not talking about unloading 
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anything. They are talking about going to Mendlinger and j 
Snyder to see whether they had to do another Lox deal on 

a completely different conspiracy. 

Look, if you want me to charge this to the jury 
the way you are talking now, you may end up with a defen- | 
dants' verdict down the line. 

MR. SCHATTEN: I will sit down. 

THE COURT: Why don't you go read the charges 
that Judges Friendly and Medina have written about? Read 
the Kelly case. 

MR. SCHATTEN: Very well, your Honor. 

THE COYRT: If you come up here with two con- 
spiracies, or tell the ae they can find two snateiameiin' 
and they find two, you have a defendants' verdict under 
the charge. 

You go back and speak to your superiors and see 
if they have any better thoughts for you. ¢ 

MR. SHERR: I assume I am still under restraint? 

THE COURT: Absolutely, until we finish the cross 
examination. “ad 

(Luncheon recess.) 


” 


—- 
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the course of the conspiracy and in aid of or in further~ 
ance of its alleged purpose. 

At this point I want to advise you that I have 
admitted into evidence without limitation those portions 
of the testimony which you heard me state during the trial 
were admitted with the limitation of “subject to con- 
nection," or only against a specific defendant. 

All such nvteenet ant be considered to the ex- 
tent that you give it credence in weighing tte guilt or 
innocence of a defendant on this conspiracy coubt. 

This éivection is subject to two eae, PEO 
While the $8,000 check _to the Layer Markowitz has been 
admitted as an act in furtherance of the conspiracy and 
on the tax count, it may not be used by you as evidence 
that Grindlinger was paid in connection with having his 
customers buy Belair stock. 

The other limitation is tne testimony given by 
Poloner and Pace regarding what is known as the Redstone 
purchase of Belair stock from Mendlinger & Snyder. All 
of this testimony has been stricken except two portions 
and should be disregarded by you in determining +! © issues 
in this case. The only portion of that testimony * 14t 
remain is the date of issuance of the Redstone report 


and whether Kobrin ever spoke to Pace about the Belair 
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stock. | 

If, after considering each defendant separately, 
you find that he was not a member of the conspiracy allegec 
in the indictment, then you should ecquit that particular 
defendant on Count l. | 

Thus, it is possible for you to find that none 
of the defendants or some of the iefendants or all of the 
defendants on trial were members of the single conspiracy 
alleged in the indictment. 

The next element that must “i proved on this 
issue of conspiracy is the requirement of an overt act. 

You may not find a defendant guilty of conspiracy unless 
you are convinced Senaid a reasonable doubt that one of the 
conspirators knowingly committed one of the overt acts 
charged in the indictment. 

The Government need not prove the commission of 
all of the ove~t acts charged in the indictnent. 

By the term “overt act” is meant pal act knowingly 
done by one of the conspirators in an effort to effect or 
accomplish some object or purpose of the conspizacy. The 
overt act may not be criminal in nature, if considered 
separitely and apart from the conspiracy. It may be as 
innocent as an act of man walking across the street or 


using a telephone. 
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brokerage firm would be doing in terms of getting .the warrant 

A Tney were acting as investment banker for the firm, 
as a market maker. They would be providing financial and 
consulting services to the firm. Essentially those were the 
services. 

Q What is a market maker? 

A A market maker is a broker who attempts to main- 
tain an orderly market in the price of a stock to avoid 
fluctuations. He does that by selling stock when there is 
heavy demand, heavy buying demand; buying stock when there 
is neavy selling demand in order to meet the demand and 
supply. 

Q Let me show you what has been marked as Government 
Exhibit 34 for identification. Can you iden*ify this? 

A This is the corporate minute book of Transition 
Systems, Inc. whose name was later changed to Belair Finan- 
cial Corporation. 

MR. HOFETZ: May I approach the side bar? 
THE COURT: Yes. 


(Continued on page 69.) 
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us what you said to Mr. Mendlinger and what he seid 
to you in the course of those discussions. 
A I said to him, “What is the price of 
stock today?" Ne world tell me the price. And 


I would say, “You know, is there a lot of activity?” 


or, you know, “Is there a lot of buying? Is there 
a lot of selling? low many shares? You know, 
that kind of thing. And he would answer the ques- 
tion. 

Q During this particular period of time was 


Mendlinger, Snyder making a market in the stock? 


A Yes. They were the principal market 


makers in the stock. 


Q Principal market makers? 
A Yes. 
Q I want to show you what has been marked 
in evidence as Goverhment's Fxhibit 26A. Can you identif 


that particular document? 


A Yes. 
= 

0 What is that? 

A It is a letter from me to Stanley Snyder 


dated March 17, 1971. 


4] Did you write that letter unsolicited or 


had there been a prior cequest for the information con- 
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~ A I don't remember them saying that, even mentioning 
3 Mr. Snyder's name at that meeting. 

4 Q You say you don't remember them mentioning his 

5 name at all? 

6 A Yes. 

7 w X° you know whether he had met with them prior to 

5 your meeting with them at that time? 

9 A I don't know. . 

10 Q At that time they explained this concept that they 
ul had concerning this company that they were going to form 

12 using these doctors and selling these financial services? 

18 A Yes. 

i Q What did you think of a concept? 

15 MR. SCHATTEN: I ebseot: 

16" THE COURT: Overruled. 

W MR. SKERR: Withdrawn. 

18 Q Did you state to them what you ciought of the 

19 concept? 

2 A Yes. 

21 Q What did you say? 

2 A I thought it is an interesting and exciting con- 

2B cept. 

2A Q And you have had a great deal of background in the 
25 


business world, have you net? 
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A Yes. 

Q Could you tell us something about your bac}..* «nd, 
please? 

A I'm a certified public accountant. I heacad my own 


accounting firm for ten years in Beverly Hills, California. 


During the course of that practice I serviced many physician 


clients. 
Q And I assume you also had among your clients variou 
businesses? | 
A Yes. | 


Q And you were certainly not a neophyte in the mt 


world? 
A No. 
Q You expressed an opinion that you thought it wes 


an interesting concept? 

A Yes. 

Q Was it a concept that you felt that you wanted to 
become involved in? 

A Yes. 

Q And of course you knew that there were risks in- 
volved in starting that aucncine 

A Yes. 

Q Did you also appreciate the fact that this concept 


had a great deal of potential? 
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A On, yes. 


Q Wiil you tell us wiaat you stated and what was said 
about the potential that was available to this concept at 


this meeting? 


A Well, you want to know what I said? 

Q What was said at the meeting regarding the poten- 
tial? 

A In this meeting with Mr. Maslansky and Mr. Paul, 


is that wiiat you a::e speaking of? 

Q Yes. 

A Well, at this meeting I just heard in a very 
general way about the concept. I did some subsequent: inves- 
tigation and had a subsequent meeting with additional people 
to find out more about it. 

My impression, if you want me to tell you that, of 
this whole concept after these meetings was that it was an 
exciting, viale said interesting program. 

Q And it had a pot ntial for making money? 

A Oh, yes, certainly. 

Q And you said you conducted your own investigation; 
is that correct? 

A Yes. 

Q What did that investigation consist of? 


A It consisted of meeting with various people who 
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were to be involved in the company, meeting with physicians 
who were to be clients of the company, reviewing the plans 
tnat had been laid out for the company, checking into the 
background of the people that were involved and doing a 
general investigation. 

Q When you completed this investigation you felt 
that this was a viable concept, a concept for a company with 
good potential that Serene be interested in becoming a 3 
participant in? 

A I did then and I still feel that it is. 

Q You still feel at this time that this concept is 
a viable one and could make a successful company? 

A Absolutely. 

Q Did you ascertain, did you find out at that time 
taat anybody had made any misrepresentations at that time 
concerning this company or had lied about anything? 

HE COURT: I don't understand what you mean by 
“at that time." 
MR. SHERR: At the conclusion of his investigation. 

Q Wnen did you conclude your investigation? 

aE WITNESS: on, I would guess June or July of 
1970. 
THE COURT: All right. 


Q Because of your investigation did you ascertain 
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2 that anybody involved with this company had made any mis- 
3 representations to you concerning this concept or had mis- 

4 led you in any way concerning the nature of the relationship 
5 with the doctors? 

6 MR. SCHATTEN: I object. 

7 THE COURT: Overruled. 

8 Q You may answer. 

9 A No. 

10 Q Now, subsequently, as I understood your testimony, 
11 j} you had subsequent meetings and it was decided that this 


correct? 

A That is correct. 

Q Would you explain to the jury exactly what is meant 
by “embodying this concept into a publge vehicle?” 

A Well, it is a complex thing, but I will try to 


12 concept should be embodied into a public vehicle; is that 
Simplify it if I can. This was involved with attracting 


19 paysicians to this manac’™ent program, There was the prob- 

20 lem with a physician -- I am going to summarize what could 

21 take a whole afternoon into a few sentences. 

22 Q Take your eine. 

3 THE COURT: No, we are not going to spen? all after 

aA noon. Go ahead. 

5) A A physician's primary problem is that he generates 
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2 Q Well, reimbursement. We assume that 
3 these were reimbursement for travel expenses actually 
4 incurred? 

| 5 7 A Yes. 
6 Q It’s not your contention that they received 
7 reimbursement for expenses they didn't incur? 
8 A No, it is not. 
9 r¢] Just to make it clear, they had an option 
10 to buy 77,000 shares at $1.20? 
11 A Yes. 
12 . Q Did they buy any of these shares? 
13 A No. 
14 @) They never exercised that option? 
15 A No. 
16 Q So they never obtained any advantage? 

: 17 A They didn't buy any shares. 

Q Did they ever sell the warrants? 
A I don't know. 

20 Q Do you have anything in the corporate books 
21 or records that would indicate that they ever sold these. : 
22 warrants? 
23 A I have no indication that they sold the 
24 warrants. 
25 (a) As far as you know, these warrants have 
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A Yes. 

Q Is that correct? 

A Yes, it is. 

: Did Mr. Snyder know about these letters 
and approve these letters? 

A Yes. 

'?) At this time, when these letters were going 


out, the price of the stock was moving up, was it not? 
A Yes. 
Q Did this come at a time when the fortunes 


of the company seemed to take a turn for the better 


financially? 
A I don't recall. 
Q Well, let me refer you then to the Govern- : 


ment's *xhibit 30B and at the same time Government's 


Exhibit 30A, 


30A, which was the report for the year ending 
September 30, 1970, showed a net loss of $36,725, is 


that correct? 


A Yes. 

8) And a net jaad of 18 cents a share, is rena 
correct? | 

A Yes, that's correct. 

Q That was for the year? 
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A Yes. 
Qo 30B showed a net profit for six months of 


$70,273 before taxes and $44,173 after taxes, is that 


correct? - 
A I'd have to see it but it sounds right. 
That's correct. 
Q Okav. 
Now -- 
THE COURT: What was that, 3 cents a 
share? 
MR. SHERR: That was 3 cents a share. 
A Yes. | 
Q So in other words, for the six months ending 


March 30th you had a profit of 3 cents a share as 
comppared to a loss of 18 cents a share for the 12 months 
previous to that? 

A That ‘s correct. 

Q About this time the stock, which you testi- 
fied had been selling between 5/8ths and $1 at the end 
of 1970,wes now selling ae a higher price. 

I ask you to look at Government's Exhibit 

1A and ask you what the price of the stock was at the 
time of the conclusion of the six-month statement on 


March 31, 1973. As of March 31, 1973. 


= 
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A Yes. 

?] And during that pericd also was your 
company starting to get into operation? 

A | Yes. 

Q Was it during this period when your company 
was starting to get into the black? 

A Yes. 

Q In other words, you had turned around from 
operating at a deficit where you were losing money every 
day to where you were making money? 

A Yes. 

Q Okay. 

Also, the actual name change took place 
some time in the middle of February? 

A That was when it cleared all of the agencies, 
yes. 

Q The trades of the stock as Belair began 
some time around February 17th, is that correct? 

A That's correct. 

Q So the stock now, as of February 17th, had 
an identity of hikaty:: vhaeas 

A Right. 

Q Prior to that it was trading under the 


name Transition, which everybody knew had been a bank- 
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rupt company, is that correct? 


A 


Q 


That's correct. 


Is it fair to say that the change of the name 


to divorce it from the hankruptcy of Transition Systems 


to Belair had an effect on the price of the market. 


knows. 


MR. SCHATTEN: I object; insofar as he 


As far as you knew. 

As far as I know, it had been an effect. 
That would be an effect, a good effect? 
Yes. 

To help the stock. 


Did there come a time when Belair hired 


a public relations consultant? 


A 


Q 


A 


Q 


A 


not sure. 


Q 


consultant? 


A 


Q 


Yes. 

When was that? 

I don't remember exactly when. 

Was it some time in the beginning of 1971? 


Yes. End of 1970, beginning of 1971. I'm 
What was the name of that public relations 


I don't remember. 


You don't recall. Was it a California 
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firm? | 
A Yes. 
Q Nired by you? 
A Yes. | 
0 What was the function of that public rela- | 


tions firm? 


A Tt was to provide infoxmation to the public 
about the company. To publicize the company. 
re] Was that to publicize the company? And 


what was the purpose of publicizing the company? 


A To bring public recognition to the company. 

Q And to bring public interest to buying the 
stock? 

A Of course. 

'?) So that in addition to having Mendlinger, 


Snyder try to go out and get other people back as 
market ma)ers, you also hired a public relations firm 


to publicize the company and tc create an interest -- 


A Yes. 

Q -- in the purchase of the stock of the 
company? 

A Right. 

Q And as a result of this public relations 


firm, various newspaper clippings started to appear 
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about your firm, is that correct? 

A That is correct. 

Q I have certain clippings here from the 
Los Angeles lNerald Examiner, the California Business 
Magazine, the San Ravael Independent Journal, a 
clipping from a newspaper which is not identified, a 
clip»ing from the New York Times dated Tuesday ,May 
11, 1971, a clipping from -- 

MR, SCHATTEN: I would object to reading 
into evidence and not putting the evidence in, 

THE COURT: He's obviously eekaé to put 
it in. 

Q -- a clipping from the Commercial and 
Financial Chronicle, dated January 14, 1971, and a 
magazine Reinvestment, issued in February, 1972, 
and more particularly page 10 thereof. 

I would like *~o have you take a look at 
these and ask you if those are copies of newspaper or 
magazine reports that appeared in the form and on the 


date questioned in the periodicals aid papers. 


MR, SCHATTEN: I would object to that 
THE COURT: Why? 
MR. SCHATTEN: Any more than the govern- 


ment would be permitted to put in certain clippings 
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which we are aware of. I don't think this is the 
proper way. 


THE COURT: You know why they are being 
offered. He hired a pblic relations firm to interest 


people in buying the stock. 


MR. SCHATTFN: It is just my understanding 
that would not be a proper way to do it. I will de- 
fer to thecourt's ruling. The objection is the com- 


petency of the witness, actually. 

THE COURT: Ne*s your witness. 

MR, SCHATTEN: I don't believe he pre- 
pared those documents and I don't believe they fre busi- 
ness records. 

THE COURT: Are you finished? 

MR. SCHATTEN: Yes, 


THE COURT: Overruled, 


Q What is your answer? 

A What is *he question again? i’m sorry. 
THE COURT: Nave you seen those? 

A Yes. 


MR. SHERR: At this time may I offer ther? 
documents into evidence as Defendant Mendlincer's 


Exhibit A. 


THF COURT: One thing he hasn't aid yet. 
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Were, they the result of a public relation's f 


firm's activities? 


THE WITNESS: Yes. 

MR. SHERR: I'm sorry. Thank you, your 
lonor. 

THE COURT: Offer them as one exhibit. 

MR. SHERR: I was going to make it Al, 


2, 3, 4 and 5. . 

THE COURT: Let the clerk tell you what 
the number is. 

(Defendant Mendlinger's Exhibits Al through 

AS were marked for identification. 

MR, SCHATTEN: Can I see them? 

THE COURT: Take a look at them. 

I believe this is a good time to recess for 
lunch. We will start at 2 o'clock promptly. 


(Luncheon recess.) 
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Q At that time did you still have hopes of 
making a private placement? 


A I think we were still attempting to at 


Q The market was pretty well aware of your 


attempts, am I correct, with reference to this fund- 


raising and of your problems because it had been qoing 


on for several months? 


A I think so. 

Q At that time,-in your opinion, had you been 
able to raise the money to continue, would you ¢ciil 
have hac a viable company? 

A Had we raised the half million dollars we 


were seeing at that point in time? 


* 


Q Yes. 
A Yes. 
o You felt the company could have gone on 


and that it might have reached the potential that you 
had locked forward to when you first entered into the 
picture? 

A Well, I didn't know if it would have reached 
that potential, byt it certainly would have been able 
to continue. 


9) I'm net saying it would make $25 million 
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2 Q Well, Calabrese & Company is the nominee 

3 of American Bank & Trust Company. 

4 A I see. All right. I didn't know the re- 
5 lationship. 

6 | 0 Well, do you know also that when shares 

7 


are purchased by a broker, by a dealer-broker, and 


8 subsequently sold to a customer, that sometimes they 

9 are kept in the Street name by the American Bank & Trust 
10 Company or Calabrese and then transferred to the 

ll eventual owner? 

12 A Yos. 

13 Q There's nothing irregular about that pro- 

14 cedure, as far as you know? 

5 A No, and I didn't mean to imply that I thought 
16 there was. 

7 0 Mr. Aminoff, you were president of this 

18 company? 

19 A Yes. 4 
2 a) Can you tell us in your opinion, as far as 

2). - you know, whether or not the efforts extended by Mendlirger, 
= havens Company and of Mr. Snyder individually in behalf 
a of this company were efforts that were inured to the _, 

aA benefit of the company or favorable to the company? 

25 


vid they work hard for the company? Did they do every=- 
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thing they could for the best interests of the com- 
pany? 

A Yes. 

0 As far as you know, did they, or either 


of them, do anything to injure the company? 


A Not to my knowledge. 
Q Thank vou. 
MR, SHERR: I have no further questions. 
THE COURT: Mr. Gusrae. 
MR, GUSRAE: I just have one question. 
THE COURT: You can put it from there, if 
you wish. 


MR. GUSRAE: I need a document. 
CROSS EXAMINATION 
BY MR. GUSRAE: 

Q I just want to show you this report which 
has been marked Irxhibit D in evidence. It is the 
Redstone Securities report on your company. 


I see you also have Government's Exhibit 1 


next to you, is that correct? 


A Yes. 

re) Is it true that there is no date on that , 
report? It is an v 3d report? 

A I don't see a date on the report. 
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many doctors were there as of the time Mr. 


company? 


there any real growth thereafter? 


Q Would you be prepared to say that that signaled 


the beginning 
A You 
THE 
clients as of 
have December 
THE 
THE 

1971? 
THE 
THE 


THE 


of the end of Pelair Financial? 

could probably say that. 

COURT: Let's get the specifics. You had 14 
October 30, 1970. How many clients did you 
31, 1970? 

WITNESS: 14. 


COURT: How many did you have February 28, 


WITNESS: 14. 
COURT: April 30, 1971? 


WITNESS: I think that April we had attracted 


some additional doctors and we were up to 18 at that point. 


THE 


THE WITNESS: The highest point I think we reached 


was more than 


THE 


THE 


Q Had 


COURT: The high level? 


20. 
COURT: When? 
WITNESS: April, May. 


there been defaults at the time among other 
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doctors? 
A Yes. 
Q So of these 20 there were people in default droppin 


out; is that correct? 


A Yes. 

Q How many would ‘you say were in default at that | 
point? 

A Without referring to records, Mr. Schatten, I 


don't know at that point in time, April or May, I would sav 
there were not more than two or three doctors in aefault. 

Q Were there others about to go in default very 
soon after? 

MR. SHERR: I object. 
THE COURT: Sustained. 

Q Did Mr. Snyder indicate to you that the primary 
purpose >f his trip tc California in or about October of 
1970 was to buy up the Nelson and Joseph blocks in 50,000 
shares? 

A I believe so. 

Q These were shares that he ultimately acquired as 
reflected in the coaibhee sheets; .sn't that correct? 

A Yes. 


Ihe only thing that I know is that they were 


transferred to Calabrese & Company. 
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(In open court.) 

MR. SCHATTEN: Let the record reflect that 
the Government has introduced into evidence a chart obtained 
from the pink sheets of the National Daily Quotation Bureau 
for the obicied February 1, 1971 through July 1, 1971:.with 
vespect to Belair Financial Corporation, formerly 
Transition Systems. 

This chart reflects in red the high asked price 
and in black a high bid price that the particular market~ 
makers were offering, that is, the asked bein. the price 
at which the high market-mak. - was going t> sell the stock 
and the bid price, if you wanted t sell the stock the 
market price wili be the bid price. 

It begins on February l, the bid price being 
5/8 of a share, the asked pr‘ se being a dollar a..share,..and 
it continues as indicated. 

At tae high poinc, May 3, the high asked price 
is $16 a share, the high bid price is $15 a share. 

You also have a chart or a4 schedule ir. evidence 
marked as Government's Exhibit 1-A, and Exhibit 1-A lists 
all of the eunstabelee who were making a market on the 
various days in question from May 3: 

Mendlinger, Snyder had a $15 bid, $16 ask; 


J. D. Winer had 14-3/4 bid, 15-3/4 asked. 


——— 


10 


ll 


16 
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& 
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Icahn was 14-3/4 bid, 15-3/4 asked. 

Kelly, Andrews & Bradley had $15 bid, $15-3/4 
asked; and Chartered New England had $15 bid and 15-3/4 
asked. 

First New York Equities had 15 bid aad [16 
asked. 

These reflect merely the high figures on a 
particular day. +; 

THE COURT: That is the stock. 

MR. SCHATTEN: That is right. 

MR. SHERR: Will the record note that defense 
had no objection to this? 

MR. SCHATTEN: That is correct, and the record 
may so reflect. 

TRE COURT: We will have a short recess. 

(The jury left the courtroom.) 

THE COURT: The record at the opening of the 
trial indicated that defendant Kobrin was not present at 
the time we started, which was roughly about 10.10, 10.15. 
He came in shortly thereafter. I didn't wish to inter:upt 
the proceedings, but would you put on the record, Mr. 
Gusrae, when you client appeared? 


MR. GUSRAE: I believe Mr. Kosrin came in about 


10.25. 


mane 
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that essentially most of the buying was being pro- 
duced by Kelly, Andrews & Bradley. And he agreed. 
And we discussed the fact that he still had 

Icahn and J. PD. Winer under control and that the incaltente -- 
everything was working out favorably at that time. 

° Did there come a time when you had occasion 
to bring marl:et makers into the pink: sheets with 


respect to Belair? 


n Market makers? 

| 
0 Yes. 
A. Yes, we brought two market makers in to work 


with us, and that was later on in March. 

QO Who were siualh 

A One was a firm called -- oh, the First 
New Yor}: Equities, and the other one was a firm that 
a gentleman by the name of Paul Tessler inisieail for, 


which I can't quite recall the name. 


.@) Let me show you what has been marked as 
Government's Exhibit 1A in evidence. ~ I'm referring 
to page 3 of that document. Does that refresh your 
recollection? 

A Yes, it does. 

ra) What was that firm's name? 

A Chartered New Fngland. 


1 dha Schiffman-direct 


2 recall it was approximately $40,000. 

3 O This was in addition to the compensation 

4 that was received from Mendlinger, Snyder, is that 

5 correct? | 

6 A Correct. 

7 0 Have you participated in criminal activities 
8 in connection with stocks, apart from Belair Financial? 
9 A Yes. 

10 re) Would you tell the court and jury in what 
1] stocks in criminal activities you participated? 

12 A Stock companies, thzre was a company called 
13 All State Metals, a company called Lady Goldie, one 

14 called Cadgie-Taylor, one called Fashion Week. 

15 MR. SHRRR: I'm sorry. 

16 THF WITNESS: Fashion Week, 

7 MR, SHERR: Fashion \eek. 

18 A And Knapp Industries. 

19 0 Nid tnere come a time when you were in- 

20 dicted? 

21 A Yes,there did. 

22 ra) In what cases were you indicted? 

23 A Belair, Lady Goldie, All State Metals. | 

2A 0 Did there come a time when you reached an 

25 


under&tanding or an arrangenent with the government? 


A Yes, there did. 
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9 | Qo Tell the Court and jury what that arrangement 
3 was? 
4 A Well, I pled guilty at that time to one count 
5 of Lady Goldie, one count of an indictment in Lady Goldie, 
6 and I had an arrangement with the Govrernment whereby if 
7 I agreed to cooperate with the Government, by that I mean, 
8 to teli the Government what happened in these various 
9 transactions, and if [ was called to testify for che Govern- 
10 ment and if I did so testify trithfully the fact that I 
ll did cooperate with the Government would be made known to 
12 the judge at the time of sen'-.ence. 
13 Q Did you plead guilty to any other indictments? 
14 a Be.air, Allstate and Lady Goldie. 
15 ‘ Q You pled guilty to the conspiracy count in 
16 this indictment now on trial; is that correct? 
17 A That is correct. 
18 Q Now, the Allstate case is pending before which 
19 judge? 
20 A Judge Cooper. 
21 Q He is a Federal judge just like Judge Metzner, 
22 a judge sitting in this Court House; is that correct? 
23 A Yes, right. 
24 Q I believe you mentioned the Lady Goldie case; 
25 is that correct? 
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A Yes. 

Q How about the Allstate case, have you pled 
guilty in that case? - Is that correct? 

A Yes. 

Q Who is that case now pending before? 

A Judge Cooper. 

Q And the Belair case is currently before Judge 
Metzner; is that correct? | 

A Correct. 

Q And ye: have an understanding with the Government 
that you will apply to have the case, the Belair case, 
transferred to Judge Cooper and the Government is 
acquiescing in your application; is that correct? © 


MR. GUSRAE: le is testifying. I would like 
to hear what the witness has to say. 

THE COURT: Yes. 

What is your arrangement? 

Q What is your arrangement? 

THE COURT: Regarding your plea of guilty in this 
case that we are now trying? 

THE WITNESS: There is an application, I believe, 
filed by my attorney, to have the case as far as sentencing 
transferred to Judge Cooper and the Government has agreed 


to acquiesce and support that application. That is as 
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2 far as I know. 
4 | Q You are currently awaiting sentence in these 
4 | three cases; is \’at correct? 
5 A Correct. 
6 You’ have beenadivised that your cooperation and 
1 testimony, if you testifie. -- 
8 MR. SHERR: I'm going to object. 
9 THE COURT: Ask him what his agreement is. 
10 | 2 What is your agreement in connection with your 
ll | cooperation? 
12 | A Again, that if I cooperate with the Government, 
13 | if I testify, should I be called to testify, and if I 
14 testify truthfully, that this will be made known to the 
15 judge at the time of sentencing. 
16 MR. SCHATTEN: I have no further questions at 
17 this time. 
18 | I would like to approach the side bar. 
19 | (At the side bar.) 
20 | MR. SCHATTEN: At this time I move to have 
21 Government's Exhibit 9, the $8000 Grindlinger check that 
2 was given to Grindlinger be admitted against Mr. Grindlinger 
23 as well in view of Mr. Schiffman's testimony that at the 
%“ time that Mr. Schiffman turned over the check to Mr. 
95 Grindlinger he advised him that Mendlinger, Snyder was part 
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of this deal involving Belair and the payment was made in 
connection therewith. 

THE COURT: That is not sufficient. 

MR. SCHATTEN: ‘The testimony of this witness is 
that -- 

THE COURT: I know his testimony cold. You 
haven't touched the defenda.. G-indlinger yet. 

MR. SCHATTEN: I would respectfully submit -~ 

TIE COURT: I respectfully submit that you 
haven't tried a good case so far. 

MR. SCHATTEN: Can I just brief the issue? 

COURT: No. 

(In open court.) 

MR. SCHATTEN: I have no further questions. 

THE COURT: C.oss-examine. 

MR. SHERR: Is there any further 3500 material 
that is going to be furnished to me at this time? 

THE COURT: Not that I know of. 

MR. SCHATTEN: I would like to make one more 
point at the side ber. 

(At the side bar.) 

MR. SCHATTEN: Let the record reflect and I 


think the record shovld reflect that Mr. Sherr alerted me 


to the fact that there was a,letter that alludes to -- I 


/ 
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turned over to all defense counsel e letter of mine to 
Judge Cooper dated June 23. 
_ THE COURT: What year? 

MR. SCHATTEN: 1975. Mr. Sherr alluded to 
the fact that a letter from Judge Cooper refers to a letter 
of mine dated June 24. I am not currently aware of such 
a letter. ‘I am going to make further inquiry of Judge 
Cooper and if there is any such letter I will probably turn 
it over. 

THE COURT: Do you think he is referring to 
the June 23 letter? 

MR. SCHATTEN: Yes. 

MR. SHZRR: In the 3500 material turned over to 
us there was a reference here to aprior agreement between 
Schiffman and the U. S. Attorney. I have no memorandum 
or other material reflecting that prior agreement. There 
must be ® note in the U. Ss. Attorney's files as to that 
meeting. 

{THE COURT: Your conclusion doesn‘t -ollow. 

MR. SHERR: I would like to ask whether ~~ 

THE COURT: You are asking, but it doesn't 
follow that there are 

MR. SHERR: Okey. I am referring to no. 3 


(indice ting), and I would like to know if there is a memo- 
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randum with reference to a prior meeting at which this 
agreement was entered into. 

4k, SCHATTEN: I have asxed Mr. Doonan and other 
Assista , who have worked on Mr. Schiffman's cases about 
any material turned over to Judge Metzner. We have not 
been able to come up with it. I specifically asked your 
question of Mr. Doonan after the lunch hour and he did not 
have any knowledge apart from this particular -- 

MR. SHERR: I didn't ask you that question 
during tne lunch hour so you couldn't have asked Doonan. 

MR. SCHATTEN: Yon asked me for the other 3500 
material isa you also discussed the question before the 
lunch hour about any other material. You did ask me, 
Mr. Sherr. You are just dead wrong. 


THE COURT: He doesn't have anything regarding 


that aside from what the witness testified. 


{In open court.) 
MR. SHERR: Bear with me one moment, your Honor. 
(Pause.) 
CROSS EXAMINATION 
BY MR. SHERR: 
Q Mr. Schiffman, you are an educated man and an 
attorney; correct? 


A Correct. 


> 
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Q You have an understanding of these proceedings? 
A Excuse me? - 
Q You have an understanding of these proceedings? 
A Sure. 
Q You have an understanding of the proceedings that 


have been pending against you in the past? 

A Certainly. 

Q And in all these proceedings that were pending 
against you in the past, were Mr. Mendlinger or Mr. Snyder 
involved in any way? 

THE COURT: You mean in the other cases that 
he mentioned aside from Belair? 


MR. SHERR: That is correc. 


A Not that I can recall. 

Q Is there any question in your mind? 

A There might be. There are a lot of proceedings. 
Q You mean you can't remember how many proceeuings 


there are against you? 
A Are you talking gisthdt indictments or are you 
talking about investigatio.. +? I don't know exactly what 
you are talking about. 
Q I'm talking about all the hanky-panky you have 
been involved in in the past? 


A Yes. 
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Q Were Mendlinger and Snyder involved in any of 


those things? 
A As I say, it might possihly be in one, but I'm 
not really sure. 


Q Which one? 


A There was a situation called New Technique and 


I think it was discussed briefly with the United States 


Attorney's office. 


Q What did you do, sell Mendlinger, Snyder some — 
stock? 

A No, they sold us some warrants. 

Q They sold you some warrants? 

A Yes. 

Q With respect to all y our indictments in your 


Securities Exchange Commission investigation weren't pretty 
well the sare group of people involved? 

A The sa.e group of people involved from Kelly, 
Andrews & Bradley, but there were different people involved 
with each company. Naturally the same people ‘a Kelly, 
Andrews were involved. 

Q Didn't you have a hard core or group that was 
involved in each of these Ee 

A These were people working with Kelly, Andrews & 


Bradiey, but every deal had other individuals involved in 
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it from the company or the brokerage firm. 


Q 


You mean your deals somehow involved others 


on occasion? 


A 


Q 


All the time. 


It would have to involve others -- you didn't 


control all these deals yourself; you didn't have all 


these deals yourself; is that right? 


A 


Q 


Generally tkh<, were brought to you. 


After they were oy... ‘it to you, wasn't there 


a core or hard core or group headed by you that P.incied 


all these deals or manipulations? 


A 


Well, again the people working at Kelly, Andrews 


& Bradley -- is that what you are referring to, or other 


people? 


Q 


A 

Q 
actions? 

A 


Q 


Let's take some names there. 
There was a Mr. Scheer; right? 
We were with Kelly, Andrews & Bradiey. 


You were involved in most of these other trans- 


All of then. 

And was Mr. Hager? 

Mr. Hager was only a customer and a finder. 

Was he also a fel’ow conspirator? 

He might have been in some of se. He might 
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_ave been named as ¢ conspirator, but I say he was not 
an employee of Kelly, Andrews & bradley. 

Q I say, was he involved in a number of these 
deais with you? 

A Yes. 

Q Wasn't there also a Mr. Peltz who was involved 
in a ~umber of these deals with you? 

A I think a few. 

Q Wasn't there also Mr. Yamada who was involved - 
in all these deals with you? 

A He was in ieals with a lot of people. 

Q I'm talking about dea)s he was involved with 
you? 

A A couple of them. 

Q To the best of your knowledge, before you met 


Mr. Medlinger and Mr. Snyder, dia they know any of these 


people? 

A I would have no way of knowing. 

Q As far as you know, did they know any of these 
people? - 

A Are you talking about people that we have 


mentiored so far? 
Q Yes. 
A Yes, they knew Hager and Peltz before the 


Relair deal. 
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2 0 Who was Mr. Peltz? 
3 7 A partner of Mr. Hager, again a finder. 
4 Q He had met Mr. Scheer before he met you; is 
D) that correct? 
6 A That is correct. 
7 Q Had Me. Mendinger and Mr. Snyder met with Mr. 
8 | Scheer before Mr.Scheer was with Kelly, Andrews & Bradley; 
9 is that right? 
10 A I believe so. I'm not sure at the time that | 
11 they first met each other, but 1 believe you are correct. | 
12 Q You have told s that you have been involved 
| 13 | in a number of dea: . ~: situations with these people where | 
4 | you have been indict d by the United States Government 
18 and where you have been charged by the Securities and 
Ae 
4 
” correct? 
18 A Correct. 
19 Q Have you ever heard of Mendlinger, Snyder being 
20 involved or charged with a..y wrongdoing outside of this 


case in any of their transactions by tie United States 
Government, the Securities and Exchange Commission or any- 
body else, or was the only time they got volved with you 
that they have been charged? 


“ I don't have any Knowledge other than this time. 
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No, I don't know what else they could have been charged 
or not been charged with, no. 
Q As far as you know, the only time they got into 
trouble with any stock they have been involved with was 
the time they got involved with you? 
A As far as I know, yes. 
Q It is important to you that Mr. Mendlinger and 


Mr. Snyder are convicted in this case? 


A To me? 

Q Yes. 

A Not particularly, no. 

Q Den't you think it will have some effect on your 


sentencing if it comes up on those cases that you have 
pled guilty whether or not the United States Attorney 
advises Judge Cooper that your cooperation and your testimony 
lead to an indictment? 

A I would hope that whether or not they ere 
convicted would have not bearing on whether my sentencing ~~; 


I would hope that that would not be true. 


Q What do you expect? 
A I don't really think it would. 
Q You don't think it would? 
A Their conviction or acquittal? 
Q Yes, 
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I don't think so. 


Didn't it already happen once? 


where? What? 
Did you already get some charges dropped against 


the United States Attorney told the Court that 


they were asking to drop some charg?s against you because 


you had testified against some other people that had 


resulted in 


A 


Q 


bar? 


wouldn't be 


a conviction? 

Do I know such a statement was made? 
Yes. 

I know of no such statement. 


Will you bear with me a moment, your Honor? 


(Pause.) 
x 
MR. SHERR: May we have a moment at the side 
(At the bard.) 
MR. GUSRAE: I thought we hac agreed that Doonan 
in the courtroom. 
THE COURT: He came in wher he was cn direct, , 


not on cross-examination,. 


examining. 


MR. SHERR: It showld be now as I'm cross- 


TUE COURT: He is going to read the transcript 


over the weekend anyhow. What are you talking about? 
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It is ridiculous. 
(In open court.) 

BY MR. SHERR: 

Q Do you remember a case involving a company 
called Knapp Industries, Docket No. 72 Criminal 720? 

A Yes, I do. 

Q Do you remember appearing in court on January 
17, 1975 with United States Attorney John M, Waisker? 


A No, I do not. 


Q Do you remember John Walker making a statement 


to the Court with cespect to a case of United States of 
America verus Stuart Schiffman and Stanley Peltz in which 
he said, “Schiffman testified as a Government witness at 
the trial of Indictment 73 Crim. 79 and 72 Crim. 1078. 
In addition, his availability as a witness abies velidtet to 
a disposition of the case, indictment 73 Crim. 1073 by a 
plea of guilty. Schiffman is awaiti:.J sentence." 
Further on it says concerning Schiffman: 

“The Government doesn't think it in the best 
interest to proceed against him any further in that 
indictment." 

Do you remember that? 


A Very nice, but I wasn't present there. 
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0 Was that case dropped against you? 
Rh I heard that it was, but T don't remember 


that because I wasn't present there. 
n Well, vou remember test. *ying as a 
government witness in the 73 Criminal 79, which would 


be at All State and Chelsea, do you not? 


A I certainly do. 
0 And you remember test fying as a government 
witness -- well, T don't have the name of it. No you 


remember testifying as a4 government witness in another 
case, which was indictment 72 Criminal 1078 before this 
case was Aismissed? 
A I don't recall then by the numbers. 
re) liow many cases have you testified in? 
THE COURT: Wait a second. Stop using 
them. I don't even know tie number of this case. 
MR. SHERR: I'm sorry, Judge. 


THI COURT: You must have the name if you 


have the number. 


MR. SUERR: They don't have it here, Judge. 
In COURT: Then find out what it is. 
wher? are 1500 crimina) cases filed every year. Ne 


jvdge or any witness can remember any particular number. 


0 You can remember how many cases vou 
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testified in, can't you? 


A Yes, 

8) llow many cases did yuu testify in? 

A Four. 

oO After vou testified in a couple of cases 
they dropped t's)» charges against you, didn't they? 

A Which charges? 

ra) The charges involving Knapp Industries. 

h That was agreed to he dropped hefore I testi- 
fied. 

‘9) That was agreed to be dropped hefore you 
testified? 

A Yes. 

0 Just like this? 

A Well, not just likes that. That was one 


of the cases that was going to he dropped hefore I 
testified, 

9] Did you have a discussion with the United 
States attorney where he ayreed to drop some of your 
cases? , 

A That was the only one th*t was dropped 
that I know of. 

a) “he question was, did you have a discussion 


with the 'Inited States attorney where he agreed to 
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drop some of the case aqainst you -- 

A Certainly -- 

¢) Let me finish -- if you testified. weeny é 

A Well, again, my arrangement with “he govern~ 
mentwas, I decided to plead guilty in three cases, 
Knapp Industries was not one of them. The government 


decided to drop Knapp industries. 

My arrangenent with the government was to 
cooperate. In other words, cooperate with the various ~ 
assisteats, WU. &. assistant attorneys, On cases that 
they were invest? jating; to cooperate with the qovernment 
investigators. If I had any knowledge of criminal 
activity, to disclose it to them, or to tell them the 
facts as I could recall them. 

The other part of my arrangements, if 
they called me to testify, I was to testify truthfully. 
If I did cooperate, if I was called to testify, if I 
did testify truthfully, this would he made known to the 
judge at the time of sentencing. 

9 pid thev also agree to crop some cases 
against you? 

A No. The only agreement was Knapp, and 
that was prior to my cooperating with the qovernment. 


0 You mean they agreed to drop that case against 
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you before you agreed to cooperate? 

A It was almost simultaneously, but that case 
was, I guess, going to be dropped anvway. 

a) Then the sta.ement made by the United States 
attorney to the court was incorrect? 

A Well, I don't -- 

‘a) What he yave as a eiktei for droppign the 
case, the fact that you had cooperated in prior testi- 
mony? 

A Well, that might have pern his reason, but 
it was agreed that that case was going to be dropned 
at the time that I pleaded quiltv to Lady Goldie. 

a) So your sition and the United States attor- 
ney's reasons are different? 

A I don’t. know. 

THE, COURT: I really don't think it makes 
much difference from the point you are interested in. 

2) You pled ~ailty to the first one of your 


cases back in 1971? 


A lo, 

fe) 1972? 

A November or December of 1972. 

o You haven't been sentenced on that yet, have 


you? 
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A No. 
0 You are an attorney, are you not? 
A Yes. 
0 Is it usual for sentencing to he held up 


for three and a half years? 

A I don't know, to tell you the truth. p 
reallv don't know. 

0 Wasn't there an arrangement made with the 
United States attorney that sentencing would be 
postnoned continuously until after vou testified in 
this case? 

A I'm not sure. The sentencing was more 
or less out of my hands. t think that through nego- 
tiations hetween the United States Attorney's Office 
and my attorneys it was postponed a couple of times. 

a) It has been postponed continuously because 
o. this case, has it not? 

A I really can't a...wer that. 

MR. SHERR: At this time, if your Honor, I 
asi: the United Attorney to concede that he has made numer- 
ous requests to Hon. Judge Cooper to postpone sentencina 
in that case until the conclusion of the trial of 


this case. 


MR. SCHATTEN: I believe that Mr. Schiffman 
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is cooperating with the government on other matters~ 
as well as this. lle is participating in at least 
one other investigation that I'm aware, and I don't 
know that this is a proper way of doing what he wants 
to achieve, but in any case, I can't agree, 


THR COURT: If Judqe Cooper wanted to 


sentence this man at 4 o'clock this afternoon, you 


would ask Judqe Cooper not to de_it hecause he 

hasn't finished his testimony vet, wouldn't you? 
SCHATTEN s I have written -- 
COURT: Would you or would vou not? 
SCHATTEN ¢ Yes. 

TIF COURT: Yes, okay. 

MP. SHERR: In fact, you have already 
written Judge Cooper and asked him to do so, have you 
not? 

SCHATTEN: Do I have to answer this? 
COUNT: Yes. 

MR. SCHATTEN : Yes, I have. 

THE COURT: All right. Let's get on, 

MR. SHERR: Nay I at this time ask the 
United States attorney to stipulate to this letter 
neing offered in evidence? A letter from you to ° 


judge Cooper. 
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‘Counsel confer.) 


MR, SCHALTEN: Will you concede this was 


turned over to you by the United States attorney? 


TIF COURT: Of course it was. Ne’ s 


offering it in evidence. 


MR. “IFRR:, Of course. How do you think 
I got it? overnment's Fxhibit 3513. f 

MR. SCHATTEN: I believe there is another 
document that should go with it. May I look through 


the letters here? 


MP. SHERR: You can look through anything. 
Do you want to offer all your letters to Judge Cooper? 


It's all right with me. 


MR. SCHATTEN: I would like also to offer 
the letter of October 8, 1975. 

I would—atso like to offer the letter of 
June 23, 1975 to complete the record. 

MR. SHERR: I have no objection. tf 
you want to offer that, fine. 

HR. SCHATTEN: Mark them as Government's 
rxhibits 3513mh and 3513-1I. 

MR. SHERR: 3513F is a letter to Juage 
Cooper on June 23, 1975, and 3513-I is a letter to Judge 


Cooper on October 8,;. 3975. 
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If I may, I would like to read this. Are 
they deemed marked. 


_— FHT COURT: If you are going to mark them 


-in evidence, they have to be marked, 


MR, SHERR: The government offered his 
exhibits. 
THF COURT: Somehody's got to offer them 


so the cler)] can mar): them, 


IIR. SHERR: I'm offering them as de- , - 
fendants’ exchihbits. | 
(Nefendant Mendlinger's fxhibhits Hl and TI 
were received in evidence.) 
MR, SIIERR: With your permission, your 
Honor, I would like to read Defendant Mendlinger's 
Exhibit ll to the jury. 
| (Mr. Sherr read from Nefendant Mendlinaer's 
Exhibit I! in evidence to the jurv.) 
MR. SCHATTEN: Can we have the other 
letter also read. 
MP. SUERR: You can read it anv time you 
want to. 1 
MR. SCHATTEN: I will reae it right now 
now. 
THE COURT: You can read it on redirect 
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2 examination. 

3 BY MR, SHFERRs 

4 jj 9 How much time do you face on that 1972 con- 
5 viction? 

v A On the plea of guilty in 19727 

7 Q Yes. 

8 A Five years. 

9 Q And with a fine, correct? 

10 A Correct. 

il Q Then vou pled guilty again in 1973 ina 

12 case of All State and Chelsea? 

13 A Right. 

M4 fa) How much eink do you face on that one? 

15 A The same thing. . 
16 fa) Five years? 

17 A Right. 

18 @) Nave you been sentenced on that case yet? 
19 A No. 

20 fa) Nas that sentencing been postponed until 

21 the end of this trial? 

2 A I think what you just read includes both 

2 of them. 

2A MR. SHERR: Will the United States attorney 


& 


concede that they have requested that sentencing on 
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2 that case he postponed until the end of this trial? | 
3 MR, SCHATTEN: I believe that the letter 
4 of October 8th refers to the two cases hefore Judqe 
5 Cooper. 
6 MR, SHRRR: Will you’ concede that vou have 
7 remesred that sentencing he postponed? 
8 MR. SCHATTEN: This letter speaks for it- 
9 self. | 
10 THE COURT: Why do we have to argue about: 
11 this? It is perfectly obvious you asked for a 
12 postponement of the sentence. wust say ves. 
13 HMR, SCHATTEN: Yes. 
14 r@) Is it a fact that the plea of guilty on 
15 December 18, 1972, was before Judge Cooper, is that right? 
16 A Yes. 
17 a) And the plea of guilty on April 3, 1973, 
18 was before Judqe Notley, is that correct? | 
19 A Correct. 
2 ra) | And is t true that the government advised 
21 Judge Motley that you were testifving in certain 
22 cases and not only would they like the sentencing post- 
oe poned but they wanted the sentencing transferred over 
2A to Judqe Cooper? 
25 A I know that they requested the sentencing 
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to Judge Cooper. The rest of it I don't know. 
MR, SHERR: Will the United States con- 


cede that they requested Judge Notley to give up her 
right to sentencing, to transfer the sentencing to 


Judge Cooper, who was on the first sentence? 


MR. SCHATTEN: IT turned over to you -- 
THE COURT: Yes or no. 

MR, SCHATTN'!: Yes, we did join -- 

THI COURT: Next question, 


BY MR. SHFRR: 


'9) You also pled guilty in this case, did you 
not? 
A Correct. 
9) At the time you pled quilty did the United 


States attorney ask -- withdrawn. 
You pleaded guilty before his Nonor, Judge 

Metzner, is that correct? 

A correct. 

0 At that time the United States attorney 
asked that the sentencing he transferred over to Judge 
Cooper so that all the sentencing could be disposed of at 
the same time after you finished testifying in this 


case? 


A My attorney requested that it he transferred, 
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but I don't recall what the United States a torney 


| 
ae \ 


said then. ; 

MR. SHMRR: I will asl: the tnited Staves 
attorney -~ 

MR. SCHATTEN: You were there, Mr. Sherr. 


I had no opposition whatsoever. 


MR, SHAR: I'm not testifying. I'm 
asking you to concede if. Did vou? 
MR. SCHATTEN : I indicated there was 


absolutely no opposition to Judge Metzner transferring 


it to Judge Cooper. - 


MR. SPERR: * Right now the three sentences 


are all hefore one judge. 
» 
HMR. SCHATTEN : That I will not concede, 


that’s not true.” 
THF COURT: I haven't acted yet. 
MR, SHERR: Oh, I'm sorrv, your Jlonor, 
Okay. 
9) But you have ‘three sentences that you have 


% " 
to concern yourself with, right? 
A Yes. 
9) In the second case -- I don't know if I asked 


you; if I did, I'm sorry if I'm repetitious -- you also 


face five years on the Judge tlotley case, is that cor- 


SOUTHERN. DISTRICT COUR] PEPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE. NEW YORK NY - 7911020 


ee ee ee 


EE — 
——______~__—~-_—___ 


, 
dha Schiffman-cross 456 
rect? 

A That's correct, surc. 

ia) And that this case that vou pled quilty to, 
you also face another five vears? 

A Correct. 

a) So that is 15 vears that you face on these 
three sentences? 

A Possibly, yes. 

ra) And you are aware that a report is going 


to be made to Judqe Cooper at the conclusion of this 


trial with respect to your testimony and vour “coopera- 


toin" with the qovernment prior to him sentencing you, 
are vou not? 

A I would assume so, yes. That's part of 
the arrangement, yes. 

Oo Did Judge Cooper give you any indication 
that he would be lighter on your sentence if he was 


satisfied that you cooperated with the government? 


A No. 

(a) e did not? 

A No. 

0 Do vou remember Judge Cooper saving you on 


December 18, 1972, as follows: 


i 


"The Court: I will say this to you. 
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told you already I have heen on the bench for 33 . 


years. I don't say it to impress vou but to tell you 
when I say something, I mean it. I have been around 
long enougn to know my own mind. When a defendant 


comes before me and he says, ‘this I did, I did wrong, 
I don't want to compound it by anything further, I 
don't want to resort to any manipulation or hasty trial 
or monkey around, this is it, I did it,’ I have 

alwavs, 99 per cent of the time, given hin credit at 
the time of sentence for his plea of guilty.” 


An@ I draw your attention to this next sen~- 


tence: 


“And I don't mind adding that if the defend- 
ant cooperates with the government, T will take that 
into consideration provided it is on the level and it 


is not to manipulate or to play cat and mouse." 


Do you remember Judge Cooper telling you 


that? 
A That was a -=- 
fa) Do you remember him telling you that? 
A No, I don't but I'm glad you just read it 


because I'm glad to hear it. 


9) You mean you don't remember Tudge Cooper 


telling you that -- 


SOUTHERN DP IRICE COLR fT REPORTERS, US COURTHOUSE 
FOLEY SQUARE, NEW YORK. N.Y. = 791 


uo 


2A 


A-221 
Ae 
dha, Schiffman-cross 458 
A I don't remember that. 
ra) rxcuse me. You don't remember, when you 


are facing at that time five years, him telling you 
that if he. was satisfied with your cooperation with 
c 


the United States attorney, words to the effect that 


your séntence would be lighter or easier? 


A I don't remember that statement. That 
was a pretty heavy day for me, I'm qlad to hear it, 
though. 

0 The United States attorney has never men- 


tioned anything like this to you? 
A Like what?) 
sO Like that if they were satisfied with your 
onktacexiten you would end up getting possibly a lighter 


sentence or a suspended sentence? 


A I wish the ad said that to me. 

9) ina never said anvthing like that to you? 
A No. 

Q You feel no matter. what you say or what you 


do here is not going to affect vour sentence? 

rN Oh, not at all. s told you what I feel 
is that if I testify, testify truthfully, and do 
cooperate with them, that it will be made I:nown,. 


a) And today you are testifying truthfully? 
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That's correct. 


Is this the first time you have ever testi- 


fied truthfully? 


A 


0° 


A 


a) 


No, I testified truthfully all the time, 
Have you testified falsely on many occasions? 


No. 


Aren't you convicted of filing false sta* 


ments with the Securities and Fxchanqe Commissi«n? 


A 


0 - 


A 


i@) 


incictment? 


A 


stock fraud, 


1) 
telling the 

A 

0 


A 


I don't think so. 
You don't think so? | 
No, 


What was the nature of the All State-Chelsea 


I pleaded guilty to a conspiracy to commit 


as 1 recall. 
What did that involve? Did it invo’ve 
truth? 
What's that. 
Stock fraud. 


You said testifv. Are you talking ahout 


testimony or statements made during business hours 


or conversations? 


oO Fxcuse me, I am sorry. You mean there's 
a difference: you alwavs tell the truth when you testify 
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but,when you male statements @uring business hours, you 
don't have the -- 

THE. count: lle's drawing a distinction 


between testifying under oath and not under oath. 


8) Are you drawing that distinction? 
A Sure. 
Q So when you committed the fraud you 


fiqured you weren't under oath at that time, it's not 


the same thing, is that right, is that right? 


A Well, if you can consider testimony the same 
thing -- 


@) It's not what I consider. 

MR, SCHATTEN: I object. 

THE COURT: I gather that he is admitting 
he pled quilty to a conspiracy to commit fraud. 

That's entirely different from having committed the 
fraud. 

fa) Part of the indictment which you pled qu . -y 
to before Judge Motley referred to: 

"unlawfully, wilfully and knowingly used 
and caused to he used an offering circular which con- 
tained untrue statements of material facts and which 
omitted to state material facts reavired to be stated 


therein and necessary to he stated therein in order to 
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meke the statements not misleading." 


Isn't that part of what vou pled guilty 


to? 
A "he conspiracy to commit that act, ves. 
9 Put this is part of that conspiracy? 
THM COURT: No. There's a technical 


distinction, as you well know, and this jury is going 
to find that out when I charge them, netween pleading 
guilty to a conspiracy and pleading guilty to a sub- 


stantive count. 


What did he plead guilty tu, the conspiracy 


count? 

MR, SHMRR: All right. Let's take a 
look. 

Near with me a minute. The photostat is 
not too clear, your lfonor. 

@) On April 3, 1973, did you plead quiltv to 

count 1 of indictment 73 Criminal 79? 

TIL COURT: The name of the case? 

MR. SHERR: The cas: was U. S&S. v. Joseph 
Marando, Stuart Schiffman, Leslie Zacharias, Nathan 
Nager, Stanley Peltz, Arthur Beradelli, also known as 
Artie Gambino, Lee Linder, Mdward Cravolo, Rohert Feis 


and Sonny Santini. 
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A nid plead guilty to count 1? I don't 
member what count it was. What I do remember is 


pleading guilcy to a con piracy count of that indict- 
ment. 
MR. SHFRR: Will the United States attorney 


concede that the court record -- 


MR, SCHNATTEIU: Yes. 

MR, SIMA: -- shows he pled guilty to 
count 1? 

MR, SCHATTEN: The conspiracy count. 

T1Ir COURT: Whet is count 1? 

HMR, SUERR: I'm going to read it re-, 
Judqe. 

TIE COURT: Let me see it 7 .d we will save 


some time. 


The conspiracy count. 


MR, SIRs May I read the parts of the 
coui.t? 
Tir COURT: No. 
MR. SHFRR: Well, there are substantive 


allegations. 
THE COURT: I'm sorry. I will not let 
you read parts of the count because then I'm going to 


have to instruct the jury on conspiracy and this sa 
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man that pled quilty to conspiracy and not to the 
substantive count. 

MR. SUERR: If your Wonor please, for the 


purposes of the record, count 1, which is not entitled 


conspiracy count -- 
: TH COURT: Is a conspiracy ieiades 
: MR, SHERR: -- alleges certain substan- 
tive -- 
THR COURT: I know, as the object of the ° 
conspiracy. Now, iet's stop it. Go on. He 
pled guilty to a conspiracy count. 


BY NMR. SULRR: 


9 What was that conspiracy? 
THE COURT: Immaterial. 
Ch Did it involve lying? 
A Uo, ti did ‘nex, Perjury, are you talk- 


ing about? 


@) Lying. felling untruths. 
A Conspiring to tell untruths? Yes. 
ra) Is it a fact that you have in the past filed 


documents subject to the penalty of perjury with the 
Securities and xchange Comnission which contained 
false and misleading statements? 


rN iNo,.it is not a fact. 
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fa) Is it not a fact that you filed documents 
with respect to offerings which did not indicate certain 


secret compensation that you had received? 


A Well, I dsdn't File them, Did I know of 
them? Yes. 

@) They were filed? 

A Not hy me or my firm. 

oO Were these involved with these conspiracy 
counts? ! 

A That's that? 

(9) These filings. 

A Were the filings of offering circulars and 


prospectuses part of the conspiracy? 
‘@) Which contained false information. 
A Well, that wasn't the conspiracy. The 
conspiracy was conspiring to do an act. 
Oo You didn’t feel that was part of the 
conspiracy? 
THE COURT: I don't see anv point of beat- 
ing this. 
MR. SUERR: All right. 
fe) You had your discussions with the United 
States Government concerning your cooperation and testi- 


mony in these various cases after you pled quiltv. 
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Did you also agree to plead guilty in this case 


before even any charges were brought? 

A In this case hefore charges were brought? 
Absolutely not. 

9) Do you know that the United States Govern-~ 
ment filed a report before this indictment was made to 
the effect that , >. had obligated vourself to plead 
quiity to these charges when they were brought? 

A What I had obligated -- T-don't know of 


such a document but I can tell you what I obligated 


myself to do. 
(9) Tell us. 
A I was qoing to plead quilty to five counts 

of conspiracy. They were various investigations. 

t don't know how many indictments were going to he finally | 

brought by the government. The government was going 

to inform me of PEA es other -- other than 

the one I kad pled to, the other twok which ones they 

would request that I plead quilty to. 


fa) Didn't you make a deal back in 1974 that 


you would plead guilty to charges involving this case -- 


A I made no deals in 1974 at all. 
Q Excuse me, You made no deal in 1974 at 
all. 
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MR. 


offer into evidence a nemorandun of the United States 


Government, Department of Justice, dated Necenber Bi 


1974, which was 


attorney under No. GX-3513K. 


MR. 
doesn't go to his point. The witness testified -- 
THE COURT: Let me see it. 
MR. SIMFRR: Page 2, your llonor, the top 
of the page. 
HMR. SCHATTEN: “he question was did he inake 
a deal in 1974. 
THE COURT: It doesn't say he made the 
deal in 1974. : 
MR. SHERR: All right. 
Oo Did you obligate yourself to plead quilty? 
A To what? 
(9) Pid you obligate yoruself to plead guilty 
in 1974? Did’ vou obliqate vourself to plead 


guilty in the Mendlinqer case and the Belair case? 


A No. 
MR, 


please, I again 
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I made one arrangement, one deal. 


SHUMRR: At this time I would like to 


submitted to me hy the United States 


SCHATTFT : I would submit that that 


SHERR: At this time, if your Honor 


make the same offer. 
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THE COURT: Objection sustained. 
MR. SCHATTEN: I object. 
HR. SHERR: You object? 
TIE COURT: Sure, he objected before. 
MR. SHERR: Nay I have a side-bar corn- 
ference. ; 
TUR COURT: No, I have read it. 
PM. SHERR: I ask the United States | 


attorney to concede on December 1, 1974 the assistant 


Uniyed States attorney -- 


MP. SCHATTEN: I object, your Honor, 
THR COURT: That’s true. I ruled that 
out. You don't get it in by reading from it. 
MR. SHERR:; May I ask if the assistant 


United States attorney ~~ 

MR, SCHATTEN: Your Honor, I object to 
this procedure. Mr. Sherr doesn't properly -- 

MR. SHERR: Just a minute. Dondt 


shout, please. 


I have a proper question to ask your Honor, 


I'm aware of your Ilonor's ruling. May I ask if -- 
HMR. SCHATTEN: Your f— or == 
MR, SHERR: May I ask if Assistant United 


States Attorney Walker is available subject to subpoena? 
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I would like te have a subpoena issucd for him for the 
defense. 


THE COURT: Is he still with the office? 


MR, SCHATTEN: No. I would he delighted 


to tell Mr. Sherr. 


THE COURT: He's not with the office any 
more, You will have to get him, 
MR. SHERR: Will you tell me where he 


is so I can subpoena him? 


THE COURT: Sure. 
MR. SCHATTEN : Sure. 
THIZ COURT: Let's get on with this. 
BY MR. SHERRs | 
9 In 1974 was there an agreement to drop 


charges against you with respect to Cadgie-Taylor? 


A I don't think I was ever indicted in Cadgie- 
Taylor. 
Q Wo, no. Was there an agreement not to 


bring charges against you? 7 
A As I said, there was no agreement in each 
individual case whether they were going to indictment 


me or not indictment me. There was no such agreement 


as you are referring to, no. 


fa) Okay. Was there in Necemher of 1974 an 
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agreement between you and United States Attorney John 


Walker not to bring charges against you by receipt 


from you of undisclosed compensation in the Knapp Industrie 


casc? 
A You already -- 
TUN COURT: You have asked that hefore, 
about 1972. 
HR. SHUERR: I'm now asking ahout 1974. 
THE COURT: e's already explained Knapp 
to you completely. 
ra) Was there an agreement in Necember of 1974 
with the United States Attorney John Walker not to 


* : 
bring charges against you for the receipt of undisclosed 


_compensation in the offering of Fashion Week? 


A No, there was no such agreement. 

@) Were charges ever brought against you for 
that? 

A As of yet, no. 

0 All right. December of 1974 was there 


agreement -- 

TI; COURT: Are you putting this on the 
basis that that is the day the agreement was made? 
If that is, that's your whole wistake regarding that 


memorandum, Is that vour question to this witness, 
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whether on that day he made that agreement? 

MR. SHERR: I will rephrase the ques=- 
tion. 

0 As of PNecember 1, 1974, or prior thereto, 
had you entered into an agreement with the United States 
Attorney John Walker to the effect that they would not 
bring charbes against you for the receipt of 


undisclosed compensation in an effering of Park Avenue 


Knitting? 
A No. That wasn't the agreement. I 
explained it to you. If vou want, I will do it again. 
ra) Ho. Were charges brought against you 


for Park Avenue Knitting? 
A No. 


Q At any time prior to December i, 1974, did 


you make an aqreement with Assistant United States Attorney | 


John Walker or any other member of the United States 
Attorney's Office to plead guilty to conspiracy in the 
Pelair case? 
A No. 
MR. SHERP: At this time T again offer 
Government's Pxhibit 3513K, dated December 1, 1974. 


THF COURT: Mr. Schatten? 


AR, SCHATTHU: I think the proper procedure 
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2 | would he to show it to the witness if he wants to offer 
3 it. 
4 THE COURT: lle's already answered it. 
5 Do you ohject to it? 
6 | MR, SCHATTRI: I thought the court pre- 
7 viouslv ruled. 
“ THR COURT: lle's now offering it again. 
9 


position? 

mR, SCHATTEN: I will object. 

THE COURT: Sustained. 

You know that the indictment in this case 
down until 1975? 

I think you are correct, yes. 

Pardon? 


I think you are right. I'm not sure of 


When did you agree to plead quilty in this 


After I was indicted. 
Not until the end of 1975. 
In this case, Belair, ves. 


Did you ever have any discussions about 


pleading guilty in this case before you were indicted? 


Yos, riqht before the indictment came down, 
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ra) Who did vou have the discussions with? 
A fir. Schatten. 
3) That was before the indictment came down? 
A A few days before. 
ra) Will you tell us what that discussion was? 
° 
A That I, according to mv arrangement with 


the government -- I was to plead quilty in another case 
to a ceunt of conspiracy. I said that is right. 
And he said, “Well, you are going to he indicted in 
Relair, and would you plead guilty in the Belair case 
if you are indicted?" And I said, “Yes." ' 
‘@) Oh, maybe I misunderstood. You mean your 
f 


arrangement with the government was that you would 


plead guiltv in three cases. 


/ 
TIIF/ COURT: Right. 
/ 

A Correct. 
0 And -- 

THE COURT: Ne told von that a half hour 

ago. 
MR. SHERR: It got by me, Judge. 2° 


not that smart. 
0 And they picked this case as your third 
case? 


A That's right. 
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l csl6 Schiffman - cross 491 
2 Q Get. involved in any way, buying the stock, 
3 making a market. 
4 A I believe it was the first day of March. 
5 Q When you first got into the stock on the first 
6 day of March the stock was 4-1/4 asked and 3-1/2 bid; is 
7 that correct? 
8 | A I don't know, but I'll assume that if you are 
9 reading from the chart it is correct. 
10 Q You actually didn't first come into the Pink 
11 Sheets until March 3, is that correct, not March lst? 
12 A I , it was the lst, but you may be 
13 right. 
HM Q I will show you a record of transactions, Govern- 
15 ment's Exhibit 1, and ask you if that is correct? 
16 A According to this it «ays the 3rd, so I assume 
7 it is correct in the Pii.. Sheets. 
8. Q Yes. 
19 A But I think we bought stock on the lst. 
20 Q You came in and made a market on that date? 
21 . A According to this, yes. 
Q On that day when you came into the Pink Sheet* 
3 for the first time the stock had already risen to 5-1/2, 
a | 5-3/4 and 6-3/4; is that right? 
2 | A If that -- 
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2 Q You knew at that time that Mendlinger, Snyder 
3 was obligated to buy 40,000 shares in June of 1971 at 
4 a price of $2.50 from Mr. Barlow pursuant to a contract 
5 | they had entered into? 
6 A Did I know that? 
7 Q Yes. 
8 | A No, I didn't. | 
‘ Q You never knew that? | 
10 A I don't say I never knew it, but I don't recall | 


il | him being obligated after we had sold the 40,000 shares ~~ 


12 | at what price? 

is | Q $2.50? | 
14 | A He had an ieasion until that point and -- 

15 Q Was he obligated to buy it? 

16 A lie was obligated to buy it in June? 

7 THE COURT: Do you know? | 
18 THE WITNESS: I don't really recall, no. | 
19 Q Do you know as a matter of fact that after the | 
20 market had collapsed in the Belair stock that he acquired 

21 these 40,000 shares? | 
- A Do I know? No. 

3 Q Did you sell him some shares in another company 

2A to Mendlinger, Snyder at this time; did you dump some shares 
2 || on him? 
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THE WITNESS: No, 
THE COURT: So my question to you is, 


where would you get the stock to give to a purchaser? 
TUE WITNESS: Well, sometimes you can 

go short a stock, In other words, sometimes you can 

sell stock that you don't have, but no doubt that if 

I would have sold stock on that day at 2-1/2, I would 

have gone to Mr. Mendlinger and said, “Mr. Mendlinger, 


Fd, I sold some stock at 2-1/2." 


THE COURT: Was there an agreement with 


him that he would qive you that stock? 


THE WITNESS: No, I didn't have -- I didn't 


have a real verbal agreement with him, to the best of 
my knowledge, that he would give me the stock, but it 


did work out that way at all times. 


Oo Would you tell us what the arrangement you 


had with Mr. Mendlinger was with respect to his supplyir 


you stock? 


A Well, at the heginning he just put me in 


the sheets on the stock. As it got into it, I wound up 


buying the stock a quarter of a point below every tiie 
that I sold the stock from Mr. Mendlincer, 
nN Where did you pick up the stock? 


A I hought it from Mendlinger, Snvder. 
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a) What was your usual practice with respect 
to buying and selling the Belair stock that vou followed 
during the time that you were in the pink sheets? 

A My usual practice was, No. 1, that I would, 
you know, buy or sell the stock and then 1 would qo to 
Mr. Mendlinger and I would tell him what I had done in 
the stock, and he'd usually fill me in a quarter of a 
point below whereve,. I sold the stock. 

After i relooked at the trading records, 
yc wow, recently, I saw that I did very little buying 
of the tcock. I did 90 per cent selling of the stock, 


meaning selling to other firms, and buying from Mr. 


Mendlinger. 
Q I want to show you what has been marked as 
Government's Exhibit SOB for identification. Can 


you identify these particular documents? 
A Yes. These would he the confirmations 
that would go out to the firms that either I boug] or 


sold stock to. 


ra) Were these -- 
A That was done. 
THE COURT: You say 508B? 
MR. SCHATTEN: I am sorry. Excuse 
ne, 53. I apologize to the court. 53nR. 
THE WITNESS: 53n. 
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These relate to Belair Financial; is that correct 
Yes. ‘ 


What would happen is, 7 would write up an order 


blank whenever I bought or sold the stock. At that point 


it would go to another part of the firm, the back office 


of the firm, where they would do the confirming to the 


firm that I bought or sold the security from, * 


Q 


regular course of business? 


A 


re) 


Icahn in 


A 


Q 


Icahn to maintain such records as part of its business 


records? 


A 


time. 


the reqular course of their business? 


Were these documents maintained by Icahn in the 


Tes; £& is. 


Were these documents prepared by employees of 


Yes, it was, 


Was it in the regular course of business for 


Absolutely, ae 


MR. SCHATTEN: I offer them in evidence at this 


I would also like ~- é 
THE COURT: Mr. Sherr? 

MR. SHERR: No objection. 

(Government 's Exhibit 53B received in evidence.} 


- 
I want to show you what has been marked as 


% 
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Government's Exhibit 53A for identification. 

A Yes. 
Q Can you identify that? 
A Trat's the Department of Justice reprint of the 


-- my trading records that were gotten from Icahn & Company. 


THE COURT: Does that mean of 53B? 

THF WITNESS: That's 53A. 

THE COURT: Is that a reprint of 53B? 

THE WITNESS: Yes, it is the same information, 
but here it is the complete record, where the other was 
individual confirmations which went to the firms. 

THF COURT: 53A was made up from 53B? 

THE WITNESS: ‘Yes, exactly. 


MR. SCHATTEN: I offer that in evidence at this 


time. 
THE COURT: Any objection? 
MR. SHERR: No objection. 
(Government's Exhibit 523A received in evidence.) 
Q During the time that you were ad ac the Belair 


stock, did there come times when you changed the price? 
A Yes. 
Q Did you have discussions with Mr. ! ndlinger 
in connection with those chanqes? 


A Yes, I did. 


SOUTMEMN DISTR: T COUT HE Pom This U.S) COURT beevtise 


dhjb 3 Printz - direct 
@) What were those discussions? 
A Well, I can't tell exactly, but we did discuss 
on the phones about changes of the price of the stock. 
fe) What were those discussions? 
THE COURT: Wait, wait. Did you call him to 
change the price? Did he call you? How did this happen? 
THE WITNESS: I had a direct line to Mr. Mend- 
linger. 
THF COURT: You had a direct teléphone line? 
THE WITNESS: Yes, a direct telephone line. And 


many instances, many trades, I would tell him many times 


what. I did during the day in the stock; and, you know, I 


would many times raise or lower the price on my own, and 


at other times we would discuss it between. 


v) Would Mr. Mendlinger on those occasions indicate 


to you that he would like the price raised? 


MR. SHERR: I am going to object to the U.S. 


Attorney 


THE COURT: I would ask him to tell us what was 


ie) Would you tell us what was said in those conver- 


sations? 


A I really couldn't tell you hecause I really don't 


remember. 
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MR. SHERR: I offer it in evidence as De- | 
fendants' Exhibit J. 
(Defendant Mendlinger's Fxhibit J was re- 
ceived in evidence.) 
BY MR. SHERR: 

@) No you remember approximately when you first 
saw this Redstone report, Defendants' Exhibit D in 
evidence? Was it some time in the heginning of June? 

A It was some time after the meeting when Stan- 
ley came out to Redstone and before the decision was 
made whether or not to purchase the block of stock, 
since it represented a large block of stock that Redstone 
would have to sell to its customers, 

The two analysts were sent out to evaluate 
the company. They came back, were excited about the 
company, and that was why we bought the stock, so that 
this took place after the analysts came back around 
the time that we hought the stock. 

a) Now long after the analysts came back, 


after you got the report, did you huy the stock? 


A I really don't recall. I mean, we are 


talkiry now in terms of probably days or at most weeks, 
hut nothing more than that. 


Q Do you know how many copies of this report 
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MR. SHERR: You just told me to read it. 

THE COURT: The witness admitted as to where it 
came from. What more do you want? 

MR. SHERR: He asked me to read it. 

THE COURT: You asked him whether you could, and 
I do not know why you want to read it. You have the wit- 
ness' live testimony. 

MR. SHERR: I am sorry. I was trying to comply 
with the United States Attorney. 

I have no further questions. 

THE COURT: Wait. There are other defendants in 
this lawsuit, Mr. Schatten. 

MR, SCHATTEN: Sorry, your Honor. 

MR. GUSRAE: I wish there were not. 

THE COURT: Mr. Hafetz, do you Fave any questions? 

MR. HAFETZ: No questions. 
. CROSS EXAMINATION 
BY MR. GUSRAE: 

(@) I have several questions for you. 
With respect to the Redstone report, which has 


been marked in evidence as Exhibit D, Mendlinger, Snyder's 


D, as far as you know, is it fair to say that this report 


is completely accurate? -It is reqarding your company. 


As to your knowledge. 
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A At the time this report was prepared, to the 
best of my knowledge Neil had sent out to analysts who 
had nothing to qain one way or another by their report. 
Okay? They were not employed by Redstone, they were not 
employed by Belair. 
So that it really didn't make any difference to 
them. They qot paid to go out and look at a company, and 
<3 i sabensaaamenniesaaieahdiedieaeinmanrianiaieenaeeniaenee TT 
they got paid the same price whether they came back and 
said the company was teriffic or they came back and said 
the company was terrible. 
(@) So that -- 
A So that I would assume what they came back with 
“was their honest adie at the time since they had nothing 
to gain one way or the other. 


Q You have no other knowledge to indicate that it 


is not accurate? 


A I assume that Neil and Ben and George McCloud 
SSR 


f felt that it was honest, because they're the ones 


‘that sold most of the 65,000 shares to their best customers. 
I didn't have a retail following. They did. And they sold 
it to their best customers. And they weren't going to do 
that. 

1@) Okay. 


With respect to the report itself, did you ever 
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0 Do you recall anything else about the conversation$ 
| nel Mr. Schiffman and/or Mr. Weisherq about tradinq in 
Belair stock? 
MR. GUSRAE: I object to any conversations with 
Mr. Weisberg, complete. 


THE COURT: Sustained. | 


Q further conversation with Mr. Schiffman about | 


this matter? 


MR. SHERR: With this gentleman? 


MR. SCHATTEN: With this gentleman. 
A As far as I remember, he was trading the stock 


and Mr. Schiffman was supplying him stock, or whatever he 


‘ 


was supposed to és -- 
MR. GUSRAE: I object to that answer. 
THE COURT: Sustained. 
MR. SHERR: I move to strike the answer. 
THE COURT: Strike the testimony. ‘If you want 


oo what Weisberg did, bring him in and let him testify. 


f@) Do you know Mr. Barry Kobrin? 
A Yes. 
Do you see him in Court today? 
Yes. 


(Continued on next page.) 
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(9) Would you point him out to the court and 


A Over there (indicating). 
MR. SCHATTEN: Is identification conceded? 
MR. GUSRAE: Identification, yes. 
MR. SCHATTEN: Let the record reflect Nathan 
lager has identified Mr. Barry Kobrin, with counsel's 


concession. 


‘@) When for the first time did you meet Barry 
Kobrin? 

A Somewhere in the spring of ‘71. 

Q Keep your voice up? 

A In the spring of ‘'7l. 

Q What were the circumstances under which you 


met Mr. Barry Kobrin? 

A Mr. Scheer asked me to take a ride with him 
to New Jersey. 

(9) Where did you go? 

A Went to a brokerage house, I helieve it 


was Ilalle, Stieglitz, and met Mr. <obrin. 


THE COURT: Who asked you to do this? 
THE WITNESS: Mr. Scheer, 
‘9) Were you present at a conversation between 


Mr. Scheer and Mr. Kobrin at that time? 
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A Yes. 
oO Did there come a time thereafter when you 
had -= how lony was the meeting, bv the way? 
A Approximately a hale hour. 
(9) Nid there come a time when you attended an- 


other meeting between -- at which Mr. Scheer and Mr. 


Kobrin were present? 


A Yes. 
@) When and where was the second meeting? 
A The second meeting was around June, '71 


and at Mr. Kobrin's parents house in "New Jersey. 
(a) Would vou repeat your answer? 
THE COURT: Would you read it hack. 


(Answer read,) 


9) You say it was in June of '71? 
A Approximately. 
Q What did Mr. Scheer tell you about the second 


meeting, in advance of that meeting? 


A Well, he asked me to go along with him to 


a meeting in Jersey, that he would meet with some 


brokers and he would try to interest them in buying 
large blocks of stock of Belair Financial. 
ra) Would vou tell the court and jury what 


transpired at the meeting that you attended at Hr. Kobrin's 
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tr 


parent's house hetween vourself, Mr. Scheer and lir. 


3 Kobrin and the »ther people thereat? 

4 MR. SHERR: Nay we have the date of that 

5 | meeting? 

6 THE COURT: ile said some time in June. 

7 MR. SUERR: I'm sory. 

8 A Well, there was about five or six other people 
9 present there, and I asswne they were all brokers, and 

10 | Mr. Scheer offered them to buv maybe 40 or 60 thousand 

ll i shares of Belair at a discount price. T believe the 

12 | market at the time was about $4 and he offered them 

r | to buv it at $2.50. 

14 Q What else was said in this conversation? 

5 | A Mr. Scheer also indicated that they would 

6 | all make a profit on the stocl:, being that he knows where 


17 the stock is, and -- 
18 || a) Would you keep your voice up. 
i 
19 | A That he knows where the stock is, and 
20 | within a short period of time they would all be able 
21 to sell the stock at a profit. 
22 | @) What did Mr.Stheer say with respect to know- 
I 
23 | ing where the stock is? Would you elaborate on that 
; 2A part of the conversation? 
| 25 ! A Well, knowing where the stock is means that 


| 
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he knows -- 

THE COURT: Not what it means but what 
did he say in addition to stating that he knew where 
the stock was? 

THE WITNESS: Saying that he knows who 
owns the stock, who all the people -- in other words, 
that the people that own the stock are friends of his. 


2) Did he allude to who they were? 


A lo, not specifically. 
a) Explain how the people who hought the large 


blocks of stock would make a profit? 
A The..stock, would go higher and they would 
be able to sell, he would have some buying put into the 


stocl: at higher prices. 


9) Did he give any further elaboration on 
that? 
A No. 
a) Was there any discussion at the meeting about 


the reason why the people at the meeting were interested 
in buying the stock? 

A They were all brokers and they would all buy 
below the market and be able to sell at a profit. 

fa) Was there any discussion ahout the interest 


these people had previously had? 
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A The way I understood, the only person that 


had bought the stock hefore was Iir. Kobrin, and he 


had bought it at much higher prices and would average out 


' 


and that would give him a profit for his client or 
break him even, or whatever. 
Q Will you keep your voice up, please. 

MR, GUSRAL: lle has already answered 
the question. 

THE COURT: lic is speaking into his 
beard, my friend, and I don** think half the jurors 
can hear him. 

You, are sitting here as a witness and 
every one of those jurors has to hear what you say. 


Now, raise your voice, 


THE WITNESS: I will try. 
Q Will you repeat what you just said. 
A The only person, as far as I knew, who had 


an interest in the stock from before at that mecting 
was Mr. Kobrin, and the benefit to him would be to 
average out. If he had bought at $10 or $12 and 

he would buy now at $2.50, his average would be $6 or 
$7, and if the market goes to 6 or 7, he would he even, 
would not be losing. 


ra) Was this discussed at the meeting? 
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fe 
A Well, that is what T understood, te, 
" ‘<< 
a) Was that discussed --, 4 
me 
THN COURT: Wait. “os 
a 
Mr. Mayer, we are not interested in what he 
pe 
you understood or what you imacined., We want to y % 
Sieh 
know what was said to you, in so many words, and the er. 
jury will determine what was meant bv it. arg 
A The only thing that was discussed, that Hr. 


Kobrin had owned shares from hefore and he would be 
able to average out at a lower price. 
9) Did there come a time when the meeting 


ended and you left the meeting? 


A Yes. 

) Did you travel) hac): to New York with any- 
one? 

A Yes. 

(a) With whom did you go hack to New York? 

A Mr. Scheer. 

a) Would you tell us what, if anything, was 


said about Mr. Kobrin on the way back? 


A Well, lir. Scheer said to me on the way back -- 
MR, GUSRAL: I object to this, your 
Honor. 
THE COURT: Overruled, 
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A Mr. Scheer said to me on the way hacl: that 

he would have to take care of Mr. Kobrin for intro- 

ducing him to these brokers and for buying the stock. 
0 Would have to take care of lir. Kobrin for 


_introducing the brokers and for puying the stock -- 


MR, GUSRAF: I object to that comment. 
A Yes. 
TUN COURT : Don't do that. 
9) Mr. Nager, have you been involved in conne t= 


* 
tion with various violations of the federal securities 


laws? 
A Yes, ? 
9 In what stocks were you involved? 
A All State, Lady Goldie, Knapp, Fashion Week, 


Park Avenue Knitting. 
@) lave you pleaded guilty to a charge of 
conspiring to violate the federal securities laws? 
A Yen. 
9) Are vou awaiting sentence in connection 


with that particular charge? 


9) What is your arrangement or understanding 
with the government? 


THE COURT: lle said he was involved in 


SOUTHERN Dio fRICT COURT REPORTERS. U.S. COURTHOUSI 
FOLEY SQUARE NEW YokR NY - tyidu 


rmA Scheer-direct 
how many shares Mendlinger, Snyder had? 

A Mr. Snyder said there were substantial 
shares. I don' recall the number. For instance, 
if it was $3, Kelly, Andrews & Bradley would share 25 
cents and Mendlinger, Snyder 25 cents. 

THE COURT: I don't understand. 

THE WITNESS: If 100 shares of stock 
was purchased at $3, 25 cents would he credited co 
Kelly, Andrews & Bradley and the balance would he 
kept by Mendlinger, Snyder. 

Pe Dace al Does that mean that the pro- 
fits were to he hased on a cost of $2.50 a share? 


THE WITNESS: Yes. 


Sn 
THE COURT: What was Kelly, Andrews & 
eR eceaeneesenneenen 


ttt 


Bradley supposed to do for this? 
SK 


THE WITNESS: They were supposed to re= 


tail stock and get other brokers interested in the 
‘Slits asa tincindaiieisiiicatintigpiiccanee DT AT 


purchase of this particular securit . Make markets. 


THE COURT: Why should they get half 
AT ft 


the profits for doing that? 


——_- 
ee 


THE WITNESS: Becc se there was no 
NY ne ew 


eel 


other dealer in the sheets and unless a group of 


dealers were in the sheets, the stock would stay dormant. 


eee ee Shock would stay dorm: 


THE COURT: I.don't understand that. 


1 


\ 
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2 : his customers. 

3 Did noes have occasion to pay Mr. Kobrin? 

4 | A No. 

5 | Q Mr. Scheer, have you ever committed any violations 

6 | of the Federal securities laws? 

7 A Yes. 

8 (Continued on next page.) 

4 || 
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a] Concerning which securities? 
A Belair, Knapp, Cadgie~-Taylor., 
How many did I give you? I don't recall. 
MR. SHERR: Three. | 
A All State, Park Avenue Knitting. I don't 
oer the other. | 
(a) Fashion Week? 
A ' Yes. 
r@) Knapp Industries? 
A Yes, I said that, 
@) A total of how many, seven, sir? 
A Yes. 
Q What did these violations involve generally? 
A Undisclosed compensation to the underwriter. 
(9) Stock market manipulation? | 
A Yes. | 
(9) In connection with these various cases, oe 
mately how many people did you provide the government 
information with? 
A Approximately two dozen. 
(a) When did you beqin your cooperation with 
the government? 
A I helieve November, ‘71, 
a) November, ‘71? 
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A 
0 
& Bradley? 
A 
@) 


A 


please? 


and Peltz. 


Q 


Scheer-direct 
Yes. 


Were some of these people a 


Yes. 


t Kelly, Andrews 


Who were some of the people? 


Schiffman, Bassani, lager 


MR. SHERR: Could I have 


THE WITNESS: Schiffman, 


At the time you began your 


the government, what was the nature of 


and Peltz. 


that slower, 


Bassani, Hager 


cooperation with 


any underscanding 


you had with the government at the time? 


A 


Q 


learned you had an understandin 


Can you answer that question, /ir. 


A 


0 


I didn't know of any understanding. 


Did there come a time there 


Yes. 

When was that? 

I believe in ‘73. 

MR. GUSRAT: What? 

rin WITNESS: STS 

What did you learn at that 


I was informed that as long 


after when you 


g with the government? 


Scheer, please? 


aw 


particular time? 


as I tell the 
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truth and don't commit perjury on these matters I would 
not he charged. 


@) You are referring to the matter of Kelly, 


Andrews & Nradley? 


A Yes. 
(@) From whom did you Seren that understanding? 
A From one of the U. S. attorneys. 
@) Do you recall his name? 
A No. 
MR. SCHATTEN: No further questions. 
THF COURT: Before we start the cross 


examination, you testified here that you received a call 
originally from Snyder some time in Necember or January, 


1971, right? 


THE WITNESS: Yes, sir. 
THN COURT: Did you know Mr. Snyder? 
THE WITNESS: Yes, sir, I met him prior 


to my going to Kelly, Andrews & Bradley. 
THE COURT: You knew him before you went 


to Kelly, Andrews & Bradley? 


THE WITNESS: Yes. 

THR COURT: Did you see him during that 
period of time? What was your relationship? 

THE WITHESS: Just as a finder, a person 
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- Q Isn't it a fact that you never told anybody from 


3 || the Government at any of those interviews, or to the grand 
See celia, 


4 jury, anything about this supposed payment to Yama@u being 


8 communicated or being told to Mr. Mendlinger and Mr. Snyder? 


6 A I only answered the questions that were asked of 
a 
7 me. I don't know what was written down. 
—— 
6 Q I am just askin ou in the last four years did 
eee 


9 | you ever tell in any of those interviews or to the grand 
— a 


9 | jury anything like what you have testifjed te today about - 
Pi Dsarsactens. Sir meta ERS BOT cael 


ll that meeting? 


” A _I_have only answered the questions a5 they were 
13 || askec to me. 

— | 
14 THE COURT: That is an answer. 
15 Q And you are saying that nobody asked you in four 
16 years whether or not Mendlinger, Snyder knew about this 


"7 payment to Yamada? 
hie aes 


18 MR. SCHATTEN: Your Honor, I believe he already 
19 testified that he previously related that testimony to the 
20 U.S. Attorney's office, I believe, three or four questions 
21 ago.- | 


MR. SHERR: What? What? You mean when -- 


THE COURT: Wait. He did not say So, but he now 


says he was never asked any questions about it and therefore 
ios 


ene OLN 
25 he never related it. 


hieiinhacantbina int iii eigenen 
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" The question was, is it your testimony that no- 
| body from the United States Attorney' i ther at any 


of those interviews over four years or in the grand jury 
a ee 


ever asked you whether or not Mendlinger, Snyder knew about 
a ait en cn 


this supposed payoff to Yamada? 


A I am only answering questions. I am answering 


your questions, I ansered all the other questions. 


Q Is it your testimony that he never asked you that 
10 || question? 
ll | A I only answered the questions asked of me. 
12 | Q Did they ever ask you that question? 


Ldon't recali, 


You don't know? 


' 
I don't recall. 


16 Q Pardon me? 
A 


I don't recall. 


18 | Q Did they ever ask you a question if you had a 
meeting in a restaurant with Schiffman and Snyder at which 


you discussed ths payoff of this kickback or whatever you 


want to call it to Yamada? 


22 A I was asked, to the best of my recollection, ac 
23 happened at the restaurant, | 
2A Q Did you ever tell them what happened at the restau- 
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A I answered the questions. I don't remember what 
I told them on each occasion. 

Q When you say answered the question, isn't ita 
fact that you never told them that anybody ever told Mend- 


linger or Snyder that Yamada was getting paid? 


A I answered the questions as they were asked of me. 
Well, did you ever say that? 
I don't recall. I don't have the notes in front 
have not seen them. 
Let me help you to try to refresh your recollection. 
MR. SHERR: Will the Government concede that Ex- 


hibit 3515A with respect to an interview on March 23, 1972, 


that there is no reference to a meeting at a restaurant be- 


tween Snyder and/or Mendlinger, Schiffman and Scheer or 

any reference to any discussion about payments to Yamada? 
MR. SCHATTEN: I don't believe there is any refer- 

ence at all -- I think that is an improper question. No 


reference is here whatever to the Yamada transaction, no 


reference with respect to anything to do with the Yamada 
transaction. 


MR. SHERR: You so concede? 


MR. SCHATTEN: I think this is an improper way of 


doing it, your Honor. 


THE COURT: You want him to take each of those 
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documents and show them to the witness and we sit here -- 

MR. SCHATTEN: There is no reference wiatever to 
ths sale -- no reference whatever with respect to anything 
to do with Mr. Yamada. 

MR. SHERR: Will the Government concede that in 
the interview of this witness, — Scheer, by Thomas 
Doonan on April 27, 1972, that there is no reference what- 
soever to any meeting at any restaurant in which Yamada was 
discussed or any reference to Mendlinger or Snyder being 
advised of any supposed kickback or payoff to Mr. Yamada? 

MR. SCHATTEN: May we have a ‘side bar, your Honor? 

THE COURT: You may. 

(At the side bar.) 


MR. SCHATTEN: I think, your Honor, it is a waste 


“— 


of everyone's time to go through this one by one. I would 
be delighted to go through this and allude to whatever there 
is with respect to the Yamada transaction and if Mr. Sherr 
wants to read what there is with respect to the Yamada trans- 
action in these notes, he can do that. 

THE COURT: This witness said on the stand here 


today that there was a meeting in a restaurant at which 


time Mendlinger & Snyder were notified that they had to get 


up $60,000 in cash to pay Yamada. I have not seen your 


3500 material but Mr. Sherr says that no where in any 3500 
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material is there any reference to a meeting in a restaurant 
where Mendlinger & Snyder were advised they had to get up 
$60,000 in cash to pay Yamada. 

Now, if there is a reference but it doesn't happen 
to be in a restaurant, that doesn't bother me. As I gather | 
Mr. Sherr's point, there is nothing in the 3500 material 
that shows that this witness ever told the Government that 
Mendlinger & Snyder knew about the $60,000, 

MR. SCHATTEN: Your Honor, I have not at this 
moment reviewed each item with respect to that question. 
I have perused the grand jury transcript and if you look 
at pages 30 to 31 -- 

THE COURT: Let me see it. 

MR. SHERR: I am going to go into that, and I 


have everything marked out, your Honor. 


MR. SCHATTEN: Your Honor, I would object to go~ 


ing through this one by one. I would be prepared to go 


through it and let the record reflect whetever it reflects. 
THE COURT: This doesn't on Sane this. He has 

one sentence in there that doesn't necessarily mean ch. 

they told Mendlinger & Snyder. 
MR, SCHATTEN: I will go through this with respect 


to this question and any other questions he has. I think 


this method is prolonging it and -- 
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2 | MR. SHERR: This is an important witness. 
| 
3 | MR. SCHATTEN: It seems to me that he could have 
{| 
4 | asked me these questions during the recess -- | 
5 | THE COURT: Why should he? The witness is the 
| | 
| | 
6 fellow under oath, not you. If he wants to make the repre- | 
H 
7 sentation that there is nothing in there and you come wp 
8 || with something and put Mr. Sherr in the box -- 
9 MR. SHERR: . Sure, you put me in the barrel. 
10 || THE COURT: I would advise the jury we will have 
1} a further review of this so as not to take up the time during 
] trial. 
13 (Continued on next page.) 
14 
15 
| 
16 |; , 
wv 3 
| 
18 || 
19 
20 
| 
21 
2 | 
23 
25 
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(In open Court.) 

THE COURT: In order to save some time, counsel 
have agreed that after we adjourn this afternoon they will 
make a page-by-page review of this and get a stipulation as 
to what it shows regarding the testimony by this witness 
as to a conference with the defendants Mendlinger and Snyder 
regarding a cash payment to Yamada of $60,000. 

MR. SHERK: Excuse me, your Honor. I hate to say 
this to your Honor, but I did not concede that this would ~ 
be -- he can review it any time he wants, and if I am wrong 
he can bring it to the Court's attention. 

THE COURT: We are going to something else right 
not. 

MR. SHERR: I think it is important that I pursue 
this point. 

THE COURT: Not this part’ cular point regarding 
a meeting in a restaurant in which this occurred, along 
the lines that you are pursuing, because we will sit here 
for a day going through each document. 

And it has been agreed as you were up here, and 
you did not say boo when I said what I was going to tell 
the jury. 

Now, go on to svwinething else and we will come 


back to this. 
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MR. SHERR: I cannot -- 

THE COURT: I say to go on to something else and 
come back to this. You had your opportunity at the side 
bar to make your objection, not in front of this jury after 
I told you what I was going to tell the jury. 

MR. SHERR: If your Honor please, I would like 
to approach the side bar. 

THE COURT: No. You may proceed. Come on. 

MR. SHERR: Is your Honor instructing me that I° 
have to leave this subject? 

THE COURT: I did not say that, did 1? For the 
time being you are going to leave this subject. 

Proceed. 

MR. SHERR: I am sorry, your Honor, you throw me 
off kilter. 

THE COURT: I am not throwing you off kilter. 
You are not yoing to go through each document with this 
witness. It is there or it is not there, and there is no 
point of wasting the jury's time while we go through every 
sheet of  ‘*per. 4 

MR. SHERR: May 1 go to the one docwrent where 
there is mention of the name? 

THE COURT: No. Let us do it all at once, 


MR. SHERR: Can I go to what he testified to? 
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THE COURT: Please, let us get off that one point. 
I am sure you have other points to interrogate this witness 
about, and you are going to have all night long to think of 


something else. | 


Now, proceed. | 

MR. SHERR: Would you bear with me just one second, | 
your Honor? 

THE COURT: Yes. 

MR. SHERR: I would like to proceed to the next ~ 
point, and I do not know whether I would be contravening 
your Honor's ruling. 

THE COURT: My culing is quite clear. You can 
find out from this witness did he ever tell the Government, 
tell anyone before today, that at a meeting in a restaurant sl 

MR. SHERR: Or any place. 


THE COURT: -=- or any place that Mendlinger and 


Snyder were told that they had to get up $60,000 in cash 


for Yamada, That issue is put aside for the time being. 
MR. SHERR: Or that Yamad.. was getting any money. 
THE COURT: The same thing. 
MR. SHERR; Okay. 


Q Did you ever tell the Government at any time that 


Mendlinger, Snyder ware ever advised by anybody that Kelly, 


. Andrews & Bradley, you, Schiffm pody, that anybody 
t! —-—_-—_—_—_- > 
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was supposed to be getting a kickback, any other person? 
re 


Other than Yamada. 
ee 


Did you ever tell the Governmeiit or the grand 


chi Ti MOCO NIE SH ar tae oon 


jury that any information was ever communicated to either 
ed ene 


Mendlinger or Snyder that Kelly, Andrews & Bradley were giv- 
ee 


ing money out or making kickbacks or anything like that? 


MR. SCHATTEN: So 4* is clear, you are excluding 


ey eae 


now Mr. Scheer and Mr. Schiffman from this categorization; 
is that correct? 
THE COURT: You are asking him whether he -- 
MR. SHERR: Whether he ever told Mendlinger, 
Snyder. Now, I am excluding Yamada now. I am talking 
about anybody else. 
THE COURT: Do you understand the question? 
THE WITNESS: I'm trying to, your Honor. 
THE COURT: The question is a simple one. Did 
you ever tell Mendlinger and Snyder, omitting Yamada, that 
anybody else was getting a kickback for the transactions 
in Belair stock? 
MR. SCHATTEN: My problem in understanding the 
question is, does that include Mr. Scheer and Mr. Schiffman? 
THE COURT: We are worrying what he said about any- 
body. 


THE WITNESS: I don't recall, your 4Yonor. 
este eee 
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TEE COURT: He does not recall. 
Q - Do you recall ever hearing Mr. Schiffman or Mr. 


Hager or Mc. Peltz or anybody ever telling Mr. Mendlinger 
— ee 
or Mr. Snyder that anybody was being paid a kickback by 
Kelly, Andrews? 

MR. SCHATTEN: Your Honor, I am sorry. Now the 
question is -- 

THE COURT: Very simple. You may sit down. 

If the witness does not understand it, he can say 
it. 

Q You have told us that you have been lees in 
seven criminal activities while at Kelly, Andrews & bchibieds 
is that correct? 

A Yes. 

Q There was a time when you were informed of the 
proposed penalty, of che penalties that you were faced with 
in the event you were indicted and convicted for those 
crimes? 

A My counsel advised me. 

Q You knew that they added up to 70 or 80 years? 

A No. 

Q What did he tell you that you would face? 


A I don't recall. It was a while ago. 


SOUTHERN DISTRICT COURT REPORTERS, U.S... ‘URTHOUSE 
FOLEY SQUARE, KEW YORK, N.Y. CO / +80 


| 
| 


a ae 


dha Scheer-cross 1134 


ment, Why don't you put your question. lle's 
now read it. Now put your question. 
NR. SHERR: Okay. 
THE COURT: Did you ever say that Schiff- 


man was angry hecause Snvder did not control the float? 
THE WITNESS: Yes, all of the float. 
THE COURT: Because he did not control 


all of the float. 


Q Did you ever say -- "all of the float"? 
THE COURT: That's what he says, 
(a) Is it your testimony that at any time 


Snyder ever represented to you or to Schiffman that they 


controlled 100 per cent of the float? 


A No, he said he controlled the float. 

‘@) Is that the same thing as 100 per cent? 
A No. Just a majority, 

9) Do you remember ever saying that Snyder 


had supposedly -- I withdraw that. 


Me vou remember ever saying that Snyder told 
you and Schiffman 2 co ed oat 
there was a thin float, and that Schiffman got angr 
See SE ed Silent MN cdr dts ee bod TL tf 


when he found cut that the float tras heavy and got nad 
at SnvdGer? 
nt 


A Yes. 
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Q In fact, you said that to the government 
Re ee ceils 


et 


on May 15, 1972, did you not? 
A Yes. 


‘@) So in fact after investigation by you and 


SS 


Mr. Schiffman, or at least by Mr. Schiffman, the con- 


————— 


clusion was arrived at that Snyder did not control the 


ee 


float, is that not correct? 


eee 


A Yes. 
fe) All right. 

You said at the first meeting that Schiff- 
man had with Snyder, Snyder had asked,in addition to 
what we said before, that he was looking for somebody 
to retail the stock, to get other dealers to make a mar- 


ket in the stock, is that right? 


A Yes. 
Q You also said that in return for Kelly, 
Dee ee ee Sel 


Andrews getting other dealers to make a market in the 
stock and retailing the stock, they were to get half 
peataedl ner otha: Sei 


the profits, right? 


nt taeeacatinareres a 
A Above a certain price, yes. 
QO Yes. 


There was no mention at that time or any 
aaa inane 


discussion whatsoever about _any manipulation or rigging 
Rn 


of prices, was there? 


Secncslasaealt™ 
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A No, Schiffman wanted to go out to see the 
company first before he got involved. 
a 


Q But was there any discussion about rigging 


of prices or manipulating stock? 


THE COURT: When? 
MR. SIHERR: At their first meeting. 
Q When you said you would give him half the 
profits, 
A Not in detail. 
Q Not in detail? In any way? 
A Yes. 
(@) Did you ever say that to anybody before 
this minute? 


A I said I don't recall. 


(Continued on next page.) 
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fe) Did you ever make any statement to any 
ee eeeeeessesee, 


United States Government official in any of those seven 
De 

or eight interviews, or to the grand jury, that there 
akg ED ORS 


was any discussion betw2en Schiffman and/or you and/or 
el 


Snyder at_that first meeting with reference to a supposed 
a 


manipulation or rigging? 


A I answered whatever questions were put to 
me. 
QO Do you recall ever makiny that statement 
to anybody about a manipulation? 
A I don't recall. 
“seen 
MR. SHERR: If your Honor please, with 


respect to this point, as well as to the other point, 
Mr. Yamada, I am going to reserve my right to come 
back after all these documents are reviewed to show -- 

TIE COURT: Not “to show," but you may 
come hack to the point. 

0 In fact, what you did say to the government 
in interviews and what you did testify to before the 
grand jury was that the sole agreement between the parties 
was that Snyder was loo):ing for somebody to help him 
retail the stock, he was the financial consultant, that 
he needed somebody to go out and make a market, needed 


somebody to find out market makers, and Schiffman at 
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that time said that in return for this he wanted 


consideration for half the profits over a certain price? 


A What is your question to me? 
ra) That is the question. Isn't that what you 


testified to in the past? 


A I don't recall what I testified to. 
@) Pardon? 
A I don't recall the questions that were 


asked of me, 
Q Isn't that what you testified to today on 
direct examination? 


A As forwhat? 


Q When his Honor asked you, The agreement 
that was made at the first meeting -~ 
‘. js a8 


A The splitting of profits ertain | 
point? ____— 


@) That in return for Schiffman making a market, 
eee  cendmmmimamnnmemmemenetenn TE 


a retail market, and fj j ‘ cers, 
ee er 


that they would get one-half of j a cer- 


tain point? 


A Yes. 
ele 


Q And that was the whole agreement? 
NS 
A Yes. 
Nate 
9) Pardon? 
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MR, SCHATTEN: I would submit the question is what 
was said in this conversation. 

THE COURT: You made your objection. I sustained 
it. 


MR. SHERR: I will withdraw that point at this 


Q You heard Mr. Schiffman testify to various other 
things concerning your supposed agreement and arrangement 
with you concerning either a manipulation of stock or kKick- 


backs or sharing profits or anything like that, and if I 


have left anything out, I don't mean to do so, but concerning 


all his testimony. 


Was any of that testimony true? 

A Absolutely not. 

Q In fact, at that time with respect to some of 
the shares bought from the insiders of Transition Systems, 
had your firm sold them to various members of your family? | 

A Yes, sir. A few days after we acquired the 
free stock from the former insiders after it was freed 
up we sold some shares to relatives of mine and relatives 
of Mr. Mendlinger. 

Q After you had this meeting with Mr. Schiffman 


in which he claimed there was an agreement to rig the price 


of the stock, in which he claimed there was an agreement to 


SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE, NEW YORK, N.Y. CO 7-480 


a eeeeOEOEOEOEOEE—E—E—EEEEEEE—EE———EEEeEe| 


A 


A-276 


Yes, the day that Nr. Schiffman acic vcasasivinia, 


around March 2nd, I called the office and in speaking to 


Mr. Mendlinger he told me that the market price was about 


$4 and change, $4 plus per share, and I was surprised that 


the market was at that price and I advised rir, Mendlinger 


that I thought it best to sell out all our relatives at 


that time, so on March 2nd Mr. Mendlinger proceeded to sell 


out all my celatives. 


Q 


with Mr. Mendlinger? 


A 


California. 


A 


.@) 


On March 2nd, the day that Mr. Schiffman left 


Wnaen was this telephone conversation that you had 


Were your relatives in fact sold out? 
Yes, sir. 


Were Mr. Mendlinger's relatives sold out? | 


Yes, sir. 


And they were all sold out within a couple of 


days after the supposed agreement to rig the price of the 


stock? 


A 


Q 


Tnat is correct. 


They weren't sold to you, were they? 
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pusn the price of the stock up, in which he claimed you 
agreed to share the profits with him, did you call Mr. 


Mendlinger? 
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A I'm sorry? No. 
Q They were sold to other people? 
A Tney were sold right through the trading account. 


MR. SHERR: ll you bear with me a moment? I 
have to mark an exhibit. 

Please mark these two slips P-l 2. 

(Defendant Mendlinger's Exhibits P-l and P-2 


marked for identification.) 


Q I show you these slips and ask you if these are 
Slips kept in the regular course of business by Mendlinger. 


Snyder reflecting sales and purchases? 


A Yes, sir. 
Q And who is Fay Wein? 
A My aunt. 


THE COURT: Which exhibit are you referring to? 

MR. SHERR: Tnis is P. I will offer it in evi- 
dence first, if your lionor please. 

MR. SCHATTEN: No objection. 

(Defendant Mendlinger's Exhibits P-l and P-2 
received in evidence.) 

MR. SHERR: Exhibit P, if your Honor please, shows 
a purchase of 100 shares of Transition Systage by Mrs. 
Fay Wein on February 16th at $2 net. 


THE COURT: ‘tne purchase by whom? 
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MR, SHERR: Mrs. Fay Wein. 
THE COURT: 1UU shares? 
MR. SHERR: *t a price of $2 net on February lo, 
1971, and a sale of 1U0U shares on Harch 2nd at 4-3/4 net. 

Q Who is Fay Wein? 

A My aunt. 

MR. SHERR: Please mark these as Q, please. 
(Defeudant Mendlinger's Exnibits Q-l and Q-2 
marked for identification.) 

Q I show you Defendant Mendlinger's Exhibits Q-l 
and Q-2 for identification and ask you if these slips were 
made and maintained in tine regular course of business. 

A Yes, sir. 

MR. SHERR: I offer them in evidence. 

MR. SCHATTEN: I have no objection. 

(Defendant Mendlinger's Exhibits Q-l and Q-2 
received in evidence.) 

MR. SHERR: Defendant Mendlinger's Exhibit Q shows 
a purchase of 100 shares on February 16, 1971 by an Albert 
Snyder at $2 net and a sale wf 1UU snares by Albert Snyder 
on March 2, 1971 at a price of 4-3/4 net. 


Q Who was Albert Snyder? 


A My uncle. 


MR. SHLRR: Will you mark these as Exhibits R-1l, 
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R-2 and R-3, please. 


(Defendant Mendlinger's Exhibits R-l, R-2 and 
R-3 marked for identification.) 
Q I show you these slips and ask you if these slips 
were maintained by Mendlinger, Snyder in the ordinary and 
regular course of business. 
A Yes, sir. 
MR. SHERR: Offered in evidence. 
MR. SCHATTEN: No objection. 
(Defendant Mendlinger's ExhilLits R-l, R-2 and 
R-3 received in evidence.) 
MR. SHERR: If your Honor please, Defendant 
Mendlinger's Exhibits R-1, R-2 and R-3 show a purchase of 
300 shares of Transition Systems at $2 net by a Lewis 


Birner on February loth. That is 300 shares. A sale on 


March 2, 1971 of 200 shares at 4-3/4 net, and a sale of 


100 shares at 4-1/4 1°. The 100 share sale is nt dated. 
Q Who is Mr. Birner? 
A My partner, Mr. Mendlinger's cousin. 


MR. SHERR: Please mark this as Exhibit S. 
(Defendant Mendlinger's Exhibit S-1] and Exhibit 
S-2 marked for identification.) 
Q I show you Defendant Mendlinger's Exhi'its S-1l 


and S-2 for identification and ask you if these were Slips 
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that weve kept in the ordinary course of business of 
Mendlinger, Snyder. 

A Yes, sir. 

MR, SHERR: Offered in evidence. 

MR. SCHATTEN: No objection. 

(Defendant Mendlinger's Exhibits S-l and S-2 
received in evidence.) 

MR. SHERR: If your Honor please, Vefendant 
Mendlinger's Exhibits S-l and S-2 show the purchase by 
Walter Sag of 100 shares on February 16, 1971 at a price 
of $2 net and a sale of 100 shares on March 2nd at a price 
of 4-3/4 net. 

Q Who is Walter Sag? 

LN My brother-in-law. 

MR. SHERR: Would you mark this please as T. 

(Defendant Mendlinger's Exhibit T marked for 
identification.) 

Q I show you Defendant Mendlinger's Exhibit . for 
identification. and ask you if this slip is kept in the 
regular course of »Susiness as crdinarily maintained there? 

A Yes, sir. 

MR. SHERR: Offered in evidence, 

MR. SCH? ™TEN: No objection. In the interests 


of saving time, he may put in any of these documents he 


an 
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wants to put in. 

MR. SHERR: Will you concede they sold their 
family out on March 2nd? 

MR. SCHATTEN: I will concede the documents show 
whatever they show. 

THE COURT: Mark it. 

(Defendant Mendlinger's Exhibit T received in 
evidence.) 

MR. SIJIERR: If your Honor please, Defendant's 
Exhibit T reflects a sale of 300 shares of Belair Financial 
stock by David Schildinger cna March 2nd at 4-3/4 net. 

Q Who is David Schildinger? 

A My father. 

MR. SHERR: We have been unable to locate the 
purchase. We only have the sales slip which is for 300 
shares sold at 4-3/4 on March 2nd. 

Q Did you also tell Mr. Mendlinger when you had 
this telephone conversation with him about your conversa- 
tion with Schi‘iman and -our agreement with him? 

A Yes, sir. 

Q And be was aware of this conversation you nad 
wnen he sold his family out? 

A Certainly. 


r@) Did you then come back to New York? 
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A Yes, sir, on March 5th. 
Q What happened next with respect to Belair and 


Transition Systems? 

A Over the next week or two weeks the price of the | 
stock continued to rise and I called the company and ad- 
vised Mr. Maslansky that he should immeidately -- 

THE COURT: When did you call him? 

THE WITNESS: It would be -- I came back on March 
5tn. It would be within a week, somewhere around the 1lvuth 
to the 15th of March, you: Honor. 

THE COURT: Go ahead. 

Q Tell us what you told him. 

A That since the price of the stock had risen for 
no apparent reason other than there was excitement being 
generated in California, to my knowledge, I informec h.m 
that I think we should immediately file a Form 10 with tne 
Securities and Exchange Commission, which is something 
that is a very expensive procedure and is not usually done 
by small companies. It is strictly a reporting requ: rement 
of very large companies which have assets of over $l miliion | 
and many other criteria that have to hit. 

It also involves getting certified financial 


statements and it is a very, very expensive and voluminous 


process which the compary really could not afford at that 
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But I advised in view-of the price rise that en- 
a 
sued that there should be an immediate attempt to complete 
such a document and file the same in Washington, D.C. 
Q What did he say? 
A He said the company couldn't afford it that he 
would really hate to have to do it, but if I thought it 


was advisable for the company he would go ahead with it. 


Q Was it done? 
A Yes, it was. 
Q Now, at that time had kelly, Andrews cone into 


the- sheets as a market maker? 

A Yes. When I got back from California I was sur- 
prised -- on March 5th I was surprised to see that they 
had already entered tl.e sheets. I believe because in 
California Mr. Schiffman had merely indicated to me that 


he didn't think Kelly, Andrews would in fact go into the 


pink sheets but that he would attempt to find an additional 


market maker a friend that he thought would be interested. 


Q During this time you were back in New York did you 


near from Mr. Schiffman and Mr. Scheer? 


A I heard from Mr. Schiffm ad spoke to him nay- 


be twice a week. 


Q What did you speak about? 
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if we agreed or I agreed wi’h him on the future of the 
company, the possible ruture of the company as a 
viable company. 

He said at that time that should we be able 
to move the price of the stock up, produce a large 
amount of buying and eventually put. away the amount of 
stock that he had gathered, in other words, resell it 
to somebody else or the public at higher price, that 
he would be willing to split the profits from that 
with 7 50-50. 

And we said to him, or I think Perry 
said to him, you know, "From where?" Because at that 
time, at that meeting, he told us that the stock was 
trading for less than a dollar. 

And we said, "We are going to split the 
profits from that point." 

And he said no, he had expenses iz putting 
the deal together and what he suggested was using 
a cost price of $3 a share, and therefore ‘anything over 
and above $3 a share would be spiit 50-50. 

Q Was anything else discussed at this mee ting? 

A Well, Stan Snyder said he was going ip 
California, and Perry and I said we like the idea, and 
if what he is saying is true, maybe we would be able 


/ Cie 
| 
” 
SOUTHERN Div: a&ICY COURT REPORTERS, US. COURTHOUSE 


7 
rm 
| A-287 
| 
I | csl6 Schiffman - cross 491 
2 Q Get involved in any way, buying the stock, 
3 making a market. 
4 | A I believe it was the first day of March. 
5 |] a When you first got into the stock on the first 
H 
6 day of March the stock was 4-1/4 asked and 3-1/2 bid; is 
wo that correct? 
8 | A I don't know, but I'll assume that if you are 
9 || reading from the chart it is correct. 
10 9) You actually didn't first come into the ink 
11 | Sheets until March 3, is that correct, not March lst? 
12 A I thought it was the lst, bus you may be 
3 || right. 
i Q I wid eis ab a record wu. transactions, Govern- 
15 || ment's Exhibit 1, and ask you if that is correct? 
|| A According to this it says the 3rd, so I assume 
17 || it is correct in the Pink Sheets. | 
18 | |} Q Yes. 
19 A But I think we bought stock on the lst. 
20 || Q You came in and made a market on that date? 
21 | A Accord i! to this, yes. 
“ Q On that-day when you came into the Pink Sheets 
23 || for the first time the stock had already risen to 5-1/2, 
24 5-3/4 and 6-3/4; is that right? | 
25 A> T€ that -- oven 
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at that particular point? 
A Yes. 
Q What was the discussion between yourself 
and Mr. Schiffman? 
MR, SHERR: May we have a date and 
place, as best he can. 


THE COURT: Yes. 


A Kelly, Andrews & Bradley would be the place 
and the date would be when he returned. He told 
me -= 
MR, SIERR: Well, when was that? 
THE WITNESS: February. 
A He told me that -- 
MR. SHERR: May we ask the witness if he 


can pin down what part of February this was, whether 
it was late February, early February, mid-February? 

THE WITNESS: Mid or late, It has been 
a long time and I don't recall the exact date. 


Q Continue, please, 


A He said he had visited the company and he 


ca EO NNN itis MTA 


liked what he saw and the outlook seemed promising and 


that he agreed to retail secu wholesale 


LL 
securities and the striking price for the division of 
ee, 


. : NUR 
profits was raised to $5 a share, 


Se 
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2 A The best of my recollection is that Mr. | 
3 Snyder stated that he had a company located in Cali- 
4 | fOrnia -- 
5 (9) Piease keep your voice up. 
6 A Mr. Snyder said that he had a company A ef | 
7 located in California and that his firm was in the | 
ge | 
8 pink sheets and had accumulated control of the floating 
9 shares, and that Kel’. Andrews & Bradley could make | 
A 


a couple-of-hundred-thousand-dollar ,rofit if it 
entered into trading of the securities. 
lr. Schiffmar stated that he had a lot of 


difficulty with California companies and he would only 


get involved after visiting the company and visiting 


_ ot 
_ w 


15 the management himself, and that he would go to California 
16 to see if in fact it was a real companr,. 

17 Q Was there a discussion about compensation 

18 arrangement arrangement above and beyond what ycu 

19 have already alluded to? 

2 A Yes. Mr. Schiffman and Mr. Snyder were 

21 negotiating if Kelly, Andrews & Bradley got involved 


with the trading at a price of approximately $2.50 a 


share -~ 


MR. SHERR: Wait a minute. Is this still 


‘p 2» B RB 


the first meeting he is talking ahout? 
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THE WITNISS: In the office. 
MR. SHERR: In December of 1971 -=- 


THE COURT: Or January. 

A They were striking a point, division of 
profits, at $2.50 a share and anything above $2.50 a 
share would be shared equally. 

THE COURT: What does that mean? 


You mean if you made a profit of $2.59 a share? 


THE WITNESS: Yes, sir. 
Q Would you explain that, please? 
A Anything $2.50 and below would be the profit 


of Mendlinger, Snyder; any profit above $2.50 a share 
would be shared 50-50 between Mendlinger, Snyder and 
Keiiy, Andrews & Bradley. 

THE COURT: Does that mean if they bought 
the stock at $2 a share and sold at $3 a share, Kelly, 
Andrews wouldn't participate in that profit? 

THE WITNESS: No. 

THE COURT: What was the arrangement? 
Your description is not understandable, 

THE WITNESS: The inventory of securities 
were held at Mendlinger, Snyder. If Kelly, Ardrews 


& Bradley -- 


THE COURT: At that point did you know 
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rma Scheer-crogss 1144 
A Yes. I have a wife in the hospital 
with a brain tumor operation and it is -- 
MR. SHERR: I object to that, your 
Honor. | 
0 Take a look at the paper and refresh your 
recoilection, and I refer to the very top of your 
statement (handing). 
A What was the date of the other -- | 
THE COURT: What is that date? | 
A May 16, 1972. | 
Q Doesn't that refer to the Necember, '70 
meeting? 
A Yes. 
Q Doesn't that say that you told the govern- 
ment that the agreement was that Kelly, Andrews was:to 


get a block of stock and not anything at about getting © | 


a share of the profits over $2.50 or any other 
price, the way you testified today? 
MR. SCHATTED: Objection. Improper 
question. 
THE COURT: Overruled, 
MR. SCHATTEN: What that document says? 
THE COURT: Obviously I assume that if 


the government has produced it it is because it is what 
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you claim this witness told you back in 1972. 

MR. SCHATTEN: I thought the question 
should be does it refresh his recollection of what he 
told the government. 

THE WITNESS: Your Honor, I had many 
Meetings -- 

9 We are only talking about this meeting. 

THE COURT: We are only talking ahout 
this one. 

On that day -- 

THE WITNESS: On that dine: May 16th, that 


a 


is what I told the government. 


Q Okay. 


___ Okay. 


When were vou telling the truth, on that 
ee 


- 


day or today -- 


A I don't remember. 
— 
2] -- or either time? 
A I tell the truth all the time. I don't 


recall'the way the questions were asked of me at each 
interview. 

9) S0 you are saying that they are hoth the 
truth, right? 

A Yes. 


@] You are saying that when you spoke to the 
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government on May 16th the truth was that the agreement 
with Kelly,(Andrews was that they were to get a block 
of stock, .1.1 ‘at when you testified today the truth 
is that they sere not to get a lock of stock but were 
to get profits over $2.50? 

A That's right. 

Q You don't agree that there is a difference 


between those two versions of your story? 


A No, hecause if you -- 
@) You feel that -- | 
MR. SCHATTEN: Your Honor, could he be 


permitted to finish? 
MR. SHERR: I will let him say anything 
he wants. 
_ MR. SCHATTEN: I object to your pointing 
your finger at me, Mx. Sherr. 


MR. SHERR: You have my apology. 


A If you take it further, you will see that 


the agreement was made between $4.50 and $5 and the striking 
| 


price was the actual agreement. 


Q I am talking about the first agreement, on 
this first day. There is nothing in this first agree- 


ment about $4.50 or $5 or any price or any share of 


profits, is there? 
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Q "Q Were there any further discussions between 


yourseif, Mr. Schiffman, Mr. Mendlinger and Mr. Snyder with 
respect to this arrangement? 

"A Yes. The arrangement changed and Mr. Snyder, | 
he was going to hire a public relations firm, and the divi- 
sion of profits would be in cash and take place after | 


$5-1/2 a share." -~ 


Do you remember that que’ cion and answer? 


A I'm not clear on it. 

Q You a not sure? 

A No. 

Q I will show it to you. 
# ‘rwo 


Wo you remember it now? 

A Yes. 

Q That is another story other than what you said on 
direct, isn't it? 

A Such as? 

Q Didn't you say that the arrangement changed to 
50 per cent of the profit over $5 a share? 

A 5 -- possibly. 

Q At the grand jury you vaid 5-1/2. At your meet~- 
ing with the Government, you said it was for a block .of 
stock? 


A You're taiki»,; different meetings now. 
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conversations with Mr. Grindlinger in that connection? 

A Yes. He 4 back and he stated that he cid 
locate such an att ney and the check could be directed to 
the attorney. 

Q Did he give tie neme of the attorney? 

A Markowitz. 

Q What name? 

A Markowitz. 

Q Did he have a first name? 

A Lewis Markowitz. 

Q What occurred thereafter? 


A Stuart gave Snyder, gave him the-name, Snyder said 


4 


«if 


to come over, pick up the check, and Schiffman and I walked 
over and picked up the check -- 

Q When? 

A On the 25th of March. ad 

Q What was the check that you received? 


A $8,600, to Lewis Markowitz. 


Q Is that Government's Exhibit 9 in evidence? 
A Yes. 
Q Did there come a time after you received the 


check from Mendlinger or Mr. Snyder that there was a meet- 


ing with Mr. Grindlinger at Kelly, Andrews & Bradley? 


A To the best of my recollectiuwi:, the next day Mr. 
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Grindlinger came to the premises of Kelly, Andrews & Bradley 
and Mr. Schiffman handed him a check. 

Q Was there any conversation at that time with re- 
spect to the check or Belair Financial? 

A I don't recall any dpeeitie-ankcaxsation except 
Grindlinger thanked him for the check. 

Q Was there any discussion at all about the issuer 
of the check? 

A I don't remember. 

Q Apart from that transaction, did there come a 
time where there were additional conversations with "ks 
Grindlinger in the. latter part of April, 197i with respect 
to Belair Financial? 

A Well, there was an awful lot of conversations about 
Belair, how high the stock would go -- it was moving well -- 
and when possibly he could sel}. 


Q Did there come a time when there was a conversa~ 


tion with Mr. Grindlinger with respect t. the sale of the 


Belair stock? 
A Yes. | 
Q When was that? If you would like, please refer | 
to Government ' Ss Exhibit 52 in evidence and ;.ease allude 
to the May 7th settlement date. 


A Yes. Stuart Schiffman called up Grirdlinger and 
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asked him to sell the stock at a price of $12-1/2 wae 
Grindlinger sold 4500 shares with a setclement date of 
May 7th at $12-1/2. 
Q To whom did he sell the stock? 
A Kelly, Andrews &: Bradley. 
Q The settlement date was May 7th and the trade 
date was when? 
THE COURT: How many shares? 
THE WITNESS: 4500, your Honor. 
THE COURT: What date was the trade date? 
THE WITNESS: J believe the lst or the end of - 


r 


Aprii, the 3lst -- seven days, whatever the calendar break 


rd 


~ 42 


was. 


Q April has 30 days, is that correct? 


April 30th. 


Q The 30th of April was the sale, is that correct? --. 
a 


Right. 
Q You referred to Mr. Grindlinger. Did you have 


occasion to bring in any buyers into the Belair Financial 


situation? 
A Yes, I did. 
Q Will you tell us about some of those? 
A I brought in Mr. Kobrin. 


Q Do you see Mr. Kobrin in Court today? 
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Yes. 


Would you point him out to the Court and jury? 


(Indicating.) 


MR. SCHATTEN: Let the record reflect the witness 


has identified Mr. Kobrin. 


How long have you known Mr. “ohrin? 

Many years. 

How old were you when you first met Mr. Kobrin? 
I guess about 23 years. 

Pardon? 

About 23 years, more or less. I am not sure. 
MR. GUSRAE: I couldn't hear that. 


THE WITNESS: 23 years of age or less, I am not 


| quite sure. 


A 


Q 


MR. GUSRAE: That is when you first met Mr. Kobrin? 
THE WITNESS: That was the question. 

THE COURT: That was the question. 

You have known him for a good number of years? 
Correct. 

As of the spring of 1971, is that correct? 


Right. 


Would you tell the Court and jury what discv ‘ons 


you had with Mr. Kobrin -~ the first discussion you had with 


him with 


‘espect to Belair? 
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MR. GUSRA.: Can we get a aate and place? 

Q Try to fix that as best you can, Mr. Scheer. 

A I am not sure -- the place would be Kelly, Andrews 
& Bradley, but I am not sure of the date. It could be 
late March, early April. 

Q Late Murch or early April of 1971? 

A Right. 

Q Tell wn Court and jury was it a personal meeting 
or telephone con er: :tion? 

A It Was a telephone conversation and I was asked 
what stocks Kelly, Andrews & Bradley favored at this time 
or was involved with, and I mentioned to him Belair Pinan- 
cial and I told him that Kelly, Andrews & Bradley was doing 
% Ot of retailing in the ttock and the stock had moved: 


sharply and probably could go higher. 


At chat point he said he would buy securities or -- 


stock in Belair Financial for some of his customers. 


Q Pardon? 


A He said he would buy stock in that security for 
his customers. 

Q Was there anything else said in this couversation 
with respect to Belair Financial at that time? 


THE COURT: We will adjourn for lunch until 1:40 


& 
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(Jury .¢aves courtroom.) | 
MR. KATZ: Your Honor, I wish your guidance in 

terms of respondii.g to the subpoe:.s duces tecum. | 
THE COURT: I don't give you any guidance. You 

are a lawyer. There is the Government (indicating). You 

talk to them and if you have any p.c»lems you know how to 

do it; not by sending me a letter by hand when I am .n tre 

middle of a trial. 


(Luncheon recess.) 


tain. My impression is it goes all the way to 349, 


1 dhjb 1 
: AFTERNOON SESSION 
3 1:40 p.m. 
4 
. (In the robing room.) 
6 MR. SCHATTEN: Your Honor, during the luncheon | 
, recess we found the transcript in the case of United States | 
. V. Salvatore Cioffi, 72 CR. 1078, in which the witness | | 
: Scheor testified. | 
10 The document is voluminous and we did excerpt -- | 
i T mean, we indicated by paper notations portion: of Mr. | 
2 Scheer's direct and cross examination, in which Mr, Scheer's | 
13 arrangement with ‘the Gayernment was discussed. | 
” I would like to at this time turn over the ori- | 
6 ginel to Mr. Sherr for his use, and he can turn it over to 
s counsel in turn. 
" The pages are 233 to 248 and continuing. from 318 | 
8 to -- it once again begins at 318 and there is iene addi- i 
19 tional references on 349. The portion beginning at 318 | 
continues on et seq., 318 et seq., and also again begins | 
21, at 349, continues to 351, and there is also a reference at | 
~ | 36. | 
% THE COURT: 318 goes how far? | 
a MR. SCHATTEN: That is what I am trying to ascer- | 
yo) i 
| 
! 
| 
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MR. SHERR: And starts again at 349. 

MR. DOONAN: The direct testimony is not very 
long at all. 

THE COURT: We have that in the record. We want 
to know the cross. 

MR. DOONAN: The cross is quite extensive and it 
is off and on through a number of pages. 

To be fair with the gentlemen, I would suggest 
that they read everything from page 318 through page 355. 
inclusive. They go back and forth to the arrangement. 

I didn't have really that amount of time to read 


this thing extensively at lunch. I did the best I could. 


THE COURT: Who represented him in that case? 

MR. DOONAN: Mr. Sagor represented the Government. 

THE COURT: Who represented the witness? 

MR. DOONAN: Mr. Scheer is the witness. 

THE COURT: All right. 

MR. DOONAN: This is the only criminal proceeding 
that Mr. Scheer testified in, to my knowledge. 

MR. SHERR: I believe there was some men:.ion 
about a civil SEC proceeding. 

rue! couRT: That was the one that Mr. Kobrin said 
he had and “cles show you. 


MR. SWERR: He said he would give it to Mr. 


a 
7 
° ‘ 
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Schatten. 


THE COURT: He said he would show it to you out- 


side, on the record. He said in the courtroom outside he , 
would give it to you. You were stand‘ng there. 

MR. SHERR: I did not get it. 

THE COURT: He said he would give it to you. That 
is not my problem to follow up what you are supposed to get, 
my friend. He, in the courtroom, said he had it and would | 
furnish it to you. So do not co-e in and say you do not ' 
have it. It is up to him. 

MR. SHERR: It is the truth. 

THE COURT: It is your problem. Do not bother me 
with it and do not bother the record with it. 

MR. HAFETZ: Will we have an opportunity to read 
this? | 


THE COURT: You will. We will have a recess when 


he finishes the direct examination. 

MR. SHERR; If your Honor please, ‘r. Doonan has 
said that he has not had a chance to look through it to 
know whether or not that is all the material that is per- 
tincnt, 318 to 355. There may be other material in there, 
and I would like an opportunity to look through it. It is 
a rather voluminous transcript and I will need more than a 


few minutes to do it. Or, have Mr. Doonan look through it. 
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THE COURT: While you are outside finishing this 
man's direct, why don't you go through beyond page 355? 

MR. DOONAN: Yes, your Honor. 

THE COURT: All right. 

MR. SHERR: I understand that there may be some 
testimony in there about his involvement in other crimes, 
and I think that is pertinent 3500 material. 


(Continued on next page.) 
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THE COURT: Involvement in other crimes? 

MR, SHERR: Yes. 

MR. DOONAN: That is correct, your lHlonor, 
znd when I gave you those pages, I indicated that infor- 
mation is in those page: 

MR. SHERR: Oh, it is in those pages. 

MR. DOONAN: Yes. 

TUM COURT: Okay. 

MR. SCHATTEN: The only other point that 
I gvess might come up this afternoon is the Kobrin 
testimony. Once again, our intention is we are willing 


to go along with Mr. Gusrae to the extent of obviously 


« 
©. ses 


alluding to the rights of which Mr. Kobrin was advised 
in the grand jury. 

Our position essentially is that, under the 
doctrine of completeness, we prefer to read only those 


portions which directly relate to the perjury counts. 


TI COURT: That's what you want to read? 
MR. SCHATTR!Y: That's correct. 
THE COURT: Mis application is for me to 


let him read and I gather you are opposing it. 


MR, SCHATTEN: That's correct. 
THE COURT: I obviously disagree with 
you so far on some. Some he can read, some he 
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can't read. 
MR. SCHATTEN: Fair enough, your Honor, 
THE COURT: Ry the time you are ready to 
do it, we will have it. 
I understand the jury is outside, It's 
2 o'clock. Let's get on with it. 
(In open court; jury present.) 
PERRY JOEL SCHEER resumed, 
MR. SCHATTEN: May I proceed, your lonor? 
DIRECT FXAMINATION CONTINUFD 
BY MR, SCHATTEN: 
Q Mr. Scheer, I believe when we were conclud- 
ing the noon recess I had asked you about your first 


conversation with Mr. Kobrin in connection with his 


purchasing shares of Belair Financial. You told the 


court and jury -- 


MR. GUSRAE: Your Honor, please, I don't 
believe he is entitled to comment on the testimony the 
way he has. 4 


THE COURT: I just thought he was summariz- 


Q Is there anything else you would like to 
tell the court and jury about the first conversation you 


had. with Mr. Kobrin in respect to Belair Financial? 


' 


ing where we were. I don't see any objection to it. J 
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A No. 
9 Did there come a time when you had a second 


conversation with Mr. Kobrin witn respect to Belair 


A Yes. 

@) As best as you can, fix it. When was that? 

A About a.week or two from the first conver- 
sation. 

re) Would you tell the court and jur,, was 


Financial? 
| 


that a personal meeting or was it a telephone conver- 


sation? 
9 Please tell the court and jury what you 


said to Mr. Kobrin and what he said to you. 

A To the best of my recollection, it was a 
telephone conversation I was on at the premises of 
Kelly, Andrews & Bradley. 

Q Keep your voice up louder, please. 

A And Mr. Kobrin informed me that he started 
to buy shares of stock in Belair Financial, and that 
if it looked promising he had additional buying power, 
Uiesia he can buy more of these shares of Belair. 

a) What did you say to him? 


A It was a telephone conversation, 
A I said it looked promising and I would check 
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with Schiffman. And I told Schiffman about my 
conversation with Mr. Kobrin, and he said I better go 
out there and make sure I sell some stock to him; make sure 
he buys some more stock, the stock was under some pressure. 
Q Did there come a time when you spoke with 
Mr. Kobrin once again about Belair Financial? 
A Yes. I called him to set up a meeting. 


@) What was said in that conversation? 


talk to him about Belair Financial. 


MR, GUSRAF: Could we have the time on 


that, please? 


A About two weeks after he bought the first 
shares of stock. 
THE COURT: What was that cal’, in rela- 
tionto the telephone call you just re)ated, where he 
said he had been buying some and if it looked promising 


you snould buy more? 


THE WITNESS: In relation to the time, 
your Honor? 

THE COURT: Yes. 

THE WITN™SS: I said it was about a week a 
after. 

THE COURT: Now, that's the second call. 


A I told him I would like to come out to 
SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOUSE 
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THE WITNESS: Yes, sir. 


THE COURT: Now long after the second 


call did the third call come? 
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THE WITNESS: Either the same day or the 


Now, you started talking about a third call? 
next day, your Honor. 


R 
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Q What was said in this third conversation? 

A I said I would like to come out to talk 
with him further abouc. Belair Financial, and he said 
he would see me and I should come out to his office. 

0 Did there come a time when you had occasion 
to go to Mr. Kot in‘'s office? 

A Ye... 

Q Tell us what occurred thereafter? 

A Mr. Hager drove me out to Mr. Kobrin's office 


in New Jersey and we met in his office and then I 
believe we went to a local hamburger place outside the 
premises to discyss the situation. 

Q What was said in that connection? 

A I gave him as much background as I could 
about the Belair Financial stock -- 

Q What did you tell Mr. Kobrin? 

A That the stock had moved up sharply and 
that large buyers were being approached to buy addi- 
tional shares of stock, and that he could make some 
money himself for buying the stock and his client could | 
make money huying the stock. 

Q Would you further elaborate on how much Mr. 
“obrin would get for himself? 


A I told him between a point and a point and 
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a half in cash per share of stock purchased, 
THE COURT: Wait. Are you talking 
about Kobrin brying stock and holding it while the 
stock goes up and then selling it and making a profit, 
or are you talking about giving Kobrin money to 
buy stock? 
THE WITINFSS: I am talking about giving him 
money to buy stock for himself and after it moved 
up,his customers selling the stock at a higher price, 
Q The money would be given to Kobrin in con- 
nectionwith putting his customers in the stock? 
A Yes. 
_MR. GUSRAF: Your Honor, could T have the 
last answer read back? 
THE COURT: Yes, 
(Answer read.) 
THE COURT: Start it all over again, 


You went out to Kobrin's office? 


THE WITNESS: Yes, sir, 

THE COURT: What did you say to him speci- — 
fically? Because so far what you have said is sobbledy- 
gook, I don't know whether you are giving him money 


so that he could buy stock with it -- 


TIE WITNESS: I see, I offered him far 
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compensation for having his customers buy stock, com- 


pensation to himself -- 
Q Ilow much did you offer him? 


A Between $1 and $1.50 per share of stock pur- 


chased by him for his customers. 


9 That is for each share he bought for his 
customers he would get $1 or $1.50 cash? 


A Yes. 

Q What did Kobrin say to you? 

A Yes. 

Q What did Kobrin say to you? 

A lie wanted to know how high the stock could 


go where his customers could receive a profit, and I 
said I believed between $20 and $22 a share, and he 
wanted to know the timing of the stock as far as when 
they could sell it, and I said, "Short term." 

Q Was anything else said in that discussion? 


A I told him it was a thin float and any buying 


should move the stock higher. 


oO Anything else said in this conversation? 
A I don't recall. 
MR. GUESRAE: Your Honor, could we have a 


date as to this conversation? 


THE COURT: He has given you that date, 
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It was a day after Kobrin called him the second time, 

@) Did Mr. Kobrin, to your knowledge, purchase 
additional shares? 

A Yes. 

THI COURT: Kobrin purchased additional 
shares or customers purchased additional shares? 

Q Were additional shares purchased by Mr. 
Kobrin for his customers, to your knowledge? 

A Yes. 

Q Did there come a time in the summer of 1971 
when you had occasion to confer with Mr. Stanley inside 
about the purchase of a large block of stock? 

A Yes. 

THE COURT: Summer of 1971 could be June, 
July, August, September. 
@) In June of 1971, with respect to the pur- 


chase of a large block of Belair stock. 


A Yes. 
Q Will you ~«1ll us about that conversation? 
MR. SHERR: Place, please? Is this the 


telephone conversation? 
THE WITNESS: Yes. 


A I called Mr. Snyder regarding the last 


a 
block of stock that Mendlinger, Snyder had in their 
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located for that block of stock, and I was told that 
it is too late, that arrangements had been made with 
Redstone Securities for that block of stock. 
ater tt RE A A mt aaa 
Q Prior to that time did you have any dis- 
cussion with Mr. Schiffman about that particular block 
of stock? 
A Mr. Schiffman wanted very much to buy that 
——— 
block of stock and remove it from an overhanging supply 
on the market so that the price could rise again. 
MR. SHERR: This in June of 1971, this 
conversation with Schiffman? 
THR wrTurss: May or June, yes. 
Q In connection with that conversation, did 
you have occasion to see Mr. Kobrin? 
A Yes. Mr. Hager drove me to a home in 
New Jersey where I met Mr. Kobrin and other people 
assembled to talk about the Belair Financial, and I 
was asked questions about whether the company was 
functional, whether it was in business, whether it was 
in business, whether it was sound, whether the finan- 
cials were sound and what was the problem with the 


stock declining in price so rapidly, and I told them 


Kell, Andrews & Bradley never had control of the float, 
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take any more requests, period. 


MR. SCHATTEN: I r- ice the defendants are pre- 


sumably sitting in the back of the room with their wives. 


I ask that they sit in their normal places. 


a 


THE COURT: They can sit wherever they want, Mr. 


Schatten. 


@ 


MR. KAPLAN: I asked Mr. Schatten yesterday to 


return to Mr. Kobrin the material that Mr. Kobrin turned 


over to Mr. Schatten pursuant to the subpoena and Mr. 


11 Schatten refused. He says he will not turn it over in his 


discretion. 


13 | THE COWRT: He can keep the material until the 


| _—_— 


jury's verdict. But, Mr. Schatten, you will turn it over 


directly after the jury's verdict. 


16 MR. SHERR: I have the same request, your Honor. 


17 | THE COURT: Same ruling. 


(In open Court with the jury present.) 


19 | THE COURT: Mrs. McDermott, ladies and gentlemen 
of the jury: 
We have now reached the point in this trial when 


you are about to enter upon your final function as jurors, 


which is, of course, one of the sacred duties of citizen- 


ship. You have given careful attention to the evidence 


during the course of the trial and I am certain that you 
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will conduct your deliberations in the same fine spirit 

that you have so far displayed and with impartiality and 
fairness reach a just verdict in this case. 

You have sat patiently for the past three weeks 
listening to 44 witnesses testify on behalf of the Govern- 
ment and the defendants. The typewritten record of their 
testimony covers nearly 3,000 pages. You have witnessed 
the lawyers for both sides examine and cross examine wit- 
nesses, jump up with many objections and request innumerable 
side bar conferences. 

And now we reach the point where you and you 


alone take over the proceedings. 


In our Court system the functions of the judge 
and the functions of the jury are clearly defined. It is 
my duty to instruct you as to what the law is and it is 
your duty to accept the law as I state it to you. 

Just as I am the exclusive judge of the law, so 
you are the exclusive judges of the facts. You alone 
determine the credibility of the witnesses, and the weight, 
effect and value which should be given to the testimony. 

It is up to vou to determine from the evidence you have 
heard what the facts are in this case, and from those facts 
decide whether a defendant has violated the law. 


This is a criminal prosecution in which the 
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Government is one party and the defendants are the others. 
The fact that the Government is a party entitles it to 

no greater and no lesser consideration than any other 
party. It is entitled to the same consideration as given 
to the defendants, no more and no less. 

This case must be decided within the scope of 
the charges against each c-*szndant as contained in the 
indictment, but before discussing the law applicable to 
the charges of the indictment, let us consider some 
general principles which apply to every criminal case. 

An indictment itself is not evidence. It merely 
describes the charges made against a defendant and may 
not be considered by you as evidence of the guilt of a 
defendant. Nor can the fact that a grand jury bas found 
this indic.ment in any way detract from the presumption 
of innocence with which the law surrounds a defendant 
unless and until his guilt is proved beyond a reasonable 
doubt. 

The charges against all th. defendants in Counts 
2 through 11 have been withdrawn from your consideration, 
and the charges in Counts 14 against Snyder and Counts 16 
and 18 against Kobrin have also been withdrawn from your 
consideration. 


The withdrawal of Counts 2 through 11 occurred 
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on the consent of the Governzent based simply on a request 
of the Court to lighten your burdens and does not in any 
way constitute an admission by the Government that those 
charges have not been proven. 

The withdrawal of Counts 14, 16 and 18 is based 
on a legal decision. 

The fact that all of these counts have been with- 
drawn should not be considered or discussed by you or 
influence you in any way in passing upon the guilt or 
innocence of any of the defendants on the counts in the 
indictment which are being submitted to you for your deter- 


mination. 


-_— 


Each o: the five counts which you will consider 
alleges the commission of a separate and distinct defense. 
It will be necessary for you to reach a verdict of guilty 
or not guilty as to each of the defendants separately on 


each of the counts of the indictment in which he is named. 


You must consider and weigh the evidence separately 


as to each defendant in each count. The fact that you may 
find all or some of the defendants guilty or not guilty 

of one of the offenses charged should not control or 
influence your verdict with respect *o any other offense 
of which the defendant is charged, or to a charge against 


any other defendant. 
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Similarly, the fact that defendant Stuart Schiff- 
man pled guilty to one count of this indictment is not 
evidence of the guilt of the defendants on trial here, 
either with respect to that count or to any otner count. 
You may not consider such plea of guilty in any respect 
in passing upon the guilt or innocence of the defendants 
on trial, although you may consider it with respect to 
the credibility of Mr. Schiffman, as I shall explai.. to 
you later on. 

As you have learned from the testimony, Perry 
Scheer, Akiyoshi Yamada, Nathan Hager, Stanley Peltz and 
Martin Messinger, were not indicted by the grand jury, 
but were named only as co-conspirators. The reasons why 
-aese persons were not indicted must play no part in your 
deliberations except insofar as they may be considered by 
you on the issue of credibility of those who have testi- 
fied on behalf of the Government. 

Whether persons who may be involved with others 
in alleged criminal conduct should be indidtea or not is 
a matter solely within the discretion of the United States 
Attorney and the grand jury. It should be obvious, there- 
fore, that whether someone is or is not indicted has on 
its face no connection with guilt or innocence of someone 


else who is indicted. 
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unfavorable, either to the overnment or to the defense, 
by reason of the fact that certain persons were merely 
named as co-conspirators. 


| 
Thus, you may dra 10 inference, favorable or 
| 
(Continued on next page.) | 
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Mach defendant has denied the charges in 


the indictment. By his plea of not guilty, each 


defendant has put Lobe issue every material fact 


alleged in the accusations hrought agains* him, 
Accordingly, the government, having made the charqe, 

has the burden of proving beyond a reasonable doubt 
each material element of each count of the indict- 

ment. This rule applies to each defendant indivi- 
dually as to each of the charges in the indictment in 
which he is named, This burden of proof never shifts, 
It remains with the covernment during the entire trial 
and during your, deliberations as jurors. 

A defendant does not have to prove his 
innocence, lie is presumed to be innocent, and this 
presumption is overcome only when you reach a conclusion 
*rom the evidence that his guilt has been established 
beyond a reasonable doubt. 

What is meant by a reasonable doubt? 

There is nothing-mysterious about the tern. It 
means, as the words themselves indicate, a doubt based 
upon reason and,conmon spnse Which arises aftei  %n- 
sideration or all of the evidence. 


' 
Reasonable doubt ia a doubt which would 


cause reasonable persons to hesitate to act in matters 
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importance to themselves. It is not a vague, specnla- 
tive, imaginary something, and a person may not be 
-onvicted on mere suspicion or conjecture, 

On the other hand, a reasonable doubt does 
not exist merely hecause juror does not wish to per- 
form an unpleasant duty. A reasonable doubt may arise 
not only from the evidence produced, b.t also from a 
lack of evidence. 

A defendant may also rely upon evidence 
brought out on cress examination of any of the witnesses 
who have testified on behalf of the government. lle 
may raise a reagonable doubt in vour nind as to 
existence of one or more of the essential elements of 
the crime without affirmatively presenting his version 
of all or any of the facts. This is so because the 
law does not impose a duty upon a defendant to produce 

any evidence 

The law does not compel a defendant to take 
the witness stand and testify, and no presumption 
of guilt may be raised, and no inference of anv kind 
may be drawn from the failure of the defendant to 
testify. 


’ 
It is not necessary for the government to 
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prove the guilt of a defendant beyond any possible oe 
doubt. Proof is usually not a matter of mathematical 
or absolute certainty. In the nature of tings it 
can't he. However, in order to sustain a conviction 
there must be such proof as satisfies your reason 
as intelligent people beyond any reasonable doubt 
that a defendant is guilty as charged. 1f you don't 
have a reasonable doubt of a defendant's guilt as 
to the material elements of a charge, then you should 
return a verdict cf guilty as to that defendant on that 
count. 

es es ces hand, if you do have a reason- 
able @oubt as to a defendant's guilt as to any of the 
material elements of the crime charged, then you must 
return a verdict of not guilty as to that defendant 
on that count. ; 

i As you know, the charges in this case center 
on the alleged violation of the federal securities 
laws, which were enacted by Conqress to protect the 
investing public in the purchase and sale of stocks 
and securities that are publicly distributed. All 
of the defendants are charged with having conspired 
to illegally manipulate the price of Belair shares and 


in so doing fraudulently deceived the investing public. 
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Such manipulation, if proven, would violate the 
Securities Fxchange Act of 1934. 

In addition, the defendant Edwin Mendlinger 
is charged with making and causing to be made false 
statements on a United States corporate income tax 
return of Mendlinger, Snyder, Inc., in violation of 
Section 7206-1 of Title 26 of the United States Code. 

Finally, defendant xobrin is separately 
charged with two counts of perjury, that is, making 
false statements under oath before a grand jury. 

As I have said, the federal securities laws 
were enacted by, Congress to protect the public in the 
purchase and sale of stocks that are traded in public 
r sts. They provide for regulation of sales 
of securities and regulations of securities exchanges 
and over-the-counter markets to prevent inequitable 
and unfair practices on such exchanges and markets. 

The idea of a free and open market is based 
upon the theory that competing judgments of buvers 
and sellers as to the fair price of a security brings 
about a situatior. where the market price reflects as 
nearly as possible a just price. In short, the 


idea is to assure legitimate market activity. Any 


_ manipulation or deceptive practices, whether it be a 
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misstatement of material facts or omission to state 
material facts, the creation and maintenance of an arti- 
ficial haleet by contrived purchases and sales, or 
payments to brokers to induce them to trade a particular 
security at an artificial price, defeats the function 
and purpose of the true and free market and is il- 
legal. 

Ti::°, the Securities Fxchange Act of 1934 
was enacted to protect the innocent and unaware investor 
who invests his money in stock believing it is fair 
in its price and that its price is ot an artificial 


one. 


2 ~- 
-_— 


Now, you first will consider the conspiracy 
count in the indictment, which is count l. This 
count charges that from on or about September 1, 1970, 
up to and including May 1, 1974, the defendants Edwin 
Mendlinger, Stanlev Snyder, Stuart Schiffman, jaca 
Grindlinger and Barrett Kobrin unlawfully, wilfully and 
knowingly conspired among themselves and with 


Mendlinger, Snyder, Inc., Kelly, Andrews & Bradley, 


Perry Scheer, Akiyoshi Yamada, ‘lathan Hager, Stanley 
’ 

Peltz and Martin Messinger to violate Section 10(b) 

of the 1934 Act and Rule 10b-5 of the Securities and 


Exchange Commission. 
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In essence, it is claimed that they 
attempted to defraud buyers of the shares of stock of 
Pelair Financial Corporation. Section 10(b) and Rule 
10b-5 make it a crime for any person in the course 
of the purchase and sale of sec irities to employ any 
scheme or device to manipulate the price of such 
securities or to engage in a course of business which 
would operate as a fraud upon the purchaser of such 
securities, or to make a material untrue statement or 
to omit to state a material fact necessary to make state- 


ments made not misleading, 


I will describe the meaning of these 


2 ~ 
: Se 


laws and rules in more detail late: “n in this charge 
when I discuss the substantive count of security law 
violations, 

Now, what is a conspiracy? It is a4 com- 
bination or agreement of two or more persons by con 
certed act ton to accomplish a criminal or unlawful pur- 


i 


pose, and one or morg of the persons who are members 
of the sianeticns does any act to effect or further 
the object of the conspiracy. It is a partnership 
in criminal purposes in which each member hecomes the 


4 
agent of every Kther member and is a crime in itself. 


Co. Ps : 
To on a conspiracy here, the evidence 
ad 
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must show beyond a reasonable doubt the existence of 
each one cf the following elements: 

First, that the conspiracy described 
was formed and existing at or about the time alleqed; 

Second, that it was part of the conspiracy 
that the defendants aid co-conspirators, in connection 
with the purchase and sale of the common stock of Belair 
Corporation, would unlawfully, wilfully and knowingly 
use means and instrumentalities of interstate commerce 
and *he mails to use and employ deceptive and manipula-~ 
tive devices and contrivances in contravention of Rule 
10b-5. of the mules apd regulations promulqated by the 
Securities and Exchange Commission, to which I have 
already referred; 

Third, that the defendant knowingly and 
wilfully became a member of such conspiracy; 

Fourth, that one of the deinaibinaie 2h 
thereafter knowingly committed at least one of tne 
overt acts charged in the indictment at or about the 
time and place alleged; and, 

Fifth, that such overt act was committed 
in furtherance of some object or purpose of the 


conspiracy as charged. 
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Now, as to the formation of a conspiracy, it is 


not necessary that there be proof that the participants 

met together and entered into a formal or written agreement, 
or that they directly stated between themselves what their 
object or purpose was to be, or the details of the plans, 
or the means by which che purpose was to be achieved. 

Indeed, it would be extraordinary ior che members 
of the conspiracy to set forth all the actual details of 
their arrangements in a formal anc written agreement. When 
persons, in fact, embark +t ther upon a criminal conspiracy, 
much is often unexpressed, much is left to unwritten under- 


standing. Generally, such a criminal conspiracy is a matter 


-_—_ 


of inference, deduced from tne acts and statements of the 
alleged conspirators. 

As far as the first and second elements of the 
crime are concerned, what the evidence must show in order 
to establish that a conspiracy existed is that at least 
two of the alleged conspirators in some way or other, 
positively or tacitly, came to a mutual understanding to 
engage in a common unlawful agreement to violate the Federal 
securities laws. 

In determining whether or not there was such an 
unlawful agreement, you may judge the acts and conduct of 


each of the alleged conspirators as a whole and the 
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reasonable inferenc2s to be drawn from such evidence. 

The indictment alieges that the conspiracy com- 
menced on or about September 1, 1970 and continued to May 
1, 1974. 

The Government is not required to prove that 
the alleged conspiracy existed over the whole course of 


time set out in the indictment. It is sufficient if you 


find that at any time within that period all of the elements 


of the alleged conspiracy have been proven to your satis- 
faction beyond a reasonable doubt. 

The fact that the Government may not have proved 
that the conspiracy was carried on as early or as long as 
the indictment alleges is not of any importance so far as 
the elements of the crime are concerned. 


If you satisfy yourselves beyond a reasonaile 


doubt that the conspiracy alleged in the indictment existed, 


then you imust determine, as to each defendant, whether he 


knowingly and willfully was an active participant in the 


unlawful plan, with the intention of furthering its object- 


ives. Mere knowledge of an illegal act on the part of 


some other co-conspirator is not sufficient. 


Merely acting in a way which incidentally furthers 


the purpose of a conspiracy, without knowledge that a con- 


Spiracy exists, does not make a person a member of a 
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conspiracy. The scope of each defendant's a ,reement must 
be determined individually m what was proved as to that 
defendant. 

You may find the defendant acted knowingly and 
willfully if he acted voluntarily and purposely and with 
specific intent to do something which the law forbids. 
That is to say, that he must have acted with evil motive 
or bad purpose to disobey or to disregard the law, and not 
because of negligence, mistake, inadvertence or other inno- 
cent reason. 

It is obviously impossible to ascertain or prove 
directly what a person knew or intended. You cannot look 
into a person's mind and see what his intentions were or 
what he knew. But a careful and intelligent consideration 
of the facts and circumstances shown by the evidence in any 
g+ven case as to a person's actions and statements enables 
us to infer with a reasonable degree of certainty and 
accuracy what his intentions were in doing or not doing 
certain things, and the state of his knowledge. 

It is not required that each of the conspirators 
participated in, or have knowledge of all of their con- 
spiracy's operations. The guilt of a conspirator is not 

' 
governed by the extent of his participation. He need not 


know all of the alleged conspirators. 
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+ Even if a defendant participated in the conspiracy 


to a degree less than that of his fellow conspirators, or 
in a relatively subordinate and minor way, he is equally 
culpabte as long as he became a member of the conspiracy 
with knowledge of its general scone and purposes. Nor is 
it necessary that a defendant receive pecuniary benefit 
from his participation in the conspiracy as long as he, 
in fact, was a member of the conspiracy. 

It is not necessary that all conspirators have 
participated in the alleged conspiracy from its inception. 
A person who comes in at a later point with knowledge of 


the conspiracy's general operation, although not neces- 


Sarily all of its details, a..d who intentionally acts in 
a way to further the unlawful goals, becomes a member of 
the conspiracy and is legally responsible for all that 
may be or has been done in furtherance of the criminal 
objective. 

In considering whether a particular defendant 
was a member of the conspiracy, you may consider evidence 
of his own acts, statements or conduct as well as the 7 
evidence of the acts, statements and conduct of other ° 
alleged co-conspirators and the reasonable infer -aces to 

‘ 


be drawn from such evidence, provided you find that such 


acts or statements of a co-conspirator were made during 
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the course of the conspiracy and in aid of or in further- 
ance of its alleged purpose. 

At this point I want to advise you that I have 
admitted into evidence without limitation those portions 


of the testimony which you heard me state during the trial 


were admitted with the limitation of “subject to con- 
nection,” or only against a specific defendant. 

All such evidence one be considered to the ex- 
tent that you give it credence in weighing tHe guilt or 
innocence of a defendant on this conspiracy coubt. 

This cirection is subject to two ‘‘anemetiiii. 
While the $8,000, check _to the layyer Markowitz has been 
admitted as an act in furtherance of the conspiracy and 
on the tax count, it may not be used by you as evidence 
that Grindlinger was paid in connection with having his 


customers buy Belair stock. 


The other limitation is the testimony given by 


Poloner and Pace regarding what is known as the Redstone 
purchase of Belair stock from Mendlinger & Snyder. All 

of this testimony has been stricken except two portions 
and should be disregarded by you in determining the issues 
in this case. The only portion of that testimony that 
remain is the date of issuance of the Redstone report 


and whether Kobrin ever spoke to Pace about the Belair 
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stock. 
If, after considering each defendant separately, 


you find tnat he was not a member of the conspiracy alleged 


in the indictment, then you should acquit that particular 


defendant on Count l. 


Thus, it is possible for you to find that none 


of the defendants or some of the defendants or all of the 
defendants on trial were members of the single conspiracy 
alleged in the indictment. 

The next element that must be proved on this 


issue of conspiracy is the requirement of an overt act. 


You may not find a defendant guilty of conspiracy unless 


~- 
-*< 


you are convinced beyond a reasonable doubt that one of the 
conspirators knowingly committed one of the overt acts 
charged in the indictment. 

The Government -.ed not prove the commission of 
all of the over: ucts charged in the indictment. 

By the term “overt act" is meant oa act knowingly 
done by one of the conspirators in an effort to effect or 
accomplish some object or purpose of the conspiracy. The 
overt act may not be criminal in na.ure, if considered 
separately and apart from the conspiracy. It may k. -s 
innocent as an act of a man walking across the street or 


using a telephone. 
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The overt acts referred to in the indictment 
are: 

1. In or about January 1971, defendant Snyder 
was introduced by co-conspirator Scheer to defendant 
Schiffman in New York, New York. 

2. In or about iate January 1971, defendants 
Snyder and Schiffman took an airplane trip from New York 
to California and defendants Snyder and Schiffman dis- 
cussed having Kelly, Andrews supply buying power and buyers 
for the Belair stock. 

3. In or about February 1971, defendants Mend- 


linger, Snyder apd Schiffman and co-conspiretor Scheer 


i 


met together in New York, New York, and discussed the 
compensation that defendant Schiffman and co-conspirator 
Scheer would receive for supplying buying power. 

4. As part of the secret kickback arrangement, 
on or about March 25, 1971, defendant Mendlinger issued a 


check in the amount of $8,000 drawn on the account of 


Mendlinger, Snyder, Incorporated payable to Lewis Markowitz, 


Esq. 

5. On or about March 25, 1971, the check in the 
amount of $8,000 payable to Lewis Markowitz, Esq., was 
delivered to defendant Grindlinger. 


6. As part of the secret kickback arrangement, 
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on or about May ll, 1971, : fendant Snyde¢c issued a check 
in the amount of $25,000 drawn on the account of Mendlinger, 
Snyder, Incorporated payable to co-conspirator F tin 
Messinger. 

7. As part of the secret kickback arrangement, 
on or about May 10, 1971 defendant Mendlinger issued the 
following checks drawn on the account of Mendlinger, Snyder: | 

(i) A check in the amount of $20,000 payable to 
the order of Yeshivat Beth Shearim; 

(ii) A check in the amount of $20,000 payable 
te the order of Congregation Bais Avroham; and 

(iii) 2 & check in the amount of $20,000 payable 
te the order of idainkine Torah Institute. 

8. As part cf the secret kickback arrangement, 
on or about Mey 11, 1971, defendant Mendlinger issued the 
following checks drawn on the account of Mendlinger, nee.) 
Incorporated: 

(i) A check in the amount of $10,000 payable to 
Chevre Liady Nusach Hoary; and 

(ii) A check in the amount of $10,000 payable 
to Congregation Beth Samuel. 

9. AS part of the secret kickback arlangement, 
on or about May 12, 1971 defendant Mendlinger issued a 


check in the amount of $10,000 payable to American Friends 
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10. As part of the secret kickback arrangement, 


on or about May 17, 1971 defendant Merdlinger issued a 
check in the amount of $10,000 payable to Yeshiva 
Lemetzuyanim, 

ll. By mailing confirmation Slips for trans- 
actions in Belair stock to any one of the following named 
persons on the indicated dates: 

Harvey “erin, April 14, 1971; Harvey Guerin, 
April 15, 1971; .arvey Guerin, April 22, 197); Frances 

vrcea, April 29, 1971; Mendlinger, Snyder, Inc., April 
pe, a 233 Mendlinger,. Gnyder, Inc., April 30, 1971; 
Jack Pomeran’.z, April 30, 1971; Milton Colby, April 30, 
1971; Harvey Guerin, April 30, 1971; Dorothea johnson, 
June ll, 1971. 


(Continued on next page,) 
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The fact that a particular defendant is not 
named in an overt act is of no importance, because once 
you find that a conspiracy evisted and that a defendant 
on trial was a member of a conspiracy, then he is 
bound by the acts done and statements made by any 
other member in furtherance of that conspiracy, even 
in the absence of such defendant. 

For example, if you find a conspiracy as 
charged existed and that »ne of those named but not 
indicted was a member of the conspiracy, then any of 
their acts or statements made during its existence 


would be binding on the defendant here on trial, if you 


a 


-~—_ 


have found him to be a member of that conspiracy. 

Once you have determined that the offense 
has been established under the guidelines I have 
just given you, then the crime of conspiracy is complete 
as to every person found by you to have been knowingly 
and wilfully a member of that consniracy. 

Furthermore, at this point the success 
or failure of the conspiracy to accomplish the common 
object or purpose is immaterial. 

You have listened very attentively to a 


the testimony during the course of the trial. Counsel 


for the defendants and the government have spent 


. 
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five hours yesterday in presenting their version of 
the testimony, and the inferences they ask you to draw 
from that testimony. I will only treat of those 
contentions ir broad terms as they apply to the 
conspiracy count and the substantive count charging 

a violation of the securities law, which I will de- 
scribe for you in a moment. 

The thrust of the government's charge is 
that Mendlinger and Snyder sought to manipulate the 
price of Belair stock so that it would rise dramatically. 
This, according to the government, was to he achieved 


by bringing in Schiffman as an ally because of his 


-— 


ability to produce buying power for the stock. 
Schiffman agreed to engage in this nefarious activity 
on condition that all transactions of the stock by 
all the market makers would be under his control. 
This would control the free trading of the stock 


and cause i price to rise, 


In return for this arrangement, Yinger 
and Snyder agreed to give Schiffman a share c. 12 
profits they would make. Schiffman and Scheer, 


aided by Hager,, Peltz and Printz, have testified 
4 , 
that in effectthis agreement was carried out and 


that Grindlinger and Kobrin aided them in doing so. 


SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOLISE 
FOLEY SQUARE, NEW YORK. N.Y. — 791-1020 


A-340 


ee) 4 2 
sade 
dha3 


Finally, Schiffman testified that he decided 


to blow off the operation at the end of April and he 
persuaded a man named Yamada to buy 40,000 shares of 
Belair stock for the account of a mutual fund. The 
transaction took place on April 30, 1971, with the 
settlement date, that is, the date for paving for the 
stock, of May 7th. Within a few days he sought a 
settlement of his accounts with Mendlinger and Snyder. 

Then followed the transactions with the 
religious institutions, Messinger and Zaret, which 
takes us to the latter part of May. 
| At pr. about the time Snyder came into the 
market for Belair stock, it was quoted on March 
lst as 3-1/2 bid, that is, what someone was willing 
to pay to buy a share of the stock, and 4-1/4 
asked, that is, the price at which they would sell a 
share of stock. 

On April 30th the 40,000 .' ares were sold 
by Hendlinger, Snyder for 14-3/4 dollars. The 
following trade date was May 3rd when the stock reached 
its high of $16 asked. 

Mendlinger and Snyder deny any such illegal 
agreement. They admit that Snyder was asked to he 


@ market maker along with others, and that compensation 
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was due them for their services. They deny that 
the market makers were controlled either by Schiffman 
or themselves. 

In addition, they admit that they paid 
Schiffman for the sale of the 40,000 shares of stock 
on April 30th, which they contend was a separately 
negotiated agreement, and not uncommon in the securities 
industry. While they ad. it that this money was due, 
they have testified that Schiffman directed the 
method of payment. 

Grindlinger and Kobrin deny any knowl- 
edge of any arrangements of any kind between Mendlinger, 
Snyder and Schiffman, and deny that any activity they 
may have been engaged in in connection with Belair stock 
was dictated to them by Schiffman or Scheer as part 
of an illegal scheme to run up the price of the 
stock. | 

Now we come to the next count of the 
indictment which you will consider, which is No. 12. 
This count charges all the defendants with actually 
violating Section 10(b) of the Securities Fxchange Act 
of 1934 and the Securities and Exchange Commission 
Rule 10b-5, 


This differs from the conspiracy count in 
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that here the defendants are charged with the actual 
violation of that law rather than merely agreeing to 
violate. 

In order to find a defendant guilty of the 
charges contained :: this count, you must be convinced 
beyond a reasonable doubt that each of the following 
three elements has heen proved: 

First, that the defendant in connection 
with the purchase or sale of Belair Pinancial Corporation 
stock either (1) employed a scheme to defraud or (2) 
made false statements with respect to material facts 


or (3) omitted to state certain material facts which 


. 


-_— 


should have been made in order to make their statements 
under the circumstances not misleading or (4) engaged 
in a course of conduct which operated as a fraud; 
Second, that the defendant did so knowingly 
and wilfully; 
Third, that the defendant used or caused 


to be used the mails or the telephone in furtherance 


of the scheme, 

Insofar as the first element which must be a 
proved beyond a reasonable doubt is concerned, the 
language describing this element is largely self- fl 


explanatory. It is not necessary for the government : 
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2 to establish the existence of all four prohibited acts 

3 in connection with the transactions in Relair stock; 

4 | it is sufficient if it establishes one of them. 

5 A scheme is merely a plan for the accomplish- 

6 ment of an object. 

7 Fraud is a term which embraces all the | 
8 possible means which human ingenuity can devise and 
9 | which are resorted to by one individual to gain an | 
10 advantage over another, whether by misrepresentation, 

ll false suggestion or by suppression of the truth. Con-= 

12 sequently, a scheme to defraud is merely a plan to 

13 ohtain monev Om property or some advantage of value 

M4 by trick or deceit. 

15 You must determine beyond a reasonable 

16 | doubt the seine of conduct which you find to have 

17 | existed in this case was a fraud on the investing 

18 | public as I have just defined for vou. 

19 | In determining whether a statement is 

20 false or whether there was an omission to state facts 

21 which would make stated facts not misleading, you 

2 | must also find that they involved material facts. 

23 | A material fact is one to which an average, reasonably 

2A prudent investor would attach importance in deciding 

% 
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For example, if you find beyond a reason- 
able doubt that the compensation agree..ent between Schiff- 


man and Mendlinger, Snyder existed as claimed by the 


government, it is for you to determine whether it was 


material to inform investors of that arrangement. . ee 


In determining whether there was a crime “ 
committed under this count, it is not necessary for ss 
the government to prove directly that any of the pur- 2 
chases or sellers of the stock actually suffered damege. 2 
It is enough that such a scheme existed or that there a 


were omissions to state a material fact, 


Tysotat as the second element is concerned, 
that a defendant must have acted knowingly and wilfully, 
what I have said before in connection with the con- 
spiracy count about the words “knowingly” and “wilfully” 


applies equally as well to this count. 
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The third element which must be proved beyond 
a reasonable doubt is that the defendant used or caused 
to be used the mails or the telephones in furtherance of 
the scheme. 

It is not necessary for the Covernment to prove 
that a defendant actually received or placed in the mail 
any of the confirmations or actualiy used the telephone. 
It is sufficient for the Government to prove that a defen- 
dant caused the mailing to be made or the telephone to be 
used in the ordinary course of business, provided that 
you find that the mailing or telephoning was made in fur- 
therance of the acheme. 

Thus, if a defendant knows or could reasonably 
foresee that his actions would naturally and probably re- 
sult in the use of the mails or the telephone, then he has 
caused the mails or telephone to be used. 

For example, you may consider the mailing of 
confirmation slips to satisfy this requirement. 

The guilt of a defendant on Count 12 may be 
established without proof that he himself actually did 
every act constituting the offense. This is so because 
anyone who knowingly aids, abets, counsels, induces or 
procures the commission of a crime against the United 


States is punisnable as a principal. 
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In order for a defendant to aid or abet another 
to commit a crime, it is necessary that he willfully 
associete himself in some way with the venture, knowing 
the essential elements of the offense as / have outlined 
it for you, that he willfully participate in it as some- 
thing that he wishes to bring about, that he willfully 
seek by some action of his to make it succeed, 

Similarly, whatever a person is legally capable 
of doing himself can be done through another as agent, 
and thus if the accused willfully causes an act to be done 
by another person which is an offense against the United 
States, the accuged is punishable as a principal. 

Mere presence and guilty knowledge on the part 
of a defendant that a crime is being committed is not 
sufficient unless you also are convinced beyond a reason- 
able{doubt that the defendant was doing something to for- 
ward the crime; that he was a participant rather than merely 
a knowing spectator. 

I will now turn to Count 13 of the indictment, 


which charges a violation of Section 7206(1) of Title 26 


of the United States Code in that the defendant Mendlinger 


willfully and knowingly made and signed the corporace 
income tax return of Mendlinger, Snyder, Incorporated 


for the fiscal year ending August 31, 1971, which was 
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verified by a written declaration that it was made under 
the penalties of perjury, and which he did not believe 
to be correct in every material matter. 

The count charges that this tax return included 
deductions for advertising in the amount of $100,000, 
deductions for consulting services in the amount of 
$25,000, and deductions for legal expenses of $8,000, 
knowing full well that each of the deductions was false 
and fictitious. 

I must stress to you that only Edwin Mendlinger 
and no other defendant is charged in this count. 

In ordgr to find Mendiinger guilty of the crime 
alleged in this count, you must be convinced beyond a 
reasonable doubt that each of the following four elements 
have been proven: 

First, that Mendlinger signed and subscribed 
to the Federal corporate income tax return of Mendlinger, 
Snyder, Inc. for the fiscal year 1971. 

Second, that the tax return contained a written 
declaration that it was ‘siti under the penalties of per- 
jury. 

Third, that the return was not correct as to 


every material matter, and 


Fourth, that in signing the tax return the 
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2 | defendant acted willfully and knowingly in that he knew 
3 | at the time he signed the return that it was not correct 
4 | as to every material matter. 
5 7 As to the first two elements to be proved beyond 
6 | a reasonable doubt, there is no dispute that Mendlinger 
7 | signed the tax return in question; that it covered the 1971 
8 fiscal year; or that it contained a written declaraticn = 
y that it was made under the penalties of perjury. A 
10 The third element which must be proved beyond a a 
ll reasonable doubt is that the return was not correct as to a 
12 | every material matter. In order for a misstatement on a 4 
13 tax return to be material, it must have the potential 
14 effect of (itiitesinns Ate accuracy or correctness of its 4 
15 evaluation by the Internal Revenue Service. = 
16 However, the Government need not prove they re- a 
17 lied on any false statement. Neither is it necessa-y for 4 
18 the Government to prove that such a false statement was 7 
19 |. made for the purpose of evading or defeating the payment ‘ 
20 | Fr any taxes. . 
21 | If the statements were false and were used to “a 
~ cover up payments made pursuant to any agreement to com- ’ 
* 23 pensate Schiffman, such false statements would be material “3 
2A since they would prevent the Government from accurately i : 
* st 


| 
tracing $133,000 of income to be taxed against Schiffman. 


SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE, NEW YORK. N.Y. CO 7-4580 


A-349 


, | aim 464 | 
2 You may also find Mendlinger guilty as to this | 
3 | element of the crime if you find him guilty under either 

4 Counts 1 or 12 and the moneys were paid out pursuant to 

5 the conspiracy or scheme alleged in those counts. Such 

6 | payments are not taxable under the Internal Revenue Code, 

7 | and would result in an overs ament of income which is 
8 || material as a matter of law. | 
9 | Finally, if you find beyond a reasonable doubt ! 
10 | that the misstatements alleged by the Government are in- 
ll deed false and material, you must still find that Mend- 

12 | linger acted willfully and hnowingly in subscribing to 

13 | such false stategents. : 
14 | I have already defined these words to you, and : 
15 | those definitions apply equally as well. You must find | 
16 that Mendlinger subscribed the re’ *rn knowing that the | 
17 claimed deductions as reflected in the tax return were not | 
8 | true and gorrect. 

19 Therefore, it is not necessary that Mendlinger 

20 | weed thes prepared the return, or even that he gave 

21 | false finformation to the accountant who prepared the 

a | return. It is only necessary that he signed the return 

3 knowing that it was false as to some material fact. 
2A The basis of this charge is false statement, not 

25 income tax evasion. 


SOUTHERN DISTRICT COURT REPORTERS. U.S. COURTHOUSE 
FOLEY SQUARE, NEW YORK, N.Y. CO 74800. 


A-350 
“86S 


Now, I will discuss with you Counts i5 and 17 
of the indictment. Each of these counts charges the 
defendant Kobrin, and Kobrin only, with the separate and 
distinct violation of Section 1623 of Title 18 of the 
United States Code. That section makes it a crime to 
commit perjury. 

Under the facts of this case, perjury may be 
defined as knowingly and willfully giving false testimony 
as to a material matter while under oath before a United 
States grand jury. 

I want you to understand that in the inistra- 
tion of justice we are all bound by an oath. The true 
administration of justice depends upon observance of the 
sanctity of that oath. The law recognizes no justification 
or excuse for perjury. A witness is required to testify 


*-uthfully before the grand jury. 


Each of the counts charges that on September 5, 


1975 Barrett Kobrin appeared under oath before a gran 
jury of the United States of America, and testified 
falsely as to the various material facts. The grand jury 
had been investigating various possible violations of the 
securities laws, among other things. 

Count 15 alleges that Kobrin gave false testimony 


under oath regarding what happened at an evening meeting 


- 
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in early June with Scheer, Hager and several other brokers. 
He stated before the grand jury that he never discussed 
with Scheer that the price of Belair stock would go up 

as a result of manipulating its price, or that Scheer 
alerted him to the possibility that the price of the stock 
might be moved up again by varicus trading activity. 

Count 17 involves the statement by Kobrin before 
the grand jury to the effect that he had seen and dis- 
tributed the so-called Redstone report prior to the time 
he purchased any Belair stock for his customers’ accowts. 

Now, in order to find Kobrin guilty of either 


of these counts, you must find the following four elements 


» 


have been proved beyond a reasonable doubt: 

First, that the defendant Kobrin took an oath 
on September 5, 1975, to testify truly before a grand jury 
of the Southern District ot New York. 

Second, that the defendant made false statements 
as charged and as just described for you by me. 

Th rd, that such false statements were knowingly 
and willfully wade contrary to his oath, in that at the 
time the defendant made the statements in the grand jury 
he knew and believed them to be false; and 

Fourch,that the matters as to which it is charged 


the defendant made false statements were material to the 
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issues under inquiry by the grand jury. 

It is not disputed that Kobrin appeared before 
the grand jury of the Southern District of New York to ~ 
be questioned, and that he took the oath to testify truly, 
and that he gave the testimony set forth in each of the 
two counts here in question. 


(Continued on next page.) 
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I also charge you that the matters as to 
which it is charged Kobrin made false statements were 
Material to the issues under inquiry by the grand 
jury. Accordingly, you need not concern yourself with 
the first and the fourth elements of this count. 


As to the second element, you must deter- 


false. The word "false" is used to mean untrue 
when made in the normal, ordinary usage of the word, 

As to the third element, that the testimony 
was knowingly and wilfully made, I have already defined 


for you the meanings of wilfully and knowingly and those 


> 


mine whether the alleged false statements were in fact ; 
Meanings apply equally as well here. 

I should also point out that a statement 
"I don't recall" may be found hy vou to be a false 
statement knowingly made in just the same fashion as 
an assertion of “yes" or "no." In other aii if 
you fii? that Kobrin actually knew of a conversation 
and that he answered "I don't recalil® to cover up tiat 


knowledge, then the answer is just as false and wil- 


fully made as if he kad answered "no." 


of evidence from which a jury may find the truth as 


| 
There are, generally speaking, two types | 
to the facts of a case. One is direct evidence 


SOUTHERN Lb. TRICT COURT REPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE. NEW YORK, N.Y. — 791-1020 


18 


19 


se F&F 8B SB 


A-354 
dha2 IREQ 
of the testimony of an eyewitness. The other is in- 
direct or circumstantial evidence, which is the proof 
of a chain of circumstances pointing to the existence 
or nonexistence of certain facts, Circumstantial 
evidence is the proof of facts from which you may 
reasonably infer a material element of a crime, 

Let us take a simple example to illustrate 
what is meant by circumstantial evidence. We will 
assume that when you entered the courthouse this 
morning the sun was shining brightly outside, it 
was a clear day, there was no rain. Now assume that 
in this courtrapm the blinds are drawn so that you 
cannot look outside. Assume as you are sitting in 
the jury box, and despite the fact hat it was dry when 
you enterea the building someone walks in with an 
umbrella dripping water followed in a short time by 
a person wearing a raincoat which is soaking wet. 

If ycu are asked whether it is raining out, you cannot 
say that you know it directly of your own observation, 
but certainly upon the combination cf facts which I 


have just given you, even though when you entered the 


' building it was not raining outside, it would be 


reasonable and logical for you to conclude that it is 


raining out. 
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That is about all there is to circumstantial 
evidence. You may draw such inferences as reason 
and common sense lead you to draw from facts which you 
find to have heen proved, 

Great care must he exercised when drawing 
inferences from circumstances proved in criminal cases 
and mere suspicions will not warrant a conviction. 
However, no greater degree of certainty is required 
ofcircumstantial evidence than is required of direct 
evidence. It is not on any different or lower plane 
than direct evidence. The law simply requires that 
in either case you must he convinced beyond a reasonable 
doubt of the guilt of a defendant. = 

In determining the guilt cr innocence of 
a defendant you must decide that question solely 
from tne evidence you heard from the witness stand and 
the exhibits that have been placed before you. The 
summations of counsel which you have heard are not to 
be considered as evidence but only as arguments to you 
as to what counsel feel you should find from the 
evidence. Statements made by counsel in arguing 
the admissibility of proposed evidence, colloquies ‘be- 
tween the court and counsel with respect to admission 


or rejection of such evidence, are not evidence and 
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are not to he considered by you in your deliberations, 

In determining the issues in this case, 
it is your recollection of the testimony that is to 
control and not that of the court or counsel. 

The court's function is not only to pre- 
side at the trial but to assure it is tried within the 
framework of the rules of evidence and to clarify mat- 
ters that are at issue in the trial. 

At various times during the trial, so- 
called side-bar conferences were held out of your hear- 
ing. They related to matters of law which dp 
not concern you, and so these conferences or their 
purposes may ic euhben into your putibaewitens.* 

During the course of trial, on a aumbas 
of cscasions I admonished counsel, both for the govern- 
ment and for the defense. Sometimes lawyers, i 
the zeal of advocacy, make statements which ‘ie ceidial 
moments they would not and should not have made. 
Such instance must play no part in your deliberation 
Personalities of counsel are not at issue and neithe 
is that of the court. 

If during the course of the trial the : 
court has sustained an objection by counsel to a 


question asked by the examining counsel, you are to 
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disregard the question and any alleged facts contained 
in the question. And you may not speculate as to 
what the answer would have been. If a questicn was 
asked and an answer given by the witness and I have 
then stricken the answer from the record, you axe to 
disregard both the question and the answer in your 
deliberations. 

In your search for the truth, you must use 
plain, everyday common sense. You mast not be 
governed by sympathy, bias or preiudice. 

You have seen the witnesses on the stand 
and observed their manner of giving testimony, and when 


_—— 


I refer to witnesses I, of course, include the defend- 


ants who have testified here. liow did the witnesses 
impress you? Did they appear to he testifying 
frankly, candidly and fairly? In determining what 


degree of credibility you should give a witness’ 
testimony, you may consider his conduct, his manner 
of testifying and his interest in the outcome of a 


trial. 


& 
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You should also consider his relationship to the 
Government or to a defendant, his bias or impartiality 
and any motive he may have to testify falsely. If does 
not necessarily follow, of course, that because a person 
is interested in the vesult he is incapable of telling a 


truthful version of an occurrence, 


The defendants Mendlinger, Snyder and Kobrin have 
testified in this case. A defendant who wishes to testify 
is a competent witness; and his testimony is to be judged 
in the same way as that of any other witness. 

You have heard the testimony of Stuart Schiffman, 
named as a defendant in this indictment, and the testimony 
of Nathan esate ‘aeunaan Peltz and Perry Scheer, who have 
been named as co-conspirators in this indictment. All of 
them have admitted from the witness stand that they were 
engaged in illegal conduct in connection with the sale 
of Belair stock. The testimony of alleged jnsicuiaiedinii 
should be received with great caution and scrutinized with 
care. This doesn't mean that such testimony, if believed 
by yuu, is of any different or lesser quality than any 
other evidence. It should be considered by you after giv- 
ing whatever weight you think it deserves aluag with all 
the evidence in the case in determining whether the guilt 


of a defendant has been proved beyond a reasonable doubt. 
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If you believe that a witness willfully testified 
falsely to any material fact, you may disregard his tes- 
timony altogether or you may accept tiat part of his 
testimony which you believe worthy of credence. 

What you accept or reject as credible evidence 
is for you to determine, but you may not go outside the 
evidence and speculate as to the facts. 

The quality of the testimony of the particular 
witnesses, regardless of who calls them, rather than the 
quantity of witnesses, is the test to be used in arriving 


at your decision. 


ee that a witness has been convicted of 
a crime may only si considered by you in assessing his 
credibility as a witness and the weight you will give 
to his testimony. 

You should consider a witness’ entire testimony, 
his direct examination, his cross examination and his 
redirect examination. You should consider the strength 
or weakness of his recollection in the light of all the 
testimony and attendant circumstances in the case. 

Inconsistencies or discrepancies in the testimony 
of a witness or between the testimony of different wit- 
nesses may or may not cause you to discredit such testimony. 


Two or more persons witnessing an incident or a transaction 
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may see or hear it differently. Innocent misrecollection, 
like failure of recollection, is not an unusual experience. 
In weighing the effect of a discrepancy, consider whether 
it pertains to a matter of importance or to an unimportant 
detail, and whether the discrepancy results from innocent 
error or willful falsehood. 

There have been several instances where witnesses 
have been asked about their written or Oral statements 
made prior to this trial and which it is claimed appear 
to be inconsistent with their testimony on trial. Many 
times witnesses were shown pieces of paper to be read in 


an effort to determine if the writing thereon refreshed 
a re 


- 


their recollection as to what they may have said sometime 
in the past. 

You are not to assume that what is on those 
papers or inferred by examining counsel to be on those 
papers, is a complete and accurate record, <nanth in the 
case of sworn testimony, as to what was said in the past. 

A prior inconsistent statement which was made 
under oath before a grand jury may be considered by you 
both as affirmative proof of facts contained in it as well a 
as impeaching the credibility of the witnesses on the 
stand. 


If a witness at this trial affirms the truth of a 
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a prior statement, whether made under oath or not, it may 
be considered as affirmative proof of the facts contained 
in it as well as impeaching the credibility of that wit- 
ness. 

If a witness has made a prior statement not under 
oath which he now admits on the stand that he made, but 
denies that it is true, you may consider the fac: that 
the witness has made such an inconsistent prior statement 
has bearing only on his credibility as a witness. 

If a witness has denied making a prior statement 
which was not made under oath, then you may not consider 
it for any purpose. You must disregard the prior state- 
ment completely. 

You have heard testimony that exculpator. state- 
ments were made by Snyder when he appeared before a grand 
jury. An exculpatory statement is one in which a_person 
seeks to exonerate himself of having committed a crime. 

If you find that these statements were made and were false, 
and that they were made with the intention of diverting 
suspicion or misleading the grand jury in its investiga- 
tion, then you may consider these statements as indicatin 
consciousness of guilt. 


The defendants Mendlinger and Snyder have offered 
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indictment in this case, for being truthful, honest and 
men of integrity. You should consider this testimony along 
with all the other evidence in the case in determining 
whether you believe the witnesses. 

Evidence of a defendant's reputation as to those 
traits of character ordinarily involved in the commission 
of a crime charged, may of itself give rise to a reason- 
able doubt, since you may think it improbable that a person 
of good character in respect to those traits would commit 
such a crime. 

However, evidence of good reputation neuka not 


constitute an excuse to acquit the defendant, if, after 


. er a 


_— 


weighing all the evidence, you are convinced beyond a 
reasonable doubt that the defendant is guilty of a crime 
charged in the indictment. 

Some question has been raised about the failure 
of the Government to call Yamada, or brokers whom Schiff- 
man may have enlisted in advancing the scheme, to testify 
on this trial. These witnesses are not under the control 
of either the Government or any of the defendants. Either 
the Government or the defendants Mendlinger or Snyder 
could have subpoenaed them to appear as witnesses. 

Therefore, you are free to draw whatever inference 


you wish as to the f ilu e of either party to call them as 
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witnesses, or you need not draw any inference, if you do 
not wish to. 

You may call for any exhibits which you desire 
to see in conjunction with your deliberations. You may 
call for a reading of any portion of the official tran- 
script of the evidence or any portion of this charge. 

You are instructed that the question of possible 


punishment of a defendant in the event of conviction is 


no « »ncern of the jury and should not in any sense enter 


into or influence your deliberations. 

The duty of imposing a sentence ‘n the event of 
conviction rests,exclusively upon the Court. The function 
ef the jury is to weigh the evidence in the case and 
determine the guilt or innocence of a defendant solely 
upon the basis of such evidence. 

I have sought to avoid any comments which might 
suggest that I have personal views on the evidence or that 
I have any opinion as to the guilt or innocence of any 
of the defendants, and you are not to assume that I have 
any such views or »pinion. 

This charge is given to you solely to instruct 
you as to the law applicable to this case. 

The actions of the judge during a trial in 


granting or senying motions or ruling on objections by 
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counsel, or in statements to counsel, or in attempting to 
clearly set forth the law in these instructions, are not 
to be taken by you as any indication of any determination 
of the issues of fact. 

These matters, the actions of the Court, relate 
to procedure and law. You, the members of the jury, deter- 
mine the facts. 


(Continued on next page.) 
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You are 12 members of this jury and all 
of you must agree upon a verdict you reach as to any 
defendant on any count in the indictment. 

This case is obviously an important one 
to the defendants, it is equally important to the 
government. I am submitting it to you in complete 
confidence that you will comply with yor r oath as 
jurors and decide the case fairly and impartially and 
without fear or favor. 

If there are any excepticns to the charge, 
I will take them in the robing room. 

(In, the Fobing room, ) 

MR. SHERR: I would like to state on the 
record I think it is one of the fairest charges I have 
ever heard and I would like to compliment: your J!lonor 
even though your Ilonor left out one little thing that 
we agreed on, that they might consider, on the Redstone 
matter, two analysts’ reports. It is not worth going 
back to. 

I think it was a wonderful charge, it was 
fair to the government and to the defendan*s and I 


have no exceptions to the charge whatsoever. 


MR. SCHATTE™ s I would like to join Mr. 
Sherr. It is one of the few points in the trial 
SOJTHERN DISTRICT COURT REPORTERS. U.S. COURTHOTSI 
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where Mr. Sherr and I agreed. 
THE COURT: Mr. Hafetz? 
MR. HAYPETZ: I can't make it unanimous, 


although I think it was a good charge, as the court's 
© <oes always are. 

The court mentioned that character witnesses 
had been put on by Mendlinger and Snyder. -- As the 
court will recall, Dr. Solomon was used as a character 
witness bv Grindlinger. le was asked specifically 
his opinion as to honesty and integrity. Solomon 
was the author who talked about his -- 

MR. SHERR: He was put on by the govern- 

a = 
ment? on cross examination. 

MR, HAFDTZ: He ‘was the authcr and so 
on who talked about his credentials, and I asked him his 
opinion about Grindlinger. 

THE COURT: I will te*l the sary. 

MR. inenen Okay. 

Also, several other exceptions. 

With respect to the court's recitation of 


the established Gearey rule in this circuit, that is, 


by proponderance of the evidence then all of the 


hearsay can he used against the defendant, I respectfully 


except to that. I submit it is unconstitutional, 
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Jucge. I know the courts in this circuit have ruled 
on it. 
THE COURT? You don't have to jo any 
further, you have made your exception. 
Next. 
MR, WAPETZ: With respect to the court's 


summation of the contentions of the government and the 
defendant Grindlingqer, in respect to the summarizing 
of the government's evidence, the court stated that 
Schiffman's testimony was that defendant Grindlinger 
had aided him in the plan. i take exception to that 
as an overstatement of what Schiffman had actually testi- 
fied to. 
F 

THE COURT: I said the government son- 
tended. and this is what they rely on for their con- 
tention. 

MR, HAFRET2Z: With respect to the court's 


cummarization of the defendant Grindlinger's contention, 


the court stated that Grindlinger denied or opposed 
that Schiffman had dictated to him a course of action. 
I think the contention goes a little further, and 


that is that no matter what words might have been 


uttered by Schiffman, defendant had no knowledge by 


those words of fraudulent activity. 
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THE COURT: I think I have sufficientlv 
covered that in the charge. 

MR. NAFETZ: My last exception, Judge, 
is to the court's inclusion of overt act No. 5 in 
its list of overt acts in the indictment, namely, the 
handing of the check of $8090 made out to Markowitz 
to defendant Grindlinger. o 

MR. KAPLAN: I have no objections, your 
Honor;- the charge is fine, 

MR. SHERR: If your Honor is going to 
make additional charges: -- 

TIN, COURT s. I am just going to say I 
inadvertently overlooked the witness Solomon. 

MR. SHERR: May I ask that your Honor 
say they may consider the Redstone report was pre- 


pared -- 


THF COURT; I am not going to. 


MR. SHERR: I withdraw the request. 

I reiterate «y statement and reiterate and 
reaffirm the statement I made about your Hionor's 
charge and if this case goes against me, have no 
appeal based upon your Honor's charge and I say so’on 


the record, 


MR. SCHATTEN: I wasn't listening. I 
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may have missed ore portion of the court's charge. 

I thought the government at one point did submit a 
request along the lines of United States v. Barry to 
the effect you have heard prior statements of the 
defendant -- 


TIE COURT: I think you completely mis- 


construed it. 


MR, SCHATTEN: I'm sure. I know the 
court is right. I withdraw my comments. 
MR. SITERR: I would like tc say on the 


record it was a pleasure to hear a charge without any 

inflections or innuendoes and I would like to put on 
. eee 

the record there were no innuendoes or inflections to 

the jury and again reiterate that. 

THE COURT: If you fellows keep going, 
I'm going to quit my job. 

MR. SHERR: Thank you, your Honor. 
Wherever the chips fall, thank you. 

(In open court; jury present.) 

THE COURT: I should point out that I 
inadvertently omitted reference to the fact that Dr. 
Solomon testified on behalf of Grindlinger as to 
his reputation in the community for honesty and veracitv 


and I should have added that in addition. 
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A JUROR: I missed that, I‘m sorry. 

THE COURT: I inadvertently omitted to 
refer to the fact that Dr. Solomon testified as to the 
defendant Grindlinger's reputation for honesty and 
veracity in the community in addition to the fact that 
Mr. Mendlinger and ltr. Snyder had offered such testi- 
mony. 

We now reach the point where Alternate Jurors 
James Brown, Joseph Cartelli, Joseph Palumho and John 
Edgar have to leave us. I’m glad you were with us 
all this time, but, as you know, vou don't join in the 
deliberations. e _So_if you have any belongings in the 
jury room, would you please go get them now. 

You are excused from any further 
service and the clerk of the court has vour certificates. 
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* EXHIBIT ana9e 
ince U. S. DIST. COURT 
. S. D. OF N. Y. 


MENDLJNGER, SNYDER, inc. 
~ 50 BROADWAY, NEW YORK, N. Y. 10004 © (212) 944-3630 
. i." 3 Mh 
\ Y . \ ‘ad ’ ¢ 
Y 7 , May 11, 1971 
re : : 


Mr. Martin S. Messinger 
-~ 140-50 Burden Crest 
* Jamaica, New York 


Dear Mr. Messirger: 


This letter will constitute our understanding relating te your activities 
as @ finder with respect to mergers, acquisitions, private placements 
and/or underwritings.that ate submitted to Mendlinger, Snyder, Inc. by you. 


Your compensation for the above activities is to be $25,000.00 per year. 
Said fee for this one-year contract is to be payable in advance. This 
contract automatically terminates itself at the end of one rull year's 
activities and is only renewable at the agreement of both parties hereto. 


At no time will Mendlinger, Snyder, Inc. be obligated to you in any 
different manner or amount anless changed by mutual consent in writing. 


ff the foregoing is In a-cordance with your understanding, kindly so signify 
by countersigning the copy of this letter where indicated below, whereupon 
this letter shall constitute a legally binding agreement between us. 


Very truly yours, 


Y A. Me MENOLINGER, SNYDER, INC. 


: ACCEPTED AND AGREED TO By - 
AS OF THE DATE AND YEAR tdnley Snyder 
FIRST ABOVE WRITTEN: j Vice President 


ee ALL ERE SADE 


SII ¢ 
/ 
Martin S. Messinger 4 ‘ Ny F a 
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MENDLINGER, SNYDER, inc. 
50 BROADWAY. NEW YORK, N. Y. 10004 «© (212) 944-3630 


October 30, 1970 


Belair Financial Corporation 
9465 Wilshire Boulevard 

Suite 610 

Beverly Hills, California 90212 


INVOICE 
Round trip air fare (Stanley Snyder) 
ter York/Les Angqules/Mew York - - -2e - ese eee eer eres $386.00 
National Cer Rental (10/21/70 - 10/28/70) ------------> 113.73 
Beverly Hillcrest Hotel (10/18/70 - 10/28/70) ------- - - = 550.93 


10/22/70 - Sneaky Pete's, Los Angeles 
(Stanley Snyder & Waiter Peni) S's ¢ At 6 nT 6 384 See o 4 See 26.05 


10/24/70 ~ Plush Horse Restaurant 
(Stanley Snyder, Paul Joseph, Roy Nelson) -~- --- "7-7-7 7" * 21.88 


Miscellaneous out-of-pocket expenses paid in cash, including 

parking, lunches, etc. - total in excess of $200 - 

Belair Financial Corporation is being billed for $100 of 

chess GNRES 6.9 69 6S 8 SR Pe ee ee ae 100.00 
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AR “No. 0024704 
Txe AW IS ils- AIO St RVICE i ; 


2 WEST 45th STREET * NEW YORK, N.Y. * 212 TN 7-3255 


MENDLINGER SNYDER 
“50 BROADWAY OCT.12th 


' NEW YORK,N.¥. 1000, rene 


ocT.18 | MR.S.SNYDER ‘i 4) : 
NY LOS ANGELES NY (th ' 
Sip did. QDryrv LA. 9.30 p.m . 


TWA:295/587/036 $ 366.00 


$386.00 


TOTAL 
CREDIT ON ACCOUNT 
BALANCE DUE 


. 


er enn 


a er 


NATIONA* CAR RENTALS 


CONSOLIDATE LEASING CORP.. Lic. 


MAIN OFFICE: P.O. BOX 22283, LOS ANGELES, Cc?’ 


FROM LOS ANGELES CALL: 665-9662 
"OCR CITY OF COMMERCE CALL: 722-3003 


This car rented from 1360 So. Fiqueros St., Los Angeles, Telephone 685-9882 


casyH BILL fo 


cowrany wamex: A SN OT d 


Print ———__—_—_—__ 
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CAM WHL CO METURNEO J VENEER HO | es 
wact 2 Live ; / | 4 is 
? oe e z 
Ieee» 
*. 90022 a ; z 
gn ar eer i 4 9 
. ' oy 
rs 
OESTINA TION oate we | Time cs a.M, 
ey eee I Pim. 


ORIVER S NAME 


ieatael : | PAE ES > ee 
CS. ADDRESS. ae a7 ae ~~ tJ ~~ . 
/ ' . 
City¥-anO STATE -_~ 2» 
: aed Mec 
ORIVER’S MIC. HOw LS x ? BIRTH CATE 


FnnV= READ-THE TER 
fotwee stoc) AND PAGS 2 OF THIS RENTAL AGREEMENT 
AND AGRE” THERETO: 


CUSTOMER IS LIABLE FOR ALL PARKING & TRAFFIC VIOLATIONS 
SWOW LEASE AGREEMENT HO. OW ALL CORRESPONDENCE 


READ TERMS AKD CONDITIONS ON PAGE t (OTHER SIDE) 
FORM NO. 1005 


initial 
Here> 


MILEAGE OETERMINED BY READING 
FACTORY INSTALLED ODOMETER 


RENTALPREMARKS ~ 


DAMAGES Cause BY 


vibLATION OF anNY OF 
lows of Tus Remrar 
Acaccmeny. THIS SECTIONAPPLIES 
ONLY IF _INITIALEO BY CUSTOMER. 


O tssuco 
OD maneo 
Oo OECLINED 


Oate and fie 


“TOTAL 
airwTar on 
wim. CHG. 


DLL eran 


“$15.00 MINIMUM CHARGE Posswes| 7 +/ 
FOR TIME & MILEAGE cnances | Jf 


——$—$_———— 
AND CONDITIONS ON PAGE (4 4~]-UN CONSIDERATION OF THE RENTAL RATE 4GR5E£0 
UPON HEREIN, Lessom scMcts TO RELIEVE CIS- 
TOMER OF LIABILITY ror 
COLLISION 2S PROVIDES In Pamacearn 3 ON BCH 
oF Pace 1 OF THis Riwtar AGACEMENT BUT CUS 
TOME® SWALL BE FULLY LIABLE FORM ALL DAMAGES 
OF ANY NATURE IF THE VENICKE DESCRIBED MEMT~ 
tM SHALL BE OPERATED In 
Tee PROVIS 


Gas- 
REPAIRS 


Less | OF 


cHance 


CLC 


Custom Leasing 
Coast to Coast 


CUSTOMER MEMO COPY 
THIS IS NOT AN INVOICE 


CHARGFS-SUBJECT TO FINAL AUDIT 


o 
re) 


| 
| 
| 
: 
| 
| 
| 
| 


! 


—_————— 


610 SMYVER M/M S 


DATE 


oct 25= 
ocT 262 
Oct 26= 
OCT27PRESTR 
ocl27e 


ocT27e 


Ocl27= 
OCT 2 7RRESTR 
oct 272 


oct27R 


ocl28= 
oct2BrAD! | 
OCT28RRESTR 


BEVERLY Hl 


1 p. ©. BOK 3065 + BEVERLY HILLS, CALIF. 90212: 


REFERENCE 


UDIST 610 
ROOM = 610 
TX 610 

610 
UOIST 610 


UOIST 610 
U'OIST 610 

610 
ROON §610 
TAX 610 


PHONE 610 
610 
610 


No. 54722 


LLCREST 


4€ 278-0200 


CHARGES 
3.69 
c* 34.0 
c* 1.70 
A* 3.22 
A® 5.34 
Ae 2.31 
fe 
B* 12.55 
c* 34.00 
c* 1.70 
A® 4.86 
A® 4.12 


2/ 34.00 


* SIGNATURE 


35676-C 
te: Serze 


ie BEVERLY HILLCREST HOTEL | 


S BAEDer 
& 
| 


Ed oy 1 
CREDITS BALANCE PICK-UP 
o* 506.12 
* 509.81 c* 509.81 
* 545.51 * ik 545.51 
* 548.73 | a* 548.73 
* 554.07 
a* 554.07 | at 
* 556.38 | ae 556.38 | 
* 556.70 s* 556.70 
* 569.25 c* 569.25 
| * 604.95 *| 3* 604.95 
aw 63.00} * 546.81 a* 546.81 
* 550.93 


Please pay last amount 
in this column 


PLEASE DETACH AND RETURN THIS PORTION WITH CHECK t 
REGAROLESS OF CHARGE INSTRUCTI UNS. TH DERSIGNEO GUEST 
ACKNOWLEDGES THE ABOVE AS A PERSONAL INDUBTEONESS 


CHARGE.TO 


ADORESS 


~ 


|" ©. BOK 3065 + BEVERLY MULLS, CALIF 90212 + PHONE 276-0200 


: 
| 


| 
J 
RY 


ed 


OATE 


ocT23e1R.CH. 
ocl23e 
oct 23= 
oct 23= 
0cT23= 
Oct 23= 
oct 232 
OT 23= 
oct 24 


OCT 2ue 
ocT24ue 
ocT24uR 


T252RESTR 


oct25= 
OCT 25eRESTR 
OCT 25RRESTR 
ocT25= 
ocT25e 
OCT 25RARESTR 
ocT25= 
ocT25= 


REFERENCE 


_ UOIST 610 


—$—$—$——$—$———— en 


CHARGES 


610 
UDIST 610 
UOIST 610 


U'NDRY 610 
VALET 610 
ROH «619 
TAX 610 
UDIST 610; - 


U'OIST 610 
ROOM «610 
TX 610 


610 


610 
610 
610 
610 
610 
610 
UDIST 610 
UNDRY 610 


UOIST 


ROOM 
TAX 


No. 51689 


BEVERLY HILLCREST HOTEL 


.00 
5.12 
4.62 
4.51 
5.90 
1.75 

34.00 


NEXXBEOBS a’ 405 
BEVERLY HILLCREST HOTEL | 


DA eee 


*XECUTIVE CL MEMBEee 


} CREOITS BALANCE PICK-UP 
* 302.30S 
* 312.04 3* 312.04 
* 316.55 5* 316.55 
* 324.20 c* 324.20 
* 359.90 x} a* 359.90 
saat A* 360.60 
362.91 c* 362.91 
398.61 *| ,* 398.61 
402.92 
° 3* 402.92 
404.96 o* 404.96 
* 420.56 |: c* 420.56 
* 452.91 c* 452.91 
* 88.61 *| 4* 488.61 
* 492.96 a* 492.96 
* 495.82 3* 495.82 
* 506.12 


Please pay last amount 
in this column 


PLEASE DETACH AND RETURN THIS PORTION WITH CHECK 
REGAROLESS OF CHARGE INSTRUCTIONS THE UNOERSIGNEO GUEST 
ACKNOWLEDGES THE ABOVE AS 4 PERSONAL INOLBTEONES 


CHARGE TO | cease etei ll LALLA 


ee 
<cenesinperestiipmenienercnaite 


ADORESS —— 


SIGNATURE 


en 


610 SNYDER, STANLEY M/M 2-34.00 35676-A 3 avg | 
. No. 
BEVERLY IILLCREST HOTEL’ 


P. ©. BOX 3065 + BEVERLY HLS, CALIF. 90212 + PHONE 278-0200 EXECus; ie ee, 
DATE REFERENCE CHARGES CREDITS Uy vad GEHe 
OcTZORUISC ' 610 00 , * 122.73 c* 122.73 
» OCTZ20R ROOX 610 34.00\- 
* ocT 208 TAX §=610 1.70 158.43 #1 a* 159.43 
OCT21FRESTR 610 4.30 ; 162.73 A* 162.73 
i212 =” «CL'DIST 610 6.82 169.55 At 169.55 


ocT2iF U'DIST 610 43) PVE. 169.98 5*(159.98) 
oci21z L'DIST 610 3.41 


ocT2iz SKYRH 610 10.00 


OCT21-RESTR 610 22.50 

ocT21R ROOH +610 34.00 

ncT21R TAX 610 1.70 23459-*% 
OCTZ1HISC ' 610 .00 241.59 


oct 22PRESTR 610, 6.75 248.34 
oct 22r DIST 610 5.83} * 254.17 


T1222 U'DIST 610 16 * 254.93 
ocl22e RNOM 610 34.00 

ccl22e TAX 610 1.70 * 290.63 * 
OCT23=RESTR 610) aA* 4.35 * 294.98 
0cT23e DIST 610; A* 7.32 * 302.30 


OCT23RTR.CR 610 | J * 


. 
Please pay last amount 


B* 


in this column 


No 5] 666 - PLEASE DETACH AND RETURN THIS mp 


ECK 
REGAROLESS OF CHARGE INSTRUCTIONS. THE nee. Guest 
~r 35 ACKNOWLEOGES THE ABOVE AS A PERSONAL INDESTEONES 
BEVERLY HILLCREST HOTEL 
ET 


CHARGE VO nn 


SIGNATURE 


ee 


' A 


; wa jf ti 4 4 pt: : rie “ te, No. 35676 
7 ip %, BEVERLY HILLCREST HOTEL 
i <..* 
temulinger Sysor *o, 
fey, 
j P. D BOX 3065 « BEVERLY HUIS, CALIF. 90212 + PHONE 278.0200 44, 
, DATE REFERENCE CHARGES CREDITS Oaardyy PICK-UP 
“> 
KN ocr 18°RESTR 610} c* 9.15 * 9.15 ce «49.5 
| ‘oct 182 Rood 4610) c* 34.0 
oct 182 TAX 610] c* 1.87 * 5.02 *] ye 45.02 
OcT 192RESTR - 610} a* 11.70 * 56.72 a 56.72 
OcT 1 92RESTR 610} a* 2.02 * 58.7 | .. sez 
oct 192 UDIST 610| B* .32 * 59.06 
3* 59.06 
OCT 192RESTR 610} B* 4.96 * 64.02 
> B* 64.02 
oct192 U'DIST 610| B* * 64.56 3* 64.56 
oct 192RESTR B* 7.25 71.61 c* 71.81 
OCT 19= R004 46610) c* 34.0 
oct 192 TX 610.) c* 1.87]. * 107.68 *| :* 107.68 
| oct 202 DIST 610} A*® 7.32 * 115.00 a*® 6115.00 
| oct 202RESTR 610} a* 4.10 * 119.10 a® 119.10 / 
ocT20r 'OIST 610} A* 1.87 * 120.97 4* 120.97 
oct 202 U'DIST 610} a* * 121.29 a® 121.26 


oct 202 ‘DIST 610} a* 


oct20R L'DIST 610] a* 
a oct20r DIST 610) c* 


Please pay last amount 
n this column 


| N 3 5 S / 6 PLEASE DETACH AND RETURN THIS FORTION wit ic 
] 0. PEGAROLESS OF CP ETRUCTIONS. THE UNOERSICT 
- . ~¢> . ACKNOWLEDGES bs neous AS *% PERSONAL IND may rr 
BEVERLY HILLCREST HOTEL / 
ph Pl aera i 2 
CHARGE TO = a | 
/ 
ADDRESS * wicca me 
610 wt: -00 ty eS ie 
a ae SIGNATURE ___ 


‘ SG aeons - nee ‘ 


07 


~!] SNEAKY PETB'S” 
ilLOS ANGELES CAL’ 
- ]8135740903- 


WORLD? 


de 471g 5 spe dwN7E 


oe | ik eS 


ESTABLISHOAENT 

PLUS HORSE RST 
8075060908 R te 
504 100 939 O- 


SEE "SEE REVERSE SIDE 


FOR EXPENSERECORD 
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MENDLINGER, SNYDER, inc. ——————________—_ 
50 BROADWAY, NEW YORK. N. Y. 10004 © (212) 944-3630 


October 30, 1970 


Mr. Gary A. Aminoff 

Pres ident 

Belair Financial Corporation 
9465 Wilshire Boulevard 

Suite 610 

Beverly Hills, California 90212 


Dear Gary: 


Enclosed please, find invoice for most of my expenses during my most 
recent trip to California. 


In view of future possible rewarc's, it is bad enough to have to work 


for no pay, but | could not get the Beverly Hillcrest Hotel, Nat ional 
Car Rental, etc. to accept unregiscered stock from Belair Financial 
Corporation; consequently, the enclosed. Your prompt attention to 
this will be greatiy appreciated. 


Sincerely, 


MENDLINGER, SNYDER, INC 


Ms Aopll- 


Stanley Snyder 
Vice President 
SS:ck 
enclosure 


UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES 
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WNovember 4, 1970 


Mr. Stanley Snyder 
Mendlinger, Snyder, Inc. 
50 Broadway 

New York, N. ¥. 10004 


Dear Stanley: 


Needless to say, I was most surprised by the bill that I re- 
ceived from you for expenses on your recent California trip. 


In our di--ussions prior to your trip, you never sucgested 
that Belay Financial Corporation should reimburse you for 
expenses incurred. Had we discussed it, I would have told 
you that Belair would not have incurred your expenses for 
traveling to California. Particularly, in view of the fact 
that I was shortly to make a trip to New York and we could 
have taken care of our business there. 


As I understand it, the principal purpose of your trip, in 
any event, was to negotiate the purchase of the stock from 
Nelson and Joseph, which does not directly benefit Belair. 


I don't like to be hard-nosed about these things, Stanley, 
but I am running Belair as a very tight ship. There is no 
way that I would have approved spending $1,200 to have you 
travel to California had I been aware that you were going 

to bill the company. 


I don't know how I can justify this to the Board of Direc- 
tors or to our physician shareholders, nor to myself, as I 
am incurring many expenditures on behalf of Belair Financial 
Corporation which I am personally paving in order not to 
charge the company in its early birth stages. 


We all have substantial interests in Belair Financial Corpo- 
ration's ultimate success. 


A-412 


A-413 


Mr. Stanley Snyder 
November 4, 1970 
Page 2 


Belair is not adequately funded sufficiently to incur exces- 
sive expenses at this time. If, in the future you are coming 
to California and you want Belair to pick up your expenses, 
let's discuss it in advance so there are no unpleasant sur- 
prises. Charging the corporation for these kinds of expenses 
at this time, inhibits the growth of the company and delays 
the time when you can realize substantial profits from your 
warrants. 


Things are progressing well in other areas of expansion of 
the company, and I will bring you up-to-date shortly. 


Warm regards, 


BELAIR FINANCIAL CORPORATION 


Gary A. Aminoff, 
President 


cc: Arthur H. Maslansky 
Julian Weiner 
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MENDLINGER, SNYDER, inc. 
50 BROADWAY, NEW YORK. N. Y. 10004 « (2/2) 944.3630 


November 6, 1970 


Mr. Gary A. Aminoff 

President 

Belair Financial Corporation 
9465 Wilshire Boulevard 

Suite 610 

Beverly Hills, California 90212 


Dear Gary: 
Re your letter of November 4, 3. 


| have received your above referred to letter and mist admit that | was 
extremely surprised by Its content. If all the meetings and discussions we 
have had regarding the necessity for the success of the company as a tr 4° 
vehicle to negotiate the purchase of Nelson's and Joseph's stock, as we. 

as working out all the aspects thereof, are not clearly understood as to 
the direct benefits to Belair Financial more than to Mendlinger, Snyder, 

| indeed feel sorry for the future of Belair Financial as a public company. 


Unless | am greatly mistaken, | was under the impression that ‘‘iere were a 
great many difficulties that we had, as does every company in its early 


embryonic stages. 1! don't recall one meeting or contract or future plan 
being discussed during the ten days that | was in California that | didn't 
have a direct ' nd in. 1 can think of at least half @ dozen ‘deas and 


thoughts that were injecteJ into various documents we were working on that 
each in themselves would be worth far more than $1,200 to everybody else 
that | am involved with. 


| can wel! appreciate the financial condition of Belair Financial Corporation, 
but | would appreciate your not trying, to build the company on my pocket. 
Thank goodness | can afford to say, if it will make you and the rest of 

the principals happy, tear up the enclosed invoice. in the future, if my 
services are required, | will be pleased to tell you exactly what | am 

worth on a per diem basis, plus expenses. 


UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES 
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Mr. Gary A. Aminoff 
President 
Belair Financial Corporation -2- November 6, 1970 


ln closinyj, | must say that | am quite surprised to see how little was 
thought of all the hard work that was put in during my recent ten days 
in California. 


With best regards to your lovely wife, | remain 


Sincerely, 


MEL L INC. 
aA lm 
Stanley Snyder 


Vice President 


SS:ck 


P.S. There are no magic formulas or so-calied dumb luck that separeces a very 
successfully priced stock from a very depressed stock that can never get out 
of its own way. It is a well planned program and a lot of hard work. The 
program that has been planned would entail a lot of work and trips to 
California with various brokerage firms, fund managers, etc. and a lot of 
entertaining thereof. The ultimate success and the price of a stock far 
exceeds one hundred times the cost involved. | don't know of any public 
company in the United States that would not be thrilled to have somebody 
break his back to try to perform this task without getting paid a very 
substantial sum for his efforts. Please do not bring up my warrants, as 

you have stock, as does Arthur and everyone else in the deai, and | really 
don't believe everyone else is going to be working not only without any 
remuneration, but assuming all their own expenses as well. In doing the 

job that | have indicated above, | really am not used to working with a 

time clock hanging around my neck, but if | am told that a board of directors 
meeting must be called to decide whether | should take a various brokerage 
firm to visit a company and romance him for a few days in advance, |! would 
like it clearly understood. 1! have never worked this way and really find 
the thought distasteful. [he game has always been great fun to me. When 

1 lose the fun instinct, the rewards of the game become of very little 
consequence, believe it or not. 


USA Jis- 475 
(ED. 423-71) 
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MENDLINGER, SNYDER, INC. 


50 BROADWAY. NEW YORK, N. Y. 10004 © = (212) 944-3630 


March 5, 1971 


Mr. Gary A. «. noff 

President 

Belair Financial Corporation 
9465 Wilshire Boulevard 

Suite 610 

Beverly Hills, California 90212 


Dear Gary: 


In answer to your letter of March 2, 1971, please be aware of the 
following facts: 


In September of 1970 there was a very inactive trading market in 

the stock now known as Belair Financial Corp. To my recollection, we 
were the only ones making a market at that time, and even that market 
was strictly a bid only with no offer. The price of the stock was 
approximately 5/8 of $1. 


Taking into account these facts, as well as there being no final 
contracts executed with the first group of doctors, in addition to 

no supporting balance sheet of the company, |! could not in aood 
conscience put any price that | would recommend my clients buying 
unregistered stock foi at that time. Any value would have to be 

a highly nominal value strictly for those desiring to become involved 
with the company. 


As of March 4, 1971, the stock is shown at about $6 - $65 in the 
National Quotation Bureau Over-the-Counter Pink Sheets. Taking into 
consideration the lack of net worth, as well as the highly speculative 
nature of the company and the recent rapid appreciation of the stock, 
| personally would not recommend the purchase of unregistered shares 
in this company at anything more than 10% to 15% of the market value, 


considering even this is a high degree of speculation. This, of course, 
is purely a personal observation and many other investment bankers would 


have either more optimistic or pessimistic vicws of the situation. 


-l|- 


A-417 


Mr. Gary A. Aminoff 
President 


Belair Financia] Corporation -2- 


March 5, 197] 


Please advise if | can be of any further service. I remain 


Very truly yours, 


MENDLINGER, SNYDER, INC. , 


6f fe 


/ 


Stanley Snyder 


Vice President 
$$:ck 
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- EMPLOYMENT and OPTION AGREEMENT 


EMPLOYMENT 320 


Employment and Option Agreement, made and executed January 


ll, 1971, by and between Belair Financia- Corporation, a Delaware 
Cerporation ("Belair" ), having its principal place of business at 


* "9465 Wilshire Boulevard, Beverly Hills, California, and Mendlinger, 


Snyder Inc. a New York Corporation, having its principal place of 


. ‘business at 50 Broadway, New York, New York ("Mendlinger"). - 


+ 


1. Belair hereby employs Mendlinger and Mendlinger- hereby 


‘agrees to such emplo:ment ‘upon the texms and conditions hereinafter 


‘i oot forth. 


: £5 This employment agreement shall be effective as of April 
1, i972 and shall continue in effect until September 1, 1972. 


-3. |. Mendlinger is hereby employed as an advisor and ginancial 


. consultant -o' Belair on all matters pertaining to the business of 


‘Belair and to render such additional services as are pertinent theretod 
“The officers end sane att of Mendlinger shall devote their best 
1 efforts ‘and ‘such time as shall be reasonably necessary to the per- 
“formance. of the services to be performed by Mendlinger and to advance 
“the interests of Belair; Belair expressly acknowledges that neither 
“ "Mendl inger nor its officers or its employees shall be required to de~ 
‘vote’ all of ‘their time to Belair and that Mendlinaer may render simild 


' gexvices to other ‘entities. The services to be x dered by Mendlinge 


shall be renZered in New York, New York but: officers of Mendlinger ma 


be. required, at reasonable times and upon reasonable notice, to trave 


ie to Los Angeles, California, or other locations upon behalf of Belair. we 


4, For ‘ett services fendered by Mendlinger in the performance of 
its duties hereunder, Belair shall issue and deliver to Mendlinger options 
evidencing the right to purchase at $1.20 per share, subject to adjustment 


as hereinafter provided, an aggregate of 77,000 shares of the common 


‘ 
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aimee of ‘Belair, par value one cent per share. The acquisition Res | 
ana any disposition of: the Options and the underlying shares of : 
— stock shall, in all respects, he subject to tha provisions 
3 of the: Registration and Investment Agreement executed concurrently 
herewith by Mendlinger and Belair, a wopy of which is attached hereto 
‘as Exhibit A. Mendlinger shall be reimbursed for all reasonable travel 
= pees incurred in connection with the rendition of its services. 
S. ‘The number and kind of securiti purchasable upon the : 
1 exercise of this Option and the Option price shall be subject to ad- 
_, Justment from time to time wa me happening of certain events, as 


follows t. 
a et ey “ eS any time while this Option remains outs. 
Shee standing end unexpired shall consclidate with or merge into 
es any other corporation, this Option shall hereafter evidence 
wo ges i the right to purchase such number and kind of securities ‘as 
"would have been issuable or distributable on account of such 
i “consolidation or merger upon or with respect to the securities 
4 which were purchasable under this Option immediately prior to . 
: “guch consolidation or merger. 
hh Be Belair at any time while this Option remains out- 
em ep standing and unexpired shall, by subdivision, combination or 
wiS . geclassification of securities ox otherwise, change any of the 
securities then purchasable upon the exercise of this Option 
*”. into .the same or a different number of securities of any class 
‘ or classes, this Option shall thereafter’ evidence the right to 
vpurchase such number and kind of securities as would have been 
+, issuable as the result of such change with the respect to the 
zh "securities which. were purchasable under this Option immediately 


ti , prior to. such subdivision, conbifiation, pasianes Eakin or other 


3 “change.” If. shares ‘of Common Stock are. subdivided or, combined 


” 
ok 


oo2= 


into a eee or smaller number of shares of Common 
, stock, the Option gesce for the then current Option 
’ period’ ‘and for each Option period thereafter shall be 
a proportionately reduced in case of subdivision of shares’ 
; : ‘or proportionately increased in the case of combination 
- of ‘shares. ay Late pei ? ' 


“No adjustment on account of dividends or interest on Com-. 


os mon: Stock or other securities purchasable,hereunder will be 


"made upon the exercise hereof. 
‘The holder hereof by accepting this Option assents’ to 
,and agrees to be bound -by the foregoing provisions and the 
‘following additional terms and conditions: 
; "| he holder of this Option shall not have any of the rights 
ee of a stockholdez of Belair nor be entitled to any notice of an’ 
aries meetings of stockholders or of any other proceedings of Belair. 
. All rights under and by virtue of this Option shall pass and 
ees by the delivery hereof. The delivery of this 
“: Option shali vest title thereto in the transferee to the same 
ao for all intents and purposes as in the case of the de- 
; bavery under similar se eeacnneae ruta ofa negotiable instrument 


vie payable to bearer, and Belair. ‘shall be entitled to treat the 


rae 


vet 5 bearer hereof as the absolute owner hereof fox all purposes and. 
ef shall not be affected by any notice to the contrary. . 
3 / This. Option shall become ‘void and ‘all rights hereunder shall © 
expire unless it shall’ be surrendered and the rights thereunder 
ee exercised prior to the close of business on January ll, 2976. 
6. ‘This agreement contains the entire agreement between the 


‘parties hereto and may not be modified or amended without the written | 


aot signed by both of the parties hereto. » 
yal «* % see -> wee rn a ioe , , fy’ 


~ment. as-of the date first above written. 
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eae 3 2 ay oP on a Ie "hit ayies Vice President 


USA 315-475 
(ED. 423-71) 


EXHIBIT 
U. S. DIST. COURT 
S. D. OF N. Y. 


MENDLINGER, SNYDER, INc. sities 


50 BROADWAY, NEW YORK. N. Y. 10004 «© (212) 944-3630 


December 24, 1970 


Mr. Gary A. Aminoff 

President 

Belair Financial Corporation 
9465 Wilshire Boulevard 

Suite 610 . 
Beverly Hills, California 90212 


Dear Gary: 


As per our conversation, enclosed p’ease find copy of an Option Agreement 
between Mendlinger, Snyder, Inc. ard another company that we are investment 
banker for. Please use the enclosed as a guideline. It is the same 
transaction | have with Nelson and Joseph, the only difference as follows: 


| am buying stock from Nelson and Joseph at 75¢ per share "when free''. 
For the final document, check the records as to the exact amount of stock 
that Joseph and Nelson have as the contract will be for 100% of the 


stock they both control. In addition to an option, give them a put. 
in other words, | want them to know that we have a definite deal on 
both sides. I am not trying to trick anyone as Clark may have thought. 


This is a bona fide business trensaction which is as important to us 
as it is to them. 


The time period to buy the «tock can be 30 days from the date the stock 

is freed up. After this document is drawn and signed by Nelson and Joseph, 
they will deliver an opinion letter from an attorney, qualifying that 

their stock should be freed up. Have this letter shown to Clark and then 
have him write his own opinion letter on behalf of Belair Financial 
Corporation. Make sure the letter covers only Nelson's and Joseph's 

stock and no other past insiders. 


Have both letters delivered to the transfer agent, with instructions from 


you as President of the company to transfer the old Transition stock 
into new free shares of Belair. 


UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT SECURITIES 


Mr. Gary A. Aminoff 


President 
Belair Financial Corporation -2- December 24, 1970 


Kindly follow through and see that all this is attended to upon issuance 
of the California Commission's permit. 


if there are any questions, either call Ed Mendlinger at my New York 
office, or call me at the number 1 gave you, which is (305) 651-9887. 


With warm personal regards to you and yours for the New Year, | remain 


Very truly yours, 


MENDLINGER, SNYDER, INC. 


Han 


/ Stanley Snyder 
Vice President 


USA Jos - 475 
(ED, 423-71) 
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EXHIBIT 
U. S$. DIST. COURT 
S. D. OF N. Y. 


ae. 9 ae 


MENDLINGER, SN Oun, ING... 
SO BROADWAY. NEW YORK, N. Y. 10004 © = (212) 944-3530 


Clark van der Velde, Esq. 

van der Velde, Maslansky and Harris 
1900 Avenue of the Stars 

Suite 2510 

Los Angeles, California 20067 


Dear Clark: 


According to the last transfer sheets, Mr. Jack Ross is a stockhelder to 
@ great degree in Transition Systems. tie and some of his relatives | believe 
own somewhere eround 15,000 shares. 


I scoke to Mr. Ross yesterday in a very general conversation and learned 

he acquired a portion of his stock back in 1961 at the very oriain of the 
company. He advised me, without realizing whet he was saying, that seme of 
his stock was free stock and some of it he had never gone for a nc-action 
letter on. 


Under my limited knowledoe of the securities business, ! would like al] 
stock which is registered in the name of Jack Ross or any of his re'atives 
blocked at the transfer agent usder the rules of funcibility. He advised 
that his certificates, good or bad, have no legend on them | have no 
doubt that some day in the future te will try to sell thom in the market. 
Just make sure that the transfer acent is advised of the blockage on this 
stock. 


| have no desire for any future dealings with Mr. Ross, but want to rake 
certain that none of the certificates are sold into the market and transferred. 


1 still heve my valise packed, and am hopeful: by the time you get this letter 
| will have received a call from you with the rews that everything is completed 
with regard to the other matter and we are ready to go. 


Best regards, 


tS Oe 


SS:ck 


y 
‘ 


Stanley Snyder 
Vice Precident 


al 


UNDERWRITERS AND DISTRIBUTORS OF INVESTMENT StcuUKtiiices 


a er 


USA 34-475 
(ED. 443-71) 


EXHIBIT 
U. S. DIST. COURT 


S. D. OF N. Y. 
ee 
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MENDLINGER, SNYDER, inc. —— 


50 GROADWAY, NEW YORK, N. Y. 10004 «© (217 9443630 


January 29, 1971 


Clark van der Velde, Esq. 
van der Velde, Maslansky and Harris 
1900 Avenue of the Stars 


Suite 2510 
Los Angeles, California 90067 Re: Belair Financial Corporation 
Dear Clark: 

ring various discussions this + ‘ith Mr. Joseph Barlow, a substantial 
inside stockholder of Transition .ems, now Belair Financial Corporation, 


| have learned thy following Information: 


Mr. Barlow or ally received a note in October of 1966 which was converted 
into stock In toz. ‘At that time the stock was transferred to a corporation 
shown on the transfe sheets as Ajax Distributors Corp. On April 1 of 1969 
the capital stock of Ajax Distributors was sold, except for the shares of 
Transition Systems which was then transferred out of Ajax into the name of 
Joseph 0. Berlowitz, father of Joseph Barle. Accordingly, | deem a new 
hold period to have begun as of April 1, 1969 and would like a definite 
block given to the transfer agent on all stock owned by Joseph Barlow, 

Ajax Distributors and Joseph 0. Berlowitz. 


| will go into all the above in greater detail when | see you within the 
next week or two. 


Thank you for your repeated cooperation. 


Stanley Snyder 
cc: Gary A.Aminoff Vice President 
S$S:ck 


P.S. | have just spoken to Mr. Robert M. Zweiman. On the copy of the transfer 
sheets | have his name is listed twice with different addresses with 500 shares 
as the quantity next to each address. There is also a Marie Zweiman for 100 
shares, who | believe is a relative. Mr. Zweiman is not shown in any of our 
correspondence or original legal papers as being an insider, but during my 
conversation with him, he definitely mentioned his stock was unregistered. 

He didn't remember exactly how many shares he ows and he didnt say where he 
got them, but he did say they were unregistered. Kindly put a stop onal] 


cere LEEW RITE RNB ViZvRiBUrors OF INVESTMENT SECURITIES 
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USA 33s - 475 
(ED. 4-23-71) 


EXHIBIT 
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Loo. SECERELIES ASD EACHANGE COMMISSTON 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in se cordance with the instructions on reverse side} 
Name of Security 


BELA Entei Coffs Bite 


Name of Rroner-Dealer 


Merc ings Smpoen Tre 


FIRM'S PGSITIO 


contact in recard to this Questionnaire: PHONE) 


. 


PUNGET BERT AU NO. 7 1-RO0CE | 
APPROVAL EXPIRES 


AUG. 3), 1975 


SEC 172 (8-70) 


Data requested for the following TRADE Cates: 


NAT BEGINNING OF PERIOD: \«. «1 s2- 


) ef, “hy (eR 
Typ, 28 gd 2 44. 1006 CUSIP No. fg 
Name and telephone nur t fiffr’s employee Coa! Sn acre G if 2 / Cheeé: i 
ame elephone numoer ot {iff s employ BGnj~ [Mi tf. b: eye i. ¥ SO Long: 5 F bel Short: as ‘a Rik Si 
2 ARE, BESS 


re) 

t 2 3 : 4 ae 
SEQ} TRADE NO. OF SHARES PURCHASED OR SOLD FOR ACCOUNT OF : 
nO. 


BATE § oooh sold | PRICE FIRM, BROKER-DEALER or CUSTOMER ADDRESS 


Short 
(S) (If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (lf customer) 


Sold 


waleviva! ¢e) | (L) 


tufs 9 360 


ATTENTION—intentional misstatements or omissions of 
facss constitute Federal Criminal Violations. (See 18 U.S.C. 


1901 ond 15 U.S.C.78ff(0)) OFFICIAL IN CHARGE OF FIRM’S RECORDS 


(Punt oF Tree) 


BROKER-DEALER OR CUSTOMER 
ON OPPOSITE SIDE OF TRADE 


(Name or Clearing House Number.) 


FaRe Soren 


avr f 
~ CREW = O- ) 


Erne 7 Full 


ce Years ©. 


WALSTOM 


= Fae s7ethk Ce 


How AD ae Ar ER. 


2 
“aoe \ 


a ~ 
oe KX ~ Fd 


fy: 


SIGNATURE 


U.S. SECURITIES AND EXCHANGE COMMISSION , ; Se ie ee ee 
SECURITY TRANSACTIONS QUESTIONNAIRE susasyavessiee: 7 


(Please complete this form in accordance with the instructions on reverse side) sac 178 (e739 
paddles nna Th Nathan indo 


Nar > of Security : ¥ ; | Data requested fcr the following TRACE Dates: 


Name of Broker-Dealer 


Jive nbare, your, Tac. Puma Fic mtits? ConrogeTicn 
- "se Breraley 


Fro 
Name and telephone number of {inn’s employee L 
to contact in reyurd to this Questionnaire: ans 


m:;__afealr To: PRESEUT Inclusive j 
WW Yee “Ae loocy : Ean Me USIPNo. 6.7: <. be POSITION AT BEGINNING OF PERIOD: Yo. of Stores 


ia Se CORED overeat PALGETME, NERAMTENTS 
TRADE | KO. GF SHARES | 


BROXER-DEALER OR CUSTOMER 
DATE Bought | Seld th ~". FIRM BROKER-DEALER oe CUSTOMER ADDRESS , - ON OPPOSITE SIDE OF TRADE 
molovivr | (B) | (L) |: (S) (if customer, enter LAST NAME, FIRST, MIDDLE INITIAL) _ . tf customer) 


Check at 
Short: None C Vo js inp 
7 


(Name or Clearing House Number.) 


ATTENTION—Intentional misstatements or omissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 


1001 ond 15 U.S.C. 78ff(e)) OFFICIAL IN CHARGE OF FIRM’S RECORDS 


SIGNATURK & 
( +7 on Weel 


a SECURITY TRANSACTIONS QUESTIONNAIRE rit oo 
nO. : (Please complete this form in accordance with the instructions on reverse side) 


sec 172 (6-70) 
Name of Broxer-Dealer Name of Security 


Data requested for the following TRADE Dates: 


From: To: Inclusive 


FIRM’S POSITION AT BEGINNING OF PERIOD: ‘-. «/ al 


to contact in regard to this Questionnaire: (name) PMONE Long: Short: _ None C} pesilion 
7 


de CUSIP No. 
Name and’telephore number of fina’s employee 


A 5 
ae Se 
PURCHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 
Shove FIRM. BROKER-DEALER or CUSTOMER ADORESS 


ON OPPOSITE SIDE OF TRADE 
(3) (If customer, enter LAST NAME, FIRST, MIDDLE Is/TIAL) (If customer) 


‘Name or Clearing House Number.} 


fl 
AES FOL 


>A 
>his 4 


ATTENTION—Intentional misstatements or amissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 


1001 ond 15 U.S.C. 78ff(e)) OFFICIAL IN CHARGE OF FIRM’S RECORDS 


SIGNATURE 
wenn” OM Tree? 


Ls. SECURITIES ANU EACHANGE COMMESSION 


SECURITY TRANSACTIONS QUESTIONNAIRE 


Name of Security 


Name of Broker-Dealer 


From: 


T gortay NO 71-4 0006 


ate @Ovat Vareees 
AUG. 31, 1975 


sec 172 (8-70) 


Inclusive 


echkat 


CUSIP No. =f" POSITION AT BEGINNING OF PERIOD: \«. «1 Sie 


Name and telephone numbe: ef firm's employee 
to contact in recrrd to this Questionnatre: — Lona: 


i 2 =e 


ADDRESS 


SEQ] TRADE 
sold | PRICE FIRM, BROKER-DEALER o CUSTOMER 
If customer) 


A 
NO. DATE Bought | Sold Short 
|}molovivr | (B? (tL) ' Ss) : (1f customer, enter LAST NAME, FIRST, MIDDLE INITIAL) 


—_—_- 
ATTENTION—intentional misstatements or ommsions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 
1001 end 15 U.S.C, 78ff(e)) OFFICIAL IN CHAPGE OF FIRM’S RECORDS 
—_ (omant oe trec? 


Short: None ay poy’ ™ 


BROKER-DEALER OF CUSTOMER 


ON OPPOSITE SIDE OF TRADE 


(Name or Clearing House Number.) 


37 \, tn 


Ss we 175 F nhpt Mae 
Jenne S£@releke 

} Reach les St-Rer ke weme % 
Sits x vod a - 


IG riat Fs 


SIGNATURE 


s6¢ USS U.S. SECURITIES AND EXCHANGE COMMISSION 
euoce! surtayv nO. 7t-ROCC 


ce SECURITY TRANSACTIONS QUESTIONNAIRE a 


—_ — auG, 31, 1975 
SHEET . , 
No. (Please complete this form im accordance with the instructions on reverse side sec 172 (8-70! 


Name of Brwer-Dealer Name of Security Data requested for the following TRADE Dates: 


From: To: Inclusive 


Se —— 
CUSIP No. FIRM’S POSITION AT BEGINNING OF PERICD: Sure: 


a 

Name and telephone number of firm's employee Cheek if 

to contact in regard to this Questionnaire: 9 See ees SS ctaentin None OC)... fers thee, 
7 


eH WE ne = 


BROKER-DEALER OR CUSTOMER 


FIRM, BROKER-DEALER or CUSTOMER ADDRESS ON OPPOSITE SIDE OF TRADE 
(lL): (S) (If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (Uf customer) (Name or Clearing House Number.) 


: its A HAULTE, 
. “ 
2 Fe-- Poss 


atts S2 


ATTENTION—intentional misstatements oF omissions of 
facts constitute Federal Criminat Violations. (See 18 U.S.C. 


APOeROVA. EXPIRES 


SECURITY TRANSACTIONS QUESTIONNAIRE nus. at. 1978 


(Phase complete this form in accordance with the instructions on reverse side) 
Name of Security Data requested for the following TRADE Oates: 


. . oT * > } ss ” 
U.S. SECURITIES AND EXCHANGE COMMISSION euoce? euncau wo. 71-Re908 


sec 172 (6-70) 


Name ot Broker-Dealer: 
From: :___—__daclusive 


. 


CUSIP No. |FIRM’S POSITION AT BEGINNING OF PERIOD: \«. of Share 


2 Re 
Name and ielephone az ber of tion's employee Cheol if 
Long: Short: None ‘ar » position 
u 


to contact in regard tc Ts Questionnaire: (MAE) Owe) 
$ 6 


i 2 A mes BV: 
OLD FOR ACCOUNT OF: REG BROKER-DEALER OR CUSTOMER 


4————_ 
DATE Seld FIRM,BROKER-DEALER or CUSTOMER ADDRESS | REP. ON OPPOSITE SIDE OF TRADE 


trave | “O. OF SHARES | PURCHASED OR S$ 
Bough | Sold | Shor N 
mer, enter LAST NAME, FIRST, MIDDLE INITIAL) 8. (Vane or Clearing House Number.) 


‘If customer) 


mo | ov al (Bi 3 +L) AY) 
eens <4 Ln Se. SO 


ATTENTION—Intentional misstatements or omissions of 

facts constitute Federal Criminal Violations. (See 18 U.S.C. 

155% end 15 U.S.C. 78fi(e)) OFFICIAL IN CHARGE OF FiIRM’S RECORDS 
ome? oF tree) 


S'GNaT URE 


Los. SECU RITIES AND EXCHANGE COMMISSION ‘ 
OUOGET BUREAU NO. 7FI-ROM-) 


viabitie ie L EXPIRES 


Ee SECURITY TRANSACTIONS QUESTIONNAIRE Lege 


eo 

eet . 
nO (Please complete this form in Tecordance with the instructions on reverse side) 
Data requested for the following TRADE Dates: 


SEC 172 (8-70? 


Sibir e ae a 


Name of Broker-Dealer Name of Sgeurity 
_ Inclusive F 


From: : 
| CUSIP No. FIRM’S POSITION AT BEGINNING CF PERIOD:»». «/ %# we 
Check f 
Short: None Ver pas ll 


ee SAT SR ee ee Oe 
Name and telephone numbex of finn’s employee 
(NAME) PHONE) _ Long: 


1o a in reyard to this Questionnaire: : 
4 5 


- <i 
PURCHASED OR SOLD FOR ACCIUNT OF: BROKER-DEALER OR CUSTOMER 
= ADDRESS ON OPPOSITE SIDE OF TRADE 


(lf customer) (Name or Clearing House Number.) 


soe NO. OF | WO. OF SHARES | 
DATE | sought | sold | Sen FIRM, BROKER-DEALER or CUSTOMER 
moO} OY | YR (B) (LL) (lf customer, enter LAST NAME, FIRST, MIDDLE INITIAL) 


. Ja 
4 
wWwt¥iS 


aetits ear 
5 SIMOIN LON § Feu 


Phy hips fippel sit “eher, 


£' UCI MAN | 


ATTENTION—Intentional misstatements or omissions of 

facts constitute Federal Criminal Violations. (See 18 U.S.C. 

1001 and 15 U.S.C.78ff(c)) OFFICIAL IN CHARGE OF FIRMS RECORDS 
¥ a __l a iomnt on tTrec) 


SIGNATURE 


LoS. SECERITIES AND EXCHANGE CUMMISSION ° 
BUDGET BUFREAY NO. 74-00 


APPROVAL EXPIRES i “ 


SECURITY TRANSACTIONS QUESTIONNAIRE auc. 31, 1978 


seca cece acesemcniimninnsee 
(Please complete this form in accurdance wit? the instructions on reverse side) 
Data requested for the following TRADE Datet : 


| From: : Inclusive? 
'EIRM’S POSITION AT BEGINNING OF PERIOD: \-- of Shar? 


ooh SOR Ie UR SEE) Se 
Name and telephone number of firm's employee c 
_ Long: Short: None C).. position 


-. cantact in regard to this Questionnaire: (name) 
2 3 . REPRE ISSR A 


i 
, waane NO. OF SHARES PURCHASED OR SOLC FOR ACCOUNT OF: 


Bough | sola | - S0'4 PRICE FIRM, BROKER-DEALER or CUSTOMER ADDRESS 
(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) 4 (Name or Clearing House Number.) 


SEC 172 (8-70) 3 


Name of Security 


CUSiP No. 


(B) (L) (s} pliheecrt 
, wei 


tivitices Lt ge 


ren 
ree « 


JD. Winer # Co 


Seahn a Ce 


ATTENTION—Intentional misstatements or omissions ~f 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 


1001 and 15 U.S.C.78ff(o)) OFFICIAL IN CHARGE OF FIRM’S RECOROS 
(omar on tree) 


SIGNATURE 


. 


‘ca ER IES AN ACTANGE COMMISSLO: 
S. SECUKIEIES AND EXCHANGE COMMISSION Ss aes Vileeee 


Ld. 
APPROVAL E*>°9ES 


SECURITY TRANSACTIONS QUESTIONNAIRE Soares ree 


lete this form in accordance with the instructions ou reverse side) 
Data requested for the following TRADE Dates: é 
2 > 


s¢2 172 (8-70) 


Name of Security 


Name of Broker-Dealer 
| From: Inclusive 


CUSIP No. 

Cheek il 
Long: Short: eed None ‘a Ser posetion 
7 


(PHONE) 
» CT 5 . 1 
PURCHASED OR SOLD FOR ACCOUNT OF: REG. BROKER-DEALER OR CUSTOMER 
ADDRESS REP. ON OPPOSITE SIDE OF TRADE 


‘If customer) Ke. (Name or Clearing //cause Number.) 


Name and telephone number of firm's employee 
to contact in regard to this Questionnaire: (MAME) 


FIRM, BROKER-DEALER or CUSTOMER 
{lf customer, enter LAST NAME, FIRST, MIDDLE INITIAL) 


~~. Pe 
SClaliyn Ce 


vw £73 ST y 
wo WIKAT NYC 
Jo Yo Bsr NUC 
aie 
46-9 Vernon dlyo 


‘ 


lo East VST Nhe 


| ATTENTION—Intentional misstatements of omissions of 

facts constitute Federal Criminal Violations. (See 18 U.S.C. 

1091 ond 15 U.S.C. 78fF(2)}) OFFICIAL IN CHARGE OF FIRM . RECOROS 
(pemet om tyec) 


SIGNATURE 


ceece 6 Ou 8 ORL UNGF HACIA Sek... t. GU. WTo7.7 Seer8 
BUOGET DUREAYU NO. 71-9008 
APPROVAL EXPIRES 


SECURITY TRANSACTIONS QUESTIONNAIRE cseaevate 


sec 172 (6-700 


Name of Security Data requested for the following TRADE Dates: 


Name cf Broker-Desies 
To: Inclusive 


From: 
CUSIP No. FIRM’S POSITION AT BEGINNING OF PERIOD: \». >. 


CY Ft Oo RETEmW % 


near SESS 
Name an¢ telephone number of firm's employee 
(NAME } PuOnE oo EA 


to contact in regurd to this Questionaire: ‘ : 
4 eR. aE 
TRADE PUACHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 
” ON OPPOSITE SIDE OF TRADE 


DATE FIRM, BROKER-DEALER o CUSTOMER ADDRESS 
‘If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) sNeme or Clearing House Number.) 


+s 


a: 


050 Bona ny | 


j 


ee 
ee 


a 
eS = 


ATTENTION—intentional misstatements or omissions of 
facts constitute Federal Crimfinal Violations. (See 18 U.S.C. 
1001 and 15 U.S.C. 78ff(0)) OFFICIAL im CHARGE OF FIRM’S RECORDS 
(Pe aT OF Tree? 


UE ENE mel 


SIGNATURE 


U.S. SECERITIES AND EACH ANGE CUM wastes 


SECURITY TRANSACTIONS QUESTIONNAIRE nopnoracexrimes 


AUG. 31, 1975 


71-8600 


SEC 172 
Name ot Broker-Dealer Name of Security Data requested for the foliewing TRADE Dates: 
{| From: To: Inclusive 


; ——— ——— 
data <eghiquhaimenmnmpaneig oa ad | FIRM’S POSITION AT BEGINNING OF PERIOD: \-. «1 Sture- 
Name and telephone nuxber of firm's employee : oO Check if 
tu contact in tepurd to this Questionnaire: Long: None Vu positson 


 RPESE TG TN Fee 7 


NO.OF SHARES | PURCHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 


sold PRICE FIRM, BROKER-DEALER o CUSTOMER ADORESS . ON OPPOSITE SIDE OF TRADE 
(if customer, enter LAST NAME, FIRST, MIDDLE iNiTIAL) (if customer) a (Neme or Clearing House Number.) 
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1901 and 15 U.S.C. 78ff( ‘ OFFICIAL IN CHARG= OF FIRM’S RECORDS Pe SIGNATURE 
— - : went of vec) . 
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J RRS OR tee 


SECURITY TRANSACTIONS QUESTIONNAIRE 


us on reverse side sec 172 (8-70) 
Data requested for the following TRADE Dates: 


BUSGT™ GUPEAU NO. 7 1-ROOGE 
APPROVAL EXPIRES 


AUG, 31, 1975 


lete this form in accardance with the instructia 
Name of Security 


From: To: Inclusive 
FIRM’S POSITION AT BEGINNING OF PERIOD: \o. «/ Shares 


CUSIP No. 
Name and telephone cumber of firm's employee Check if 
to contact in regard te this Quest.onaaue: (MAME) Pwome) SS a rs eee None \e position 
i 4 5 : 7 
SEQ} TRADE PURCHASED OR SOLD FOR ACCOUNT OF: ’ BROKER-DEALER OR CUSTOMER 
NO, oATE Bought | Sold FIRM, BROKER-DEALER o CUSTOMER ADDRESS ON OPPOSITE SIDE OF TRADE 
H (1 customer, eater LAST NAME, FIRST, MIDDLE INITIAL? J “ (Neme or Clearing Howse Number.) 
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ATTENTION—Intentional misstatements or omissions of 
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1991 ond 15 U.S.C.78ff(0)) OFF.c.aL IN CHARGE OF FIRMS RECORDS SIGNATURE oate 
io@eT of vec) 


U.S. SECURITIES AND EACHANGE COMMISSTON 
MYVOGC* SUT AU no. 


AvVeROVAL CH PINES 


SECURITY TRANSACTIONS QUESTIONNAIRE nue. at. 1808 


(Phase complete this form in accordance with the instructions on reverse side) sec 172 (#700 
Name of Security Data requested tor the following TRADE Dates: 


Name of Broker-Dea.et 
inclusive 


CUSIP No. 


er 
Name and telephone sunber of tim 5 employee 
to cestact in regard te this Questionnaire: 


i 2 
SEQ) TRADE NO.OF SHARES | BROKER-DEALER OR CUSTOMER 
DATE sold FIRM, BROKER-DEALER or CUSTOMER ADDRESS ON OPPOSITE SIDE OF TRADE 
(If customer) (Name or Clearing Howse Number.) 


ND. Bought Se'd Short 
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ime BLS 
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ATTENTION—intentional misstatements or omissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 
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us. SECURTTIRS AND EACHANGE COMMPSSEON 
DUOGET BUREA~ <2. 7H-ROGSS 


cee SECURITY TRANSACTIONS QUESTIONNAIRE — ageeetetaeas 


th the instructions qn reverse side sec 122 (070) 


NO. {Please complete this form in accordance wl 
Data requested for the feltowing TRADE Dates : 


Name of BrokerDeaies Name of Security 
From: To: Inclusive 
—— ——— 


FIRM’S POSITION AT BEGINNING OF PERIOD: ‘o. of shares 


« 


eee ee eo ee CUSIP No. 
Name and telephone number of firm's employee f ‘2 Mheek if 
to contact in tecars 2? this Questionnaire: Lona: Short: None No pesation 


NO. OF SHARES PURCHASED OR SOLD FOR ACCOUNT OF: DEALER OR CUSTOMER 


ant dedk bodes PRICE FIRM, BROKER-DEALER or CUSTOMER ADDRESS ON OPPOSITE SIDE OF TRADE 
5: | lif customer, eater LAST NAME, FIRST, MIDDLE INITIAL) (Af customer) (Name cx Clearing House Number.) 
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ATTENTION—Inientional misstatements of omissions of 
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U.S. SECURITIES AND EXCHANGE COMMIss itn ara Seal 
SECURITY TRANSACTIONS QUESTIONNAIRE Llaeagee gpa: 
sec 172 (8-70) 
Name of Security Data requested tor the following TRADE Dates: 


From: To: Inclusive 


CUSIP No. ‘FIRM'S POSITION AT BEGINNING OF PERIOD: ‘+. 0! ssa 


ee x 
j telephone number of {firm's employee L Sh . a fe 
ong: ort: one C} Noe pees 


ractin teseid to this Questionnarre: (NAME) 
t 2 Br 4 $s ae 1 


| WO. OF SHARES PURCHASED OR SOLD FOR ACCOUNT OF: neg, BROKER-DEALER OR CUSTOMER 


{If custome>. enter LAST NANE, FIRST, MIDDLE INITIAL) 


SEQ} TRADE | 
1 | SATE | pevgie | sola sold PRICE FIRM. BROKER-DEALER or CUSTOMER ADDRESS REP. ON OPPOSITE SIDE OF TRADE 
(Lf customer) No. (Name or Clearing House Number.) 
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ATTENTION—intentional misstatements or omissions of 
facts constrtute Federal Criminal Violations. (See 18 U.S.C. 


1ONT aed 15 U.S.C. 78FF(e)) OFFICIAL IN CHARGE OF FIRM’S RECORDS SIGNATURE 
~ (omet OF rrec) 
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SvUOSE™ BUREAU NO. 7 1-ROO04K 


APRROVAL FAPINES 


SECURITY TRANSACTIONS QUESTIONNAIRE nus. 31. 1973 


(Please complete this farm in accordance with the instructions on reverse side) 
Data requested for the following TRADE Oates: 


SEC 172 (8-70) 


Name of Broker-Dealex Name of Security 
Inclusive 


From: 


CUSIP No, | FIRM’S POSITION AT BEGINNING OF PERIOD: \e. of Shares 


Name aad telept -ae number of firm’s employee : 0 Crock if 
to contact in regard to this Questionnaire: (NAME) Long: Short: None \u positron 


. BROKER-DEALER OR CUSTOMER 


ON OPPOSITE SIDE OF TRADE 
tNeme or Clearing House Number.) 


PURCHASED OR SOLD FOR ACCOUNT OF: 


FIRM BROKER-DEALER or CUSTOMER ADDRESS 


Seld Short 
(L) (Ss) (If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) ilf customer) 
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ATTENTION—Intentional misstatements or omissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 


ar ecm scinntepiia aieinaeaiesianeakeamaaeaenenial 
1901 and 15 U.S.C,.78ff(2)) OFFICIAL IN CHARGE OF FIRMS RECOROS 
° (emmnt ad” add 
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US. SECURITIES AND BACHANGE LCUMMEDIEULN 
nuoGE™ UPC 4U KO. 7 1-RO0Ge 


APPROVAL EXPIMLS 


~ SECURITY TRANSACTIONS QUESTIONNAIRE a, ae 


the instructions on reverse side) 
| Data requested for the following TRADE Dates: 


To: Inclusive 


(Please complete this form in accordance with actin Om 
Nate of RBioker-Dealer Name of Security 
From: 


CUSIP No. I FIRM'S POSITION AT BEGINNING OF PERIOD: \~. v/ Mares 
Check it 


Name e2¢ telephone number of firm's employee 
gard to this Questionnaire: (wame) Long: Short: 
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NO. GF SHARES PURCHASED OR SOLD FOR ACCOUNT OF: 
Seid 


BROKER-DEALER OR CUSTOMER 


ON OPPOSITE SIDE OF TRADE 
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{Name or Clearing House Number.) 


FiRm BROKER-DEALER o¢ CUSTOMER 
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Bought | Sold 
| (If customer, eater LAST NAME, FIRST, MIDDLE INITIAL) 
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ATTENTION—Intentiorsi misstatements or omissions of 
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a ED 
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see? ond 15 U.S C.78Ff(e)) 
(omnt om Tre + 


U.S. SECURITIES AND EXCHANGE 


SECURITY TRANSACTIONS QUESTIONNAIRE 


a 
(Please complete this farm in accordance with the instructions on reverse side) 


nO : 


Name of Broker-Dealet Name of Security 


CUSIP No. 


———— 
Name acd telephone number of firm's employee 
to cortact in regard to this Questionnaire: 


! 2 
SEQ) TRADE NO. OF SHARES 
(B) | (L) 


PURCHASED OR SOLD FOR 


FIRMBROKER-DEALER or CUSTOMER 
Uf customer, enter LAST NAME, FIRST, MIDDLE INITIAL) 


DATE Seid 
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| ND. 
(S) 


40) SY | YR 
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BUOGEY BUREAU NO. 71-RO00S 


APPROVAL EXPIRES 
AUG. 31, 1975 


SEC 172 (8-79) 
Data requested for the following TRADE Dates: 
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, FIRM’S POSITION AT BEGINNING OF PERIOD: \v. «* ster. 
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{Nome or Clearing House Number.) 


ACCOUNT OF: 


ADDRESS 
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APPROVAL EXPIRES 


a> $30 335 U.S. SECURTS IES AND EXCHANGE COMMISSION 
no. : SECURITY TRANSACTIONS QUESTIONNAIRE gp aggre 
(Please complete this form in accordance with the instructions on reverse side Sec 172 79) 
Name of Security Data requested for the following TRADE Oates: 
From: To: Inclusive 
FIAM’S POSITION AT BEGIREING OF PERIOD: ‘>. of Stares 
__ None ho eh 


SHEET 
nc. 
| Name of Kroker-Dealer 
. 
aes Sere CUSIP No. 
Name and telephone number of firm’s employee 
to contact in regard to this Questionnaire: (MAME! 4 
3 . oe sd j - §* 
PURCHASED OA SOLD FOR ACCOUNT OF: 
ADDRESS . Om OPPOSITE SIDE OF TRADE 
(If customer) (Nene or Clearing House NexSer.) 


PRICE FIRM BROKER-DEALER or CUSTOMER 
(If customer, enter LAST NAME, FIRST, MIDDLE INITLAL) 
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SECURITY TRANSACTIONS QUESTIONNAIRE AUG. 91, 1979 
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SHEET : ” : r. - ° ! 
no. (Please complete this form im accordance with the instructions on reverse side) secim wre’ 
Name of Broker-Dealer Name of Security Data requested fer the following TRADE Datos: 
2 : } From: To: Inclusive + 
a CUSIP No. a Trinws POSITION AT BEGINNING OF PERIGD: \o. of Sheree t 
Name and telephone number of firm’s employee : , ‘ thee’ if 
| to contact in regard to this Questionnaire: (mae? ) a Wr cae — None C] ition 
oe 0a MRE Rae FS At 8 am) 7 
fa I Lees acinus 
¥0| TRAGE NO. OF SHARES PURCHASED OR SOLD FOR ACCOUNT OF: REG. BROKER-DEALER OR CUSTOMER 
| wm) CATE | ow FiRud, DROKER-DEALER or CUSTOMER ADDRESS = ON OPPOSITE SIDE OF TRADE 
alin (lf customer, ee: LAST NAME, FIRST, MIDDLE INITLAL) Af customer) ° (Name or Clearing House Number) =| | 
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OVUOGCY BURE A? NO. 7 1-K908 
APPROVAL EXPIRES 


“SECURITY TRANSACTIONS QUESTIONNAIRE Aus. 31. 1973 


(Please complete this form in accordance w “uth the instructions om reverse Sias) SEC '72 16-70? 
Name of Security Data requested fcr the following TRADE Dates: 


Name ot B->ker-Dealer 
To: Inclusive 
———— 


‘ : From: 
FIRM’S POSITION AT BEGINNING OF PERIOD: ‘> of Stares 


edlcicietiemnidaetateaa CUSIP No. 
Name and telephoite number of fim’s employee : cacck if 
P Sg : ois 2s None Os >asition 


to contact in jg ak a to so a a re: 


SEC TRAL u6. OF ~- Tor aaa : 
: A DATE. , “~ FIRMBROKERDEALERorCUSTOMER ACDRESS 
eatin tee he j Pr L ay Fy ) Tas customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (Ij, customer) 
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ON OPPOSITE SIDE OF TRADE 
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U.S. SECURITIES AND EXCHANGE COMMISSION ©“ 
SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with toe instructions on 
Name of Security 


ae Ms 
| == “¢ 
| wo. 
—_“_~_~__ ‘ 
_ SHEET 
xa ~, = 


 - 


Name of Broker-Dealer 


CUSIP No. 


Name azz telephone cumber of firm’s employee 
to contact in regard to this Questionnaire: “. a 
= De ae We 
PURCHASED OR SOLD FOR ACCOUNT OF: 
ADDRESS 


FIRM BROKER-DEALER or CUSTOMER 
Uf customer) 


(f customer, exter LAST NAME, FIRST, MIDDLE INITIAL) 


ATTENTION—intentiona! misstatements or omiss‘ons ~ 


reverse side) 
Data requested for the following TRADE Bates: 


From: 
FIRM’S POSITION AT BEGINNING oF PERIOD: \o. of Shares 


NUO GET GURCTAU NO. 71-ReD06 
APPROVAL EXPIRES 


AUG, 31, 1975 


SEC 172 ‘e700 
To: Inclusive : 
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(Please complete this form in accordance with the instructions on reverse side) 
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(If customer, enter LAST NAME, FIRST, MIDDLE iNITIAL) ; Ho. (Name or Cleoring H_s20 Number.) 
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CUSIP No. FIRM’S POSITION AT BEGINNING OF PERIOD: V2. of Shares 
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DEPARTMENT OF JUSTICE YU. Attorney OG ice 
U.S ATTORNEY'S OFFICE, SDNY t,;St. Retasns Plasa 
SECURITY TRANSACTIONS QUESTIONNAIRE Rel i vy. joce] 


eee (Please complete this form in accordance with the instructions on reverse side ry AX” F/-0049 


Name of Broker-Dealer Name of Security. A ae 4 Data requested for the fellewing Tube Dates: 
19 € Tf MA ns CLA Co / l a To 7-Zo- 7] Inclusive 
— Is Security Traded on NASDAQ =: he — *°* $e fh eeeS 
_LCAHN + Cy, ve. C) Yes () No |Finm’s POSITION AT BEGINNING OF PERIOD:y0. of Shores 


Name and telephone number of firm’s employee Ache if 
to contact in regard to this Questionnaire: (NAME ) ( PHONE ) Long: Short: None (“}No position 


PURCHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 


FIRM BROKER-DEALER or CUSTOMFR ADDRES . OW OPPOSITE SIDE OF TRADE 


(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) (Name or Clearing House Number.) 
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DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on reverse side 
Name of Security Data requested for the fellewing TRADE Dates: 


Name of Broker-Vealer 
To: Inclusive 


From: 
C Yes () No FIRM’S POSITION AT BEGINNING OF PERIOD:No. of Shares 


Name and telephone number of firm's employee Check if 
to contact in regard to this Questionnaire: (NAME) ( PHONE ) 4 eae None [Jno position 


ls Security Traded on NASDAQ 


PURCHASED OR SOLD FOR ACCCUNT OF: BROKER-DEALER OR CUSTOMER 


TRADE 
DATE Bought | Seid + ed FIRM BROKER-DEALER or CUSTOMER ADDRESS - . | ON OPPOSITE SIDE OF TRADE 
(B) | (lL) (S$) (1f customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) . (Neme or Clearing House Number.) 
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DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions om reverse side 
Name of Broker-Dealer Name of Security | Data requested for the fellewing TRADE Dates: 
Is Security Traded on NASDAW i I, | 
C Yes () No Finws POSITION AT BEGINNING OF PERIOD:\o. of Shares 
Check 
None C]we prot I 


Name and telephone number of firm's employee 
( NAME ) 


to contact in regard to this Questionnaire: 
se = a 
NO. OF SHARES : BROKER-DEALER OR CUSTOMER 
ADDRESS OW OPPOSITE SIDE OF TRADE 
(Name or Cleering House Number.) 
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, DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY | 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on rewerse side 


Name of Broker-Dealer Name of Security | Data requested for the fellewing TRADE Dates: 
Is Security Traded on NASDAQ From: To: > ieee 
‘2 Yes O No || FiRM’S POSITION AT BEGINNING OF PERIOD: "Ve. of Shares 
Name and telephone number of firm's employee 0 Check if 
to an in nee ae rd to this Q oe (NAME ) ( PHONE) Long: Short: _ _. None No position 


4 Ter: ae ORME SAS ae 
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a 
on * Sar . ~Jaoks 
am a mii Aas eS ee, 


a? Bee ; 
5 a a Bi Scar 
Re ee 


690-% 


DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on reverse side 


Name of Broker-Dealer | Data requested for the fellewing TRADE Dates: 


Is Security Traded on NASDAQ From: To: Inclusive 
CO Yes () No FIRM’S POSITION AT BEGINNING OF PERIOD: No. of Shares 


Cheek i 
( PHONE) Long: Short: i. | Me we at 


Name and telephone number of firm's employee 
to contact in regard to this Questionnaire: (Wame) 


PURCHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 
FIRM, BROKER-DEALER & CUSTOMER ADDRESS 


OW OPPOSITE SIDE OF TRavE 
(if eustomer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If evatomer) 


(Name or Clearing House Number.) 
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ATTENTION—‘Intentional misstatements or omissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C. 
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U.S. ATTORNE’S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


Neme of Security 


cocina 
le Securlty Traded on NASDAQ a Pe 
CD Yes ©) No |Finw’s POSITION AT BEG!” “4G OF PERIOD:Ne. of Shares 


Ee ae 
Name and telephone number of firm's employee Cheek if 
(mame) ( PHOME) : _ None Tne position 


to contact in regard to this Questionnaire: 
Sat Cet a pace ‘ EST ST 1 


PURCHASED OR SOLD FOR ACCOUNT OF: BE OR CUSTOMER 


<0 
FIRM BROKE R-OEALER & CUSTOMER ADDRESS On OPPOSITE HOE OF TRADE 


(If enstomer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) (Name or Clearing Howse Namber.) 
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DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on reverse side 
Name of Broker-Dealer Name of Security | Date requested for the fellewing TRADE Dates: 


le Security Traded on NASDAQ hag ee ed oA Inclusive 


PO Cl SiVG 
C) Yes () No |Finw’s Postrion AT BEGINNING OF PERIOD:No. of Shares 
Name and telephone number of firm's employee Check if 


to contact in regard to this Questionnaire: (MAME) ( PHONE) 'Long: Short: sss s«NNoone [we position 


2 3 ERROR BONES Ot Te ME eee 


PURCHASED OR SOLD FOR ACCOUNT OF: REG BROKER-DEALER OR CUSTOMER 


FIRM, BROKER-DEALER or CUSTOMER ADDRESS . 7 ON OPPOSITE SIDE OF TRADE 
(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) (Name or Clearing House Number.) 
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ATTENTION—Intentional misstatements or omissions of 
facts constitute Federal Criminal Violations. (See 18 U.S.C 


DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


mplete this form in accordance with the instructions on reverse side 
Name of Security 


(Please ca 
Name of Broker-Dealer Data requested for the fellewing TRADE Dates: 


Is Security Traded on NASDAQ From: 50% Inclusive 


ae ——_—_________ usta hod 
O No FIRM’S POSITION AT BEGINNING OF PERIOD: No. of Shares 
Name and telephone number of firm's employee Check if 
to contact in regard to this Questionnaire: 


( NAME ) : None (we position 


BRuRcA-DEALER OR CUSTOMER 


ADDRESS OM OPPOSITE SIDE OF TRADE 
(If customer) 


FIRM, BROKER-DEALER o CUSTOMER 


(If ewstomer, enter LAST NAME, FIRST, MIDDLE INITIAL) (Name or Clearing House Mumber.} 


DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIO:.NAIRE 


(Please complete this form in accordance with the instructions on reverse side 


Name of Broker-Dealer Name of Security 


| Data requested for the fellewing TRADE Dates: 


Is Security Traded on NASDAQ From: To: 


Inclusive 
2 O Yes 0 No FIRM’S 


POSITION AT BEGINNING OF PERIOD: No. of Shares 
Name and telephone number of firm's employee 


to contact in regard to this Questionnaire: (MAME ) 


TRADE PURCHASED OR SOLD FOR ACCOUNT OF: 
DATE [Oo 


neg, BROKER-DEALER OR CUSTOMEX 


ON OPPOSITE SIDE OF TraDE 
(Name or Clearing House Number.) 


FIRM, BROKER-DEALER er CUSTOMER 
(If euastomer, enter L 4ST NAME, FIRST, MIDDLE INITIAL) 


C ecki 
(PHONE) — Long: Short: ss None (we nk 2 
E 7 


ADDRESS 
(If customer) 
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SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on reverse side 
Name of Broker-Dealer Name of Security Data requested for the fellewing TRADE Dates: 


Is Security Traded on NASDAQ | EN | —__ Inclusive 
O Yes O No FIRM’S POSITION AT BEGINNING OF PERIOD:Noe. of Share 
Name and telephone number of firm’s employee 0 Check if 
to contact in regard to this Questionnaire: ( WAME ) ( PHONE } Long: Short: a ee None No position 
ea! S20 [Ma SRE ‘ 5 Deal 1 


TRADE PURCHASED OR SOLD FOR ACCOUNT. OF: REG BROKER-DEALER OR CUSTOME! 

DATE Bought | Seid FIRM, BROKER-DEALER o CUSTOMER ADDRESS = “ ON OPPOSITE SIDE OF TRADE 

moloviva | (B) (L (1f ewstomer, enter LAST NAME, FIRST, MIDDLE INITIAL) (lf customer) (Nome or Clearing Howse Nember.) 
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ATTENTION—Intentional misstatements or omissions of TOUT, 
facts constitute Federal Criminal Violstions. (See 18 U.S.C. 
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DEPARTMENT OF JUSTICE 
U.S. ATTORNEY’S OFFICE, SDNY 


CID 
EP See 
Pei | SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the ir... uctions om reverse side 


| Data requested for the fellewing TRADE Dates : 


Is Security Traded on NASDAQ Lee Inclusive 
O Yes O No FIRM'S POSITION AT BEGINNING OF PERIOD:No. of Share: 
Name and telephone number of firm's employee 


Check if 
to contact in regard to this Questionnaire: 


( PHONE ) Long: Short; None [we position 
-4 3 7 


PURCHASED OR SOLD FOR ACCOUNT OF: AE oe OR CUSTOME? 


Name of Broker-Dealer 


( WAME) 


FIRM BROKER-DEALER o CUSTOMER ADDRESS OW OPPOSITE SIDE OF TRaDE 
(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (lf customer) (Name or Clearing House Number.) 
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PRCA Bet 
bic, Ser! SECURITY TRANSACTIONS QUESTIONNAIRE 
® eae eae (Please complete this form in accordance with the instructions om reverse side 


Name of Broker-Dealer Data requested fer the fellewing TRADE Dates: 


ls Security Traded on NASDAQ From: anumenensen,**! some Co, i 
‘ C Yes () No FIRM’S POSITION AT BEGINNING OF PERIOD:No. of Shares 


Nome and telephone number of firm's employee Check if 
to contact in Seer to this Q — ( WAME ) ( PHONE) en None sce Neve Loe rr position 


TRADE ra 8 nn OR SOLD FCR ACCOUNT OF: BROKER-DEALER OR aaa rae Ga SUUTCOEE 
DATE | sought | Sots a FIRM, BROKER-DEALER o CUSTOMER ADDRESS OM CPPOSITE SIDE OF TRADE 
A va = B) (L) (S) (1f eustomer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) (Name or Clearing Howse Number.) 
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(Please complete this form in accordance with the instructi reverse side) 


Name of Broker-Dealer Name of Secu ‘ty Data reques).. for the fellewing TPADE Dates: 


Is Security Traded on NASDAQ sn EE Inclusive 
pe ar ae CO) Yee C1 Ne |Finws POSrriON AT SEGINNING OF PERIOD: No. 2/ Shares 
Name and telephone number of firm's employee Cheek if 
to contact in regard to this Questionnaire: (MAME) ( PHONE) : Short: None (we position 

ct: 3 4 ou 
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DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the insiruclions on reverse side 
> of Broker-Dealer | Data requested fer the fellewing TRADE Dates: 


Is Security Traded on NASDAQ From: To: Inclusive 


PCP a O Yes O No FIRM’S POSITION AT BEGINNING OF PERIOD:No. of Shares 
Name and telephone number of firm’s employee 


Cl -ck if 
to contact in ASS temas to this ce (NAME ) ( PHONE ) Long: Short: None Owe, sition 


Soe ey PURCHASED OR SOLD FOR ACCOUNT OF: BROKER-DEALER OR CUSTOMER 
DATE Pe FIRM, BROKER-DEALER or CUSTOMER ADDRESS ON OPPOSITE SIDE OF TRADE 
Mo ai (B) * ) peel customer, enter LAST NAME, FIRST, VIDDLE INITIAL) (Uf customer) \ 


(Name or Clearing House Number.) 
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ATTENTION—intentional misstatements or omissions of 
facts constitute Federal Criminal Violat. ons. (See 18 1.S.C, 
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ARR SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordance with the instructions on reverse side 


Name of Broker-Dealer Name of Security Data requested fer the fellewing TRADE Dates: 


A-480 


Is Security Traded on NASDAQ aceieeanianneiigat Inclusive 
O Yes O No FIRM’S POSITION AY BEGINNING OF PERIOD:No. of Shares 
Name and telephone number of firm's employee Check if 
to contact in —ee to this Questionnaire: ( NAME ) ( PHONE} g: oe nk a None CJwe position 
. ee a ae 


PURCHASED OR SOLD FOR ACCOUNT. OF: BROKER-DEALER OR CUSTOMER 
Bought | Seid ee PORE sccm ag ty baie ON OPPOSITE SIDE OF TRADE 
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. DEPARTMENT OF JUSTICE 
U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE 


(Please complete this form in accordaace with the instructions on reverse side 
Name of Broker-Dealer Name of Security . Data requested for the fellewing TRAGE Dates: 
SIE, SS 
___O) Yee () No |iFinws postriom AY BEGINNING OF PERIOD:No. of Shares 
Name and telephone number of firm's employee Check if 
to contact in regard to this Questionnaire: ( NAME ) (PHONE) | eee Sn ee same oF None CJwe position 


et Sas Se 
0] Trace |_NO. OF SHARES , ; BROKER-DEALER OR CUSTOMER 
Ne int met FIRM BROKER-DEALER or CUSTOMER ADDRES: . | om opposire sive oF TRADE 


(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (1f customer) . (Name or Clearing House Number.) 


Is vec-uzrity Traded on NASDAQ 


| <-ulool | lie | J 
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U.S. ATTORNEY'S OFFICE, SDNY 


SECURITY TRANSACTIONS QUESTIONNAIRE | 


(Please complete this form in accordance with the instructions on reverse sido 


| Data requested for the fellewing TRADE Dates: 


Name of Broker-Dealer 


From: To: Inclusive 


"S POSITION AT BEGINNING OF PERIOD:No. of Shares 
Name and telephone number of firm’s employee Check if 


to contact in regard to this Questionnaire: K Hy Short: ie. (we position 


Tt) 25h Dota) ES: Ba ee PERS Tes Sora 
TRADE | MO. OF SHARES BROKER-DEALER OR CUSTOMER 
" (B) 


DATE FIRM, BROKER-DEALER o CUSTOMER ADDRESS 
(If customer, enter LAST NAME, FIRST, MIDDLE INITIAL) (If customer) 


ON OPPOSITE SIDE OF TRADE 


MO lov | ve (Name or Clearing House Number.) 
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5Q BROADWAY MENDUNGER, 5 avers [TeaBe DATE E7107 71 
NEW YORK, N. Y. ITS PRINCIPALS HAVE - | ine 


(212) 944-3630 TERS HH tame ceuse ere 


—— + -——_— ——_ --—+- —— —— ye ee | 
QUANTITY DESCRIPTION PRICE AMOUNT INTEREST | COmm | TAX NET AMOUNT | 
Od ee LE... | Ul UL hee UU 

| j 


| | 
| 6,700 | BELAIR FINANCIAL CorRP, $1) NET} 73,700.00 | $73,700.00 


iF) UNSOLICITED (Ei 
MEWNDL,| uiik, Sess 
ma “IS A PRINARY WiRKer maner 
IN THIS SECURITY 
BERT ZARET ne pel 


| 22 Ge nessee Boul eva rd These os ore left with you on the condition thet title remeins in us until payment te us of 
> the emourt + +n hereon hos been completed. Payment is not completed if mode by check, whether 
Atlant Ic Geach, New York cortified et ovr request or by us, or without request, er uncertified, until the amount thereof is re 
ceived by us from the drawee. Checks oovoble only to American Bonk & Trust Compoeny. THE FORE 
GOING 1S NOT BINDING UPON THE CORPORATION O8 ITS TRANSFER AGENT WITH RESPECT TO 

ANY TRANSFER THAT HAS BEEN EFFECTED OF THESE SECURITIES 
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NEW YORK, N. Y. 
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QUANTITY DESCRIPTION 


| 6, 700 bELAIR FINANCIAL CORP. 


(ORDER UNSOLICITED) 
[FROM 


BERT ZARET 
122 Genessee Boulevard 
AtlanticaEeach, New York 


aud 
AMERICAN BANK & TRUST COMPANY 


70 WALL STREET, NEW YORK, N. Y. 10005 
SECURITIES CLEARANCE DIVISION — WH 3-4500 


el a es ne 


MEND 
i$ apheroe y rgd INC. AND/oR ‘enqudlll 
INTEREST IN THIS rom TIAL SETTLEMENT DATE’ 


CASH TRADE 5/25/71 


NET AMOUNT 


INSTRUCTIONS 


BLINGER, Siiv. Fen, wl 
TEN ORIMMARY MAidsct Maine 
IN THIS SECURITY 
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U. S. DIST. COURT 
S. D. OF N. Y. 
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of this 
wed that 
i¢ largest 
_ ently ac 
rfolk. 
-e Presi- 
the bro- 


. perty was 
‘ : of $2,- 
vere rep- 


resented oy TiGity ef Burke, 
Haber and Berick of Cleveland, Ohio. 

The 350 unit property is located in a 14- 
story building. It includes such amenities as 
a 15,000 square foot exhibition hall, ty 
restaurants, cocktail lounge, approximately 
14 banquet rooms and approximately 36,000 
square Tect of office space. 

The Golden Triangle is located across the 
street from the new convention hall in Nor- 
folk, “Scope.”’ 

* * + 


Belair Financial Corporation has agreed to 
purchase a 3.7 acre site for a family oriented 
104 unit apartment project near the Univer- 
sity of California in Riverside, Calif., ac- 
cording to Garry A. Aminoff, president of 
Belair. 

Belair Properties, a wholly owned subsid- 
iary of Belair Financial will purchase the 
complex for $1,625,000 upon completion 
of construction by Bernard Dubnow, builder. 
It is scheduled to be occupied this fall. 

Belair Financial provides administrative 
and financial management services to medical 
practitioners. 


Graphics Arts Center Sold 


The Graphic Arts Center, a 12-story and 
basement r saber commerical building at 
200 Varick Street has been sold by the Gen- 
etal Electric Pension Trust. The building on 
a plot 200 x 265, contains 432,000 square 
feet and is the home of Empire Color Litho- 
graphers, American Artis*s Group and man 

other fine graphic painters in New Yor 

City. John A. Werwaiss, Assistant Vice Pres- 
ident of Wm. A. White & Sens, was broker 
in the transaction, 

The building was constructed in 1926 on 
land own~d by the Trinity Church. It is pre- 
ently subject to a leasehold mortgage in the 
amount of $1,200,000, held by the Metro- 
potitan Life Insurance Co. and was sold for 
$750,000 cash. The purchaser, R«alopco, 
Inc., was represented by Max Chertok. 


The Advance Realty Co., of Jackson 
Heights, N.Y. as brokers sold the Down- 
town Danbury Mall, Danbury, Conn. to a 
client of their office. The property is a fully 
enclosed climate controlled shopping mall. 
Built on 10 acres, in the downtown area of 
Danbury, it consists of 26 tenants. The Mall 
has a total of approximately 160,000 square 
feet with parking in excess of 800 cats. The 
gross rental is approximately $430,000 and 
the property was sold for all cash, subject to 
mortgages of $2,150,000. . 

The sale involved merging title to the 
ground lease, which was held by the Penn- 
sylvania Real Estate Investment Trust of 
Philadelpiha, Pa., with the leasehold on th: 
improvements held by the sellers. Title was 
insured by Pioneer Title Insurance Company. 


WE KNOW WESTCHESTER WELL - 


ANDREWS & FRIESE, Inc. 


(Swecessors to Ellinghous- * Andrews, Inc.) 
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334 Mamaroneck Avenue, White Plains, N. Y. 


WH 6-2200 


24 HOUR 
ANSWERING SERVICE 


BRAISLIN, PORTER & WHEELOCK, Inc. 


Joint Venture Formed 


Presidential Realty Corporation (AMEX) 
and Connecticut General Insurance Corpo- 
ration (OTC) announced the formation of a 
joint venture to develop a 6,000-family 
planned community on 700 acres near At- 
lanta, Georgia. 

Under the terms of the joint venture, Con- 
necticut General will provide 4.2 million 
dollars in initial financing through a real 
estate subsidiary. These funds will be used 
for land acquisition, major land improve- 
ments, and equity for the first phase of the 
approximately 460 townhouse and garden 
apartment units. 

Presidential Realty, a 60-year old real es- 
tate and development firm tased in White 
Plains, New York, will devclop and super- 
vise construction of the apartments and han- 
die property management and rental activ- 
ities. Construction of the first phase is sched- 
uled to begin in mid-1972 and occupancy of 
the first apartment units is expected in 1973. 

» * * 


Two properties located at 385 East 18th 
Street, and 811 Cortelyou Road, corner East 
8th Street, Hrouklyn, N.Y. were sold by% 
Murtay Adler Realty Co., inc., broker. 

These two 6-story apartment buildings 
were built in 1940 and contain 156 apart- 
ments together, The properties are assessed 
at $585,000 each, and was sold subject to 
mortgages in the amount of $900,0000. 

The sellers, Dr. Morris Eigen and Irene@ 
Eigen, were represented by Solomon Wax, 
Esq., and the purchasers, Apartment Devel- 
opment Corp., an investing client of the bro- 
ker's office were represented by Louis Frei- 
burg, Esq. 
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The Real Estate and Insurance Office 
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Peter C. Doern Jr. Inc. 


900 East Boston Post Road, Mamaroneck, N.Y., 914 OW 8-3310 


Branch: 143 Katonah Avenue, Ketonah, N.Y., 914 CE 2-5012 


Doern - - Westchester Real Estate - - Since 1869 
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MAY 25 1971 


Belair Finance :: 
' Reports Income 


BEVERLY HILLS — (BW) — 

* Belair Financial Corp. reported’ | 
net income, after taxes, of $44,- 

! 173, or 3 cents per share, for the | 
' six months ended March 31, has | 
been announced. 4 

| Revenues for the period to- ;! 
taled $168,060, : i 
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-ria Products Int'l, inc. 


jarm Products International, Inc., 24- 
Oth Ave.. Long Island City, N. Y.11101, 
.wependent manufacturer of security 
..M systems, has announced plans to 
ve its Judy-Lyn- “letalcraft division 
m Bethpage, N.Y., to a new factory in 
-tth Babylon, New York. 
The new building is to be corpleted by 
‘nuary 15, and its 10,000 square fect will 
ore than double the production capacity 
the company’s fabrication unit. With 
© introduction of many new items to its 
oduct line, A.P.I. will utilize this new 
¢ modern plant to the maximum. A.P.1. 
‘ll continue to operate from its 
2mbination factory showroom 
»adquarters in Long Island City 


ineuser-Busch, Inc. 
3eer sales in 1970 by Anheuser-Busch, 
721 Pestalozzi St., St. Louis, 
63112, set an industry re-ord, with 
ut 22,200,000 barrels sold during the 
ar, it was announced by August A. 
sch, Jr., president and chairman of the 

ard. 

“Sn November 25, the company observed 
production of its 20-millionth barrel, 
ich made it the first company to 
rieve this record. The previous record 
+8 set in 1969 when 18 712,432 barrels of 

“he .ser Busch beer were sold. 


2tz Laboratories, Inc. 


resident of Betz 
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Environmental Engineers, and a member 
american Society of Civil 
Engineers, American Water Works 
Associution, Water Pollution Control 
Federation,” ational Society of 
Professional tngineers, Society of 
American Milgary Engineers, and Sigma 
aternity. 


Beleir Financial Corp, << 


The Belair Financial Corporation, 9465 
Wilshire Bivd., Beverly Hills, Calif., has 
been for med to provide financial services 
to physicians and dentists. 

One service offered will enable 
physicians, dentists and medical groups to 
start separate corporations to operate the 
non-medical portion. of their practices. 
This will enable the average medical 
practitioner to save thousands of dollars 
on his after-tax net earnings, said Gary 
A.Aminoff, president. 

The company also will offer plans for 
equipment leasing and financifig; 
business, personal and mortgage loans, 
insurance, real estate syndication, 
securities ‘portfolio analysis and 
management, computer bookkeeping and 
billing systems. 

Belair Financial, was formed following 
the acquisition of Transition Systems, 
Inc., New York. Physicians,dentists, and 
veterinarians who form their own 
business management corporations 
receive stock in the Belair Ff ‘nancial 
Corporation providing ‘hem with the 
add. ds enefit “f »» sible julty 
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that Bio-dopa may be significant is 
reducing the side effects found in nearly 
all patients with Parkinson's disease 
under present L-dopa therapy. 

Recent medical studies have shown that 
6-hydroxy dopa, which can be formed by 
molecular rearrangement of L-dopa 
during chemical synthesis, has a chemical 
sympathectomy effect that produces 
severe hypotension in certain 
Parkinson's disease patients. The 
corporation's natural product does not 
contain any of the 6-hydroxy form. 

Bio-dopa currently sells for $240 a kilo. 
Mr. Riccardi said he anticipated that the 
company would be producing about 1,200 
kilos per month of it within the next year. 
Besides the greater frecdom from some 
side effects that Bio-dopa may have, he 
said that he believed his company's 
natural product could be produced more 
economically than the manufacture of L- 
dopa using the synthetic method. 
Therefore, he said, his company Is in a 
position to compete favorably with major 
pharmaceutical manufacturers in the 
field, or any that may plan to enter it. 

Mr. Riccardi said he believed that his 
company is the only U.S. manufacturer 
producing the drug from natural sources, 
and possibly is the only manufacturer of 
the drug in any large quantity in this 
country at the present time. Several 
major pharmaceutical manufacturers are 
packaging the L.dopa drue fro:.. ,ynthetice 
{ «ign L dopa that has be nported. 
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value of the contract amounts to $5 million 
over a two-year period, being negotiable 
after the first year. Redman is one of the 
largest manufacturers of mobile homes. 

The fabricated metal wiil be in the form 
of embossed, enamelled aluminum siding, 
to be supplied by Elixir in a variety of 
exterior designs and colors. 

“The contract calls for enough 
fabricated MT metal for 12,000 mobile 
homes and recreational vehicles per year. 
It is Elixir’s first national contract, being 
the tangible result of our !a'est expansion 
to locations in seven sta‘es where the 
major mobile home builde-s are located” 
Jerry Rapport, president of Elixir, 
commented. 

For fisca] 1970, Elixir rezorted sales of 
$36 million and net income cf $1.9 million 
or earnings of 81 cents per share. 
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Belair Properties 
Corporation 


has completed arrangements for the financing of 
“Villa ongria” @ 100 unit apartment complex in San 
Diego, California with Mabie & Mintz, Inc., general 
contractors Belair Properties Corporetion is @ sub- 
sidiary of 


Belair Financial Corporation 
9465 Wilshire Bivd. 
Beverly Hills, Calif., 902712 
May 11, 1971 


Belair Properties 
Corporation 


a subsidiary of 
Belair Financial Co: poration 


has agzeed to purchase “Family World” « 104-unit 
apertnent project in Riverside, Calif. 


May 11, 1971 


Belair Financial 
Corporation 


has agreed in princip to acquire H. H. T. Manage- 
ment Corporation. 


May 11, 1977 
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Bolair Financic! Ucip. 

The Belair Financial Corporation, 9465 
Wiishire Bivd., Beverly Hills, Calif. 90212, 
has acquired 13 California medical 
business management corporations in 
exchange for shares of its common stock, 
Gary A. Aminoff, president, announced. 

Belair provides financial management 
and other services to physicians, dentists 
and medical groups. 

Under the agreement, the acquired 
corporations provide clerical, 
bookkeeping and administrative financial 
management services for individual 
physicians and groups of medical 
practitioners in suburban areas of Los 
-Angeles. 

The acquisitions include the Brody 
Management Services Corporation, 
Inglewood; Campion X-Ray Laboratories, 
Inc., Burbank; Grimaud Management 
Corporation, North Hollywood; J. H. 
Management Services Corporation, 
Burbank: W. H. Management Services 
Corporation, Burbank; Kearl 
Management Services Corporation, La 
Canada; Gabriel Lomberd Medical Inc., 
Montebello; Ramscuc Management 
Corporation, Burbank; B.H.F. 
Management Services Corporation, 
Encino; HHRT Management Services 
Corporation, Burbank; Smith 
Management Services Corporation, 
Burbank; Solak Management Services 
Corporation, San Dimas; N. T. 
Management Services Corporation, 
Burbank. 
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: CONFIDENTIAL 


PERSONAL 
USA 3e- 475 a + 
gy = March 10, 1971° (ED. 423-11) 

DEFENDANT 

Menksagee 
Mr. Gary A. Ami noff EXHIBIT 
President U. S. DIST. COURT 
Belair Financial Corporation S. D. OF N.Y. 


9465 Wilshire Loulevard 


“ 
«. Suite 610 vy 
“Beverly HIlls, California 90212 ‘ 


Dear Gary: 


As a follow-up to our past discussions, kindly make sure that from now on no 
projections as to potential profits of Belair Financial Corp. are given by you 
to any member of the company whatsoever other than myself, and unfortunately, 
| do mean anyone. As you know, this Is not meant to be deronatory in any way 
but Is strictly for the protection of the company . 


To give you a fast idea of how numbers can hurt you when not used properly, If 
you recall the meeting with the advisory bcard where Art Maslansty cuoted your 
figure of 10¢ per share for the quarter endino March 31, 1971, let me review 
calmly what this means. A true 10¢ In earnings means 20¢ net before tax. Our 
present capitatization is approxt.ately 1.6 million shares. This would mean 

@ pretax profit for this present quarter alone of somewhere in the ne ighborhood 
of $320,000 or a figure substantlally above the entire aross that we are presently 
receiving from all the doctors added together In our proecram. Even taking Into 
consideration our first real estate deal, It's still nonsense. ! av exrerlenced 
enough to know that even if you would give me an earnings floure and It qoes 
Into one ear and before it comes out the other, ! would know whether you made 

an error, which we are all prone to do. Obviously your flicures were off. 

In the future we will work together on any earnings projections and beep the 
figures to ourself. 


Kindly make sure all our books and records are right up to the minute as it 

is Important for us tc have a certified statement for the perlod erdinag 

March 31, 1971 and | would like to have It completed by April 30th. To do this, 
all our records must be up to the minute so that the certifications can beatr 
immediately after the quarter ends. 


Also, an additional remlader to order more stock cert!ficat-s for Lelatr: Financial 
Corp. There Is far and away more stock going to come into transfer shortly than 
we nave certificates, and want to avoid a serlous log jam at the fant. of America, 
so kindly rush this item Imnediatelv. 
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CONFIDENTIAL 


Mr. Gary A. Aminoff -2- March 10, 1971 


Kindly give some serfous thought to what you think the profit for the quarter 
ending March 31, 1971 will really be and give me a call In a few days to give 
me the figure. This figure wil! sot be used to discuss with anyone but simply 
for some ptans | have. t will discuss this with you. 


Since there are maby rutters in this letter that are quite personal, |! would 
appreciate your reading it, digesting the contents, and immediately destroying 
same as | would not like to have cayone read the first part and misinterpret 
same, 


Very truly yours, 


Stanley Snyder 
Vice President 
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MENDLINGER, SNYDER, Inc. 
50 BROADWAY, NEW YORK, N. Y.. 10004 + = (212) 944-3630 


August 18, 1970 
USA .33s -«s 
(ED. 4-23-71) 


DEFENDANT 
Men diascre 
EXHIB 


U. S. DIST. COURT 


felair Financial Corporation 
96-01 Wilshire Boulevard 


Beverly Hills, California 902I1C S. D. OF N. Y. 
° a | 
Attention: Mr. Gary A. Aminoff ° 9 > Ae 
President 
Gent lemen: a | 


In consideration for its acting as financial consultant to Belair Financial 
Corporation, Mendlinger, Snyder, Inc. is to recsive 184,500 five (5) year 
warrants to purchase 184,500 shares of common s' 2k of Belair Financial 
Corporation at $1.20 per share, nonexercisable and nontransferable for the 
first 13 months after issuance. After the cxpiration of 18 months after 
issuance of the warrants, Mendiinger, Snyder, Inc. can demand Belair Financial 
Corporation to regicter at the Company's expense the 184,500 warrants and/or 
the common shares underlying such warrants with the Securities ani! Excharig e 
Commission, such warrants to contain anti-dilution provisions. 


Very truly yours, 


MENDLINGER, SNYDER, INC. 


Stanley Spyder 
Vice President 
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March 26, 1971 SA 


“ 


TO THE SHAREHOLDERS OF BELAIR FINANCIAL CORPORATION: 


Many material changes have occurred since many of 

you became shareholders of Belair Financial Corporation 
(formerly: Transition Systems, Inc.). In view of the 
Corporation's recent name change, each holder of shares 

f Transition Systems, Inc. is requested to tender his 
shares to the Corporation's transfer agent, Bank of Am- 
~~ erica, NT & SA, Corporate Agency Division, 111 West 
Seventh Street, Los Ange’ ., California 90014, which will 
issue to each shareholder certificates of Belair Financial 
Corporation evidencing the appropriate number of shares. 
A letter of transmittal and an addressed envelope is en- 
closed for your convenience. 


In July, 1970, certain shareholders of the Corpora- 
tion, which had been issued a discharge in bankruptcy in 
March, 1970, entered into an agreement with Mr. Walter G. 
Paul by the terms of which said shareholders agreed that 
they would use their best efforts to call a special meet- 
ing of the shareholders of the Corporation to be called 
and held in August, 1970, to approve (1) amending the 
Certificate of Inccrporation of the Corporation to change 
its corporate name from Transition Systems, Inc. to Belair 
Financial Corporation, {2) to further amend the Certificate 
of Incorporation of the Corporation to provide for an au- 
thorized capitalization of ten million shares of common 
stock, par value $0.01 per share, (3) the sale of an aggre- 
gate of 1,845,000 shares of the Corporation's common stock, 
par value $0.01 per share, to new management and persons 
associated with new management for a total purchase price 
of $18,450 and to elect as directors of the Corporation, 
Walter’ G. Paul, David Lyons, Gary A. Aminoff, Arthur H. 
Maslansky and Julian Weiner. Mr. Paul was to transfer his 
life insurance agency business to the Corporation in the 
event the proposed amendments to the Certificate of Incor- 
poration were adopted and the shares of the -Corporation 


% 
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sold as above set forth. The foregoing proposals were 
adopted at the special meeting of the shareholders of 
the Corporation held on August 17, 1970. 


The number of shares issued to the aforementioned 
issuees were subsequently reduced from 1,845,000 shares, 
purchase price $0.01 per share, to 770,000 shares, nmur- 
chase price $0.01 per share. In approximate ly November, 
1970, differences arose between Walter G. Paul and the 
Corporation which resulted in a mutual desire to termin-- 
ate the relationship between them. A settlement agree- 
ment was entered into by the Corporation and Mr. Paul in 
December, 1970, by the terms of which: (1) the number 
of shares to.be issued to Mr. Paul and his nominee was 
reduced to 60,000 shares, of which 5,000 shares have been 
issued and (2) the Corporation waived any and all claims 
it may have had to the insurance business conducted by 
Mr. Paul. In October, 1970, Mr. Paul resigned as an offi- 
cer and director of the Corporation. ‘ Various persons 
formerly associated with Mr. Paul in the operation of the 
life insurance agency conducted by him have agreed to re- 
Main as employees of the Corporation;-management of the 
Corporation is informed that said persons were responsible 
for approximately 80% of the sales of life insurance by Mr. 
Paul's company. 


Since October, 1970, the Corporation has, through 


wholly-owned subsi ’ Gag usSiness of 
providing financial managemen Bi 
pursuant to written managemen 


erms 


of “aid agreements, the-Corporation;—or-subsidiary, provides 
ali bi ln i bookkeeping, administrative and ieee man- 


required in TClian prac- 
tice. Each of the said agreements is one year 
commencing on October 1, 1970. Each agreement shall be 
automatically renewed upon the same terms and conditions as 
set forth therein for nine s»ccessive one-year terms, each 
to commence immediately upon che expiration of the then cur- 


‘rent term. The agreements provide that each physician shall 


pay to such wholly-owned subsidiary of the Corporation dur- 
ing the term of said agreement and each renewal term, a man- 
agement fee equal to the total of all costs and expenses in- 
curred in connection with the performance of such services 
plus the sum of $15,600. 


The issued and outstanding shares of common stock of 
such subsidiary corporations were acquired by the Corpora- 
tion pursuant to Plans and Agreements of Reorganization by 
the terms of which the Corporation issued and delivered to 


the seller 50,000 shares of the Corporation's common 
stock in exchange for all the issued and outstanding 
shares of common stock of the subsidiary corporation. 
The said 50,000 shares of common stock were deposited 
in an escrow, not to exceed a period of five years, by 
the terms of which the escrow holder is to release from 
said escrow and deliver to the physician the number of 
shares of the Corporation's comm 1 stock as is equal to 
the subsidiary corporation's after tax net income for 
each fiscal year. . 


By reason of delays incurred in connection with the 
issuance of the shares pursuant to said agreements, vari- 
ous physicjans refused to make the monthly payments re- 
quired under the terms of said agreements for the months 
of January and February, 1971. The total amount of said 
defaults was, as of February 28, 1971, the sum of $26,100. 
During the period between March 1 and March 15, 1971, said 
default was cured to the extent of approximately $13,000; 
an uncured default in the approximate sum of $13,000 re- 
mains as of the date hereof. Management has been informe¢e 
that such defaults will be cured within the near futare. 


In the rendition of the aforementioned services, the 
Corporation competes with a substantial number of estab- 
lished companies. Many of such companies have substan- 
tially greater assets, experience and number of em, ivyecs 
than the Corporation. The business of offering various 
financial services pursuant to management contracts to 
persons whose annual income substantially exceeds the 
national average may be adversely affected by downturns in 
general economic conditions and changes in the financial 
condition of the person to whom such services are rendered. 


The Corporation has formed the following subsidiary 
corporations to engage in the business set forth after 
their respective names: 


Name of Corporation Principal Business 


Belair Properties Corporation Purchase, sale, development 
and management of real 
property. 


Belair Insurance Corporation Sale of life, health and 
disability insurance. 


Belair Marketing Corporation Sale of real estate and se- 
curities. 
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Belair Investment Management Investment Advisor. 
Corporation 

Belair Medical Management Rendition of certain of the 
Corporation services to be rendered pur- 


suant to the aforementioned 
agreements. 


Only Belair Insurance Corporation and Belair Medical 
Management Corporation are currently active; to date, Belair 
Insurance Ccerporation has written insurance policies having 
a face amount of $2,505,000. Neither Belair Marketing Cor- 
poration nor Belair Investment Management Corporation shall 
engage in business until such time as said corporations have 
been qualified to engage in their respective businesses pur- 
suant to applicable iaw; the businesses to be conducted by 
Belair Insurance Corporation, Belair Marketing Corporation 
and Belair Investment Management Corporation are subject to 
regulation by Federal and State Regulatory Agencies. The 
services engaged in or to be engaged in by Belair Properties 
Corporation, Belair Insurance Corporation, Belair Marketing 
Corporation and Belair Investment Management Corporation are 
highly competitive. Most of such competing companies are 
substantially larger and possess substantially greater as- 
sets than said subsidiaries or the Corporation. 


One-half of the issued and outstanding common stock of 
Belair Medical Management Corporation is owned by the Corpo- 
ration which has agreed in principle to acquire the balance 
of the issued and outstanding shares in exchange for 70,000 
shares of the common stock of the Corporation. 


In addition to the issuance of an aggregate of 715,000 
shares to present management and associates and the issuance 
of 700,000 of the Corporation's common stock pursuant to the 
Acquisition Aqreements referred to above, the Corporation 
has issued cptions to the Corporation's medical advisory 
board evidencing the right to purchase an aggregate of 37,500 
shares of the Corporation's common stock on or before Decem- 
ber 31, 1971 at and for the purchase price of $1.25 per 
share, subject to the approval of the Californ a Department 
of Corporations, and has issued options to Mendlinger, 
Snyder, Inc., investment bankers, evidencing the right to 
purchase an aggregate of 77,000 shares of its common stock 
on or before December 31, 1976 at and for the purchase price 
of $1.20 per share. Said options were granted in considera- 
tion of consultation services to be rendered by the optionees 
to the Corporation. F 


On December 13, 1970, the Department of Corporations 
of the State of California issued its order suspending 
over-the-counter trading in the common stock of the Corpo- 
ration in the State of California by broker-dealers. Said 
order was issued in view of (a) the lack of audited finan- 
cial statements at that time, (b) the Corporation's lack of 
an established earnings record and (c) the fact that the 
Corporation was not deemed a viable company. The issuance 
of said order was consented to in advance by the Corporation. 

The current officers and directors of the Corporation 
and their respective principal occupations during the past 
five years are as follows: 


- 


Name Office Held Principal Occupation 
GARY A. AMINOFF President and Certified Public Accoun- 
Director ‘tant; President, Creative 


Funding Co., Inc., Beverly 
Hills, California real es- 
etate investments. 


DAVID I. LYONS Vice-President President of Belair Insur- 
and Director ance Corp. and Belair 
. Marketing Corp. formerly 


Supervisor of insurance 
sales and training, Walter 
G. Paul & Associates, Bev- 
erly Hills, California; 
Supervisor of training and 
sales, financial advisory 
clinic, Los Angeles, Calif- 


ornia. 
ARTHUR H. MASLANSKY Assistant Attorney at Law, ember of 
Secretary and the firm of van der Velde & 
Director Maslansky, Los Anaeles, 


California, cou:isel to the 
Corporation. 


PERRY POTKIN Treasurer and Certified Pubiic Accountant, 
Director Los Angeles, California. 
JULIAN H. WEINER Director Partner, Wolfson, Weiner, 


Ratoff & Lepin, Los An.eales, 
California, Certified Public 
Accountants. 


CLARK VAN DER VELDE Secretary Attorney at Law, mei.ber 
of the firm of van der 
Velde & Maslansky, Los 
Angeles, California, 
counsel to the Corpora- 
tion. 


A copy of the Corporation's audited financial statements 
as of September 30, 1970 is enclosed. The Corporation shall 
transmit to its shareholders audited financial statements for 
the six months ended March 31, 1971 as soon as the preparation 
thereof has been completed. 

The Corporation has filed a Registration Statement pursu~ 
ant to Section 12(g) of the Securities Exchange Act of 1934, 
as amended. The said Registration Statement contains addi- 
tional information concerning the Corporation. Copies of the 
Registration Statement and the Exhibits thereto may be ob- 
tained from the Securities and Exchange Commission, 500 North 
Capitol Street, N.W., Washington, D.C. 20549, upon payment of 
the fee prescribed by the rules and regulations of the Commis- 
sion or examined there without charge. 


While there have been significant changes for your com- 
pany during the current fiscal year, we believe we have es- 
tablished our foundation for the future and are poised to 
begin implementing plans for diversified financial servic 
on a broad scale. 


We will be happy to answer any inquiries. 


Very truly yours, 


Erclosure 
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HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 
ONE WILSHIRE BUILDING 


LOS ANGELES 90017 
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BELAIR FINANCIAL CORPORATIO BEIAIR FINANCIA: CORPORATION 
BEIAT INANC CORE N Formerly Transition Systems, Inc. 
(Formerly Transition Systems, Inc.) (Formerly Transition Systems, Inc.) 


STATEMENT OF LOSS AND DEFICIT 
FOR THE YEAR ENDED SEPTEMBER 30, 1970 
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CURRENT LIABILITIES: 


Application of 
decrease in working capital).. 


‘ 
See notes to financial statements. 


DUE TO OFFICERS: 
Amounts due to officers are non-interest bearing and unsecured. 


\ At September 30, 1970 such amounts were comprised of the 
: te = following: 


Due to G. A. Aminoff, President and Chief 
Paper 
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Due to W. G. Paul, Executive Vice 
ie President and Secretary.........+-+-+ee+-2 _12,757(a) 
yo: ee ret Tre erccccece® $33,120 
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